COMPREHENSIVE ANNUAL
FINANCIAL REPORT

For the Fiscal Year Ended June 30, 2019

Prepared by:
The City of Fairview
Finance Department






CITY OF FAIRVIEW, OREGON

COMPREHENSIVE ANNUAL FINANCIAL REPORT

For the Fiscal Year Ended June 30, 2019

Prepared by:
The City of Fairview
Finance Department






CITY OF FAIRVIEW, OREGON
COMPREHENSIVE ANNUAL FINANCIAL REPORT

For the Fiscal Year Ended June 30, 2019

TABLE OF CONTENTS

INTRODUCTORY SECTION
Introductory Letter
Officials of the City
Organizational Chart
GFOA Certificate of Achievement
FINANCIAL SECTION
INDEPENDENT AUDITOR'S REPORT
MANAGEMENT’S DISCUSSION AND ANALYSIS
BASIC FINANCIAL STATEMENTS
Government-Wide Financial Statements:
Statement of Net Position
Statement of Activities
Fund Financial Statements:
Governmental Funds:
Balance Sheet
Reconciliation of the Governmental Funds Balance
Sheet to the Statement of Net Position
Statement of Revenues, Expenditures, and Changes in Fund Balance
Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
Statement of Revenues, Expenditures, and Changes
In Fund Balance — Budget and Actual
General Fund
State Tax Street Fund
Building Fund
Grants/Projects Fund
Urban Renewal Agency Fund
Proprietary Funds:
Statement of Net Position
Statement of Revenues, Expenses, and Changes in Fund Net Position
Statement of Cash Flows
Notes to the Basic Financial Statements 17
REQUIRED SUPPLEMENTARY INFORMATION
Schedule of the City’s Proportionate Share of the Net Pension
Liability (Asset)

i-v
Vi
Vii
viii

10
11
12
13
14
15
16
-50

51



Schedule of the City’s Contributions to the Oregon Public

Employee Retirement System
Schedule of Proportionate Share of Net OPEB Liability (Asset)
Schedule of Contributions — OPERS Retirement Health Insurance Account
Schedule of Changes in the City’s OPEB Liability and Related Ratios
Notes to Required Supplementary Information

SUPPLEMENTAL INFORMATION
Combining Statements — Non-Major Governmental Funds:
Combining Balance Sheet
Combining Schedule of Revenues, Expenditures, and
Changes in Fund Balance
Combining Balance Sheet — General Fund
Combining Schedule of Revenues, Expenditures, and Changes
In Fund Balance — General Fund
Budgetary Comparison Schedules:
Schedule of Expenditures and Other Financing Uses —
Budget and Actual, By Category (Non-GAAP Budgetary Basis)
General Fund
Schedules of Revenues, Expenditures, and Changes in Fund Balance —
Budget and Actual:
Governmental Funds:
Special Revenue Funds:
Administrative Excise Charge
Facilities Maintenance
Fairview Lake Sewer LID
Recreation Program
Capital Projects Funds:
SDC Parks / Open Spaces
Equipment Replacement
Debt Service Fund:
Public Works Facility Fee Fund
Proprietary Funds:
Enterprise Funds:
All Water Funds:
Water
Water SDC

Reconciliation to Generally Accepted Accounting Principles

All Sewer Funds:
Sewer
Sewer SDC

Reconciliation to Generally Accepted Accounting Principles

All Stormwater Funds:
Stormwater
Stormwater SDC

Reconciliation to Generally Accepted Accounting Principles

Other Financial Schedules:
Schedule of Outstanding Debt Principal and Interest Transactions

55
56

57
58

59
60

61
62

63

64
65
66
67

68
69

70

71
72
73
74

75
76
77

78

79
80

81



Schedule of Government Activities Debt Service Future Requirements
Schedule of Business-Type Activities Debt Service Future Requirements

STATISTICAL INFORMATION SECTION

Net Position By Component — Last Ten Fiscal Years

Changes in Net Position — Last Ten Fiscal Years

Fund Balances, Governmental Funds — Last Ten Fiscal Years

Changes in Fund Balances, Governmental Funds — Last Ten Fiscal Years

Program Revenues by Function/Program — Last Ten Fiscal Years

Tax Revenues by Source, Governmental Funds — Last Ten Fiscal Years

Assessed Valuation and Estimated Real Market Value of Taxable
Property — Last Ten Fiscal Years

Property Tax Rates — Direct and Overlapping Governments — Last Ten Fiscal Years

Property Tax Levies and Collections — Last Ten Fiscal Years

Principal Taxpayers — Current and Nine Years Ago

Ratios of Outstanding Debt By Type — Last Ten Fiscal Years

Ratios of General Bonded Debt Outstanding — Last Ten Fiscal Years

Direct and Overlapping Governmental Activities Debt

Pledged Revenue Coverage — Last Ten Fiscal Years

Legal Debt Margin Information — Last Ten Fiscal Years

Demographic and Economic Statistics — Last Ten Fiscal Years

Principal Employers — Current and Nine Years Ago

Full Time Equivalent City Government Employees by Function — Last Ten Fiscal Years

Operating Indicators by Function — Last Ten Fiscal Years
Capital Asset Statistics by Function— Last Ten Fiscal Years

REPORTS OF INDEPENDENT CERTIFIED
PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’'S COMMENTS

84
85
86
87
88
89

90
91
92
93
94
95
96
97
98
99
100
101
102
103

104 - 105






INTRODUCTORY SECTION




City of Fairview

A Community of History and Vision

December 31, 2019

Honorable Mayor Brian Cooper, City Council Members, and Citizens of Fairview,

The Finance Department is pleased to submit the Comprehensive Annual Financial Report (CAFR)
of the City of Fairview, Oregon for the fiscal year ended June 30, 2019.

Management accepts full responsibility for the contents of the CAFR. The accuracy of the
information provided in this report is reasonably assumed due to a comprehensive framework of
internal controls. The goal of the internal control framework is to minimize opportunity, as
opportunity can not only permit but also promote fraudulent activity. However, internal controls
also have inherent limitations. The cost of implementing the internal controls framework should not
exceed the estimated benefit. Therefore, a reasonable, but not absolute, level of assurance is
achieved.

Independent assurance of the reliability of the financial statements is crucial. Therefore, an
independent financial audit was conducted by Dickey and Tremper, LLP. The auditor issued an
unmodified opinion on the City’s financial statements.

Immediately following the independent auditor’s report in the financial section of the CAFR is the
Management’s Discussion and Analysis (MD&A). The Letter of Transmittal provides subjective
information and should be read not independently, but in conjunction with the MD&A. These
reports complement one another and when utilized together provide a comprehensive overview.

CITY PROFILE

The City of Fairview is located in northwestern Oregon’s Multnomah County, twelve miles east of
Portland. It covers an area of approximately three square miles with an estimated population of
9,005 as of June 30, 2019. This is an increase of 85 over the 2010 Census figure of 8,920. The
2010 Census reduced the population from a prior estimate of 9,740.

Fairview was incorporated in 1908 and operates under the provisions of a charter first enacted in
1911 and most recently amended in 2014. The City operates under the Council-Administrator form
of government. The Council is comprised of a Mayor and six elected Council members. The
Mayor and Council members each serve four-year terms.

The City Administrator is the administrative head of the City and oversees implementation of
Council policies, as well as the day-to-day operation of the City. As of June 30, 2019, four
departments collaborated to provide services to the citizens of Fairview. The Administration,
Finance, Public Works/Community Services, and Recreation departments directly provided
residents with a wide range of municipal services. These services included: water, sewer collection,
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stormwater management, parks, planning and development, code enforcement, municipal court,
recreation opportunities, and general administrative services. Police services are contracted with
the Multnomah County Sheriff’s Office. Dispatch services for fire, police, and emergency medical
response are contracted with the City of Portland Bureau of Emergency Communications. Fire
services, building inspection services, and sewage treatment are contracted with the City of
Gresham.

In addition to the above activities, the City has the Fairview Urban Renewal Agency (Agency). The
Agency is a separate legal entity established in 2018 in accordance with ORS 457. The
accompanying financial statements include the activities of the Agency.

Fairview’s annual budget guides the City’s spending. The budget is prepared in accordance with
Oregon Local Budget Law. The budgeting process includes the appointment of a fourteen member
Budget Committee, public hearings providing an opportunity for citizen feedback, and adoption of
the final budget by City Council.

Budgetary controls for all funds are maintained by major category expense, such as personnel
services, materials and services, capital outlay, debt service, and transfers. Effective with the 2018-
19 budget, budgetary controls for all funds were maintained by fund and not major category, with
the exception of the Urban Renewal Fund. Contingency line items are budgeted in the general
operating fund, street fund, grants/project fund, urban renewal fund, and major operating funds
(water fund, sanitary sewer fund, and stormwater fund).

For additional statistics and information about the City of Fairview, please refer to the Statistical
Section of this report.

ECONOMIC CONDITION

Fairview’s close proximity to Portland and Gresham (Oregon’s fourth largest city) provides
residents with diverse employment opportunities. The recovering local economy is displayed by an
unemployment rate within Multnomah County for fiscal year 2018-19 of 3.6 percent. This rate is
equal to the 2017-2018 rate. Unemployment in Multnomah County was also lower than the
national average for 2018 of 3.9 percent.

Over the last three to four years, our neighboring jurisdictions in East Multnomah County have
experienced the benefit of new economic growth. The Cities of Troutdale and Gresham have added over
1.5 million square feet of industrial development, which is in the process of bringing up to 6.000
additional jobs to the area. Economic activity, coupled with increasing housing prices in the Portland
area, have created a high demand for housing in East County. The City of Wood Village has had over 50
single-family housing starts in the last two years. Both Troutdale and Wood Village currently have major
apartment complexes of over 200 units been constructed in their communities.

Residential and commercial growth within the City of Fairview had been virtually nonexistent prior to
2016. To encourage growth, in 2016 the City Council approved a development incentive program that
waived most system development charges on the development of vacant land. As a result of this
initiative, building permits for 13 single-family homes, three duplexes, and two multi-family apartment
complexes totaling 229 units have been issued, resulting in added tax value for the City. By the end of



fiscal year 2017-18, land use approval had been granted for an additional seven residential developments
totaling 487 dwelling units and five commercial/industrial developments. These approvals included two
industrial developments in the Townsend Industrial Park. One development will employ approximately
50 individuals, while the other will create 250,000 square feet of industrial space that will also increase

local employment.

There are an estimated 182 businesses within Fairview (an estimated 55 of which are home-based).
Four major employers provide the majority of the City’s employment opportunities. Of the
approximately 2,899 people employed within the City of Fairview, over 51 percent are employed by
City’s top four employers: Townsend Farms, Reynolds School District, Communications Test
Design Inc., and Hyster-Yale Group Inc.

MAJOR FINANCIAL INITIATIVES

Fire, Police, and Emergency Medical Response Dispatch Services

The City of Fairview currently contracts with the City of Portland’s Bureau of Emergency
Communications (BOEC-911) for police and fire dispatch services. The cost of BOEC services for
fiscal year 2018-19 was $250,410. BOEC dispatch services for fiscal 2019-20 are budgeted to cost
$249,734.

Police Services

The City maintains an intergovernmental agreement with the Multnomah County Sheriff’s Office
for police services. Services for fiscal year 2018-19 cost $2,460,838. Contract costs for fiscal year
2019-20 are budgeted to be $2,597,123.

Fire Protection Services

Fairview maintains an intergovernmental agreement with the City of Gresham to provide fire
protection services for its residents. A ten year agreement was negotiated in 2015. The amount
paid to Gresham for fire protection during fiscal year 2018-19 was $1,102,139. The cost of fire
protection services for fiscal year 2019-20 is budgeted to be $1,135,224. In Fiscal Year 2016-17,
costs were pegged to Total Assessed Value. Thereafter, cost is based on a calculation to include the
Consumer Price Index (CPI), as well as actual personal services costs. Preliminary estimates
indicate an increase of approximately 3% for Fiscal Year 2020-21. The contract for fire services
terms June 30, 2025.

East County Recreation Program (PlayEAST!)

In FY 2017-18, the cities of Fairview and Wood Village created a three-year pilot youth recreation
program. The City of Fairview committed over $70,000 per year in reserves to fund its share of the costs
for this initiative. FY 2018-19 saw a marked increase in participation in the program. During the year,
donations, grants and recreation fees slightly exceeded the materials and services expense of the program.
The two cities are currently considering whether to extend the program beyond the three year pilot.

Utility Rates

The City had not increased its utility rates since FY 2015-16. July 1, 2018, the stormwater rate was
increased 9% to cover operating costs. This change resulted in an overall increase of approximately 1%
to the average total monthly residential utility bill. The City will be completing its biannual utility rate
review in FY 2019-20.



Fairview Urban Renewal Agency (URA)

The City formed the Fairview URA in late 2018. This agency will allow the City to capture the full
property tax increase from its development incentive program and use those funds for projects that
specifically benefit the City. A URA plan with specific projects and programs has been approved and is
being pursued by the City. The URA has secured a $650,000 bridge loan from the City which is to be
repaid over the next five years. The interest rate on the loan is two percent above the rate paid by the
Local Government Investment Pool. The City has also issued a $3.4 million loan that the URA has
agreed to make the annual debt service payments on.

Property Tax Changed Property Ratio

2017 House Bill 2088 allowed cities in East Multnomah County to use city-specific average property
market values, rather than county averages when adding new construction to the tax assessment rolls. As
a result, the percent of market value that can be assessed on new development has increased. FY 2018-
19 is the first year that the changed property ratio will be applied in Fairview. This will result in a 63%
increase in the assessment on new commercial/industrial property and a 37% increase in the assessment
on new multifamily properties above what was allowed prior to the new legislation.

New Public Works Shop Facility

In FY 2018-19, the City began construction of a new Public Works Shop Facility. To pay for the
structure, the City obtained a $3.16 million bond, payable over the next 20 years. A monthly fee of
$4.82 per dwelling unit was added to each utility bill to fund the debt service payments.

ECONOMIC CLIMATE AND LONG-TERM FINANCIAL PLANNING

The City’s staffing levels are presently set to provide services deemed “essential” including: water,
sewer, and stormwater management. The decision to staff at this level enables the City to move
forward without unnecessarily diminishing reserves. For fiscal year 2019-20, the City anticipates
increases in revenues that will meet existing service levels. The City will continue to closely
monitor expenses in order to maintain current reserves.

With an improving economy comes an increased opportunity for investors to develop available
land. Fairview is working to position itself to benefit from these investments in both the community
and the region. The City is mindful of its growth restrictions in relation to available land for future
development and is looking to maximize all investments in order to ensure a sustainable future.

In Fiscal Year 2019-20, the City hired a Portland State University (PSU) Hatfield Fellow to help
develop a five-year forecasting tool so that The City can remain vigilant in monitoring spending and
enhancing revenues in order to continue to provide key services to the citizens of Fairview. The
PSU Fellow is also assisting the City in ensuring all residents are captured in the 2020 Census so
that state and federal financial resources distributed based on population will be maximized in our
community.



The City is well positioned to absorb the development previously described in the Economic
Condition section. Fiscal Year 2019-20 budgeted General Fund expenditures are in large part
(74%) set by multi-year public safety contracts that are not affected by population or assessed value
growth within the City. The projected increases in both population and assessed value should
further strengthen the City’s financial position.

AWARDS AND ACKNOWLEDGEMENTS

Awards

The Government Finance Officers’ Association of the United States and Canada (GFOA) awarded
the Certificate of Achievement for Excellence in Financial Reporting to the City of Fairview for its
comprehensive annual financial report for the fiscal year ended June 30, 2018. In order to be
awarded a Certificate of Achievement, a government must publish an easily readable and efficiently
organized comprehensive annual financial report. This report must satisfy both generally accepted
accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year. We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement Program’s
requirements and we are submitting it to the GFOA to determine its eligibility for another
certificate.

Acknowledgements

The preparation of the Comprehensive Annual Financial Report was a City-wide effort. Thank you
to all of the City’s departments for their diligence and extra effort in compiling data and clarifying
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Budget Committee for their continued leadership and support.
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110 SE First Street

P.O. Box 1533
Pendleton, OR 97801
Phone: (541) 276-6862

Toll Free: 1-800-332-6862

Dickey and Tremper, LLP 5\?)(6-(541) g?i—904%
Certified Public Accountants and Business Advisors eb: www.dickeyandiremper.com

INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and
Members of the City Council
City of Fairview, Oregon

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund and the aggregate remaining fund information of the
City of Fairview, Oregon, as of and for the year ended June 30, 2019, and the related notes to
the financial statements, which collectively comprise the City’s basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America,; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

A

Members of: American Institute of Certified Public Accountants
National Association of Certified Valuation Analysts
Oregon Society of Certified Public Accountants



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Fairview, Oregon, as of
June 30, 2019, and the respective changes in financial position and, where applicable, cash
flows thereof, and the respective budgetary comparison for the General Fund, State Tax Street
Fund, Building Fund, Grant/Projects Fund, and Urban Renewal Agency Fund for the year then
ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, schedules of the City’'s Proportional Share of the Net
Pension Liability (Asset) and the City’s Contribution to the Oregon Public Employees Retirement
System, schedule of Proportionate Share of Net OPEB Liability (Asset), schedule of
Contributions to the Oregon Public Employees Retirement System Retirement Health Insurance
Account, and the schedule of changes in the City’'s Oregon Public Employees Retirement
System Liability and Related Ratios, and Notes to Required Supplementary Information, as
listed in the table of contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Fairview, Oregon’s basic financial statements. The introductory
section, combining and individual nonmajor fund financial statements, budgetary comparison
schedules, other financial schedules, and statistical section, are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, budgetary comparison
schedules, and other financial schedules are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual nonmajor



fund financial statements, budgetary comparison schedules and other financial schedules are
fairly stated in all material respects, in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Report on Other Legal and Regulatory Requirements

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have
also issued our report dated December 31, 2019, on our consideration of the City of Fairview’s
internal control over financial reporting and on tests of its compliance with the provisions of
Oregon Revised Statutes as specified in Oregon Administrative Rules OAR 162-10-000 to 162-
10-320. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion.

DWWM LLP

Dickey and Tremper, LLP
Certified Public Accountants

December 31, 2019
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CITY OF FAIRVIEW
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2019

As the financial management for the City of Fairview, Oregon we offer this narrative
overview and analysis of the City’s financial activities during the Fiscal Year. It is
intended to be an easily readable analysis that focuses on the year’s financial activities,
significant changes in the City’s financial position, deviations from the approved budget,
and individual fund issues or concerns. This Management’s Discussion and Analysis is
based on presently known facts and conditions that exist as of the date of the independent
auditor’s report. Additional information outside the scope of the analysis can be found in
the Letter of Transmittal and individual financial statements.

The Management’s Discussion and Analysis should be read in conjunction with the
additional information provided in the Letter of Transmittal and the Basic Financial
Statements included in the Comprehensive Annual Financial Report.

FINANCIAL HIGHLIGHTS

e The City’s total net position at June 30, 2019 is $37.67 million; a decrease of
$579,741 from the prior year. This decrease is primarily due to a decrease in
governmental activities revenue due to the City’s building incentive program.
Additionally, interest on long term obligations increased due to debt obtained to
pay for the construction of the new Public Works Shop Facility.

e Of the total net position of $37.67 million, $6.12 million is unrestricted and
available for spending to meet the City’s ongoing obligations to citizens and
creditors.

e Expenditures for the general fund were $1,518,893 less than the final budgeted
amount. Of this, $1,312,343 was placed in contingency and was not utilized.

e The capital assets of the City increased by $1,288,915. This increase is primarily
due to the City constructing a new Public Works Shop Facility in FY2018-2019.
Although not complete on June 30, 2019, the facility was recorded as
Construction in Progress.

e Long-term obligations increased by $3,288,017. This increase is due to the
issuance of bonded debt in the amount of $3,155,000 to fund construction of the
Public Works Shop Facility. Additionally, GASB Statement 68 resulted in a
reported proportionate share of net pension liability of $4,629,645, an increase of
$350,275 from the prior year.

e Governmental activities program revenue decreased by $108,682. This is a net
result of a decrease in revenue for services of $282,504 (due to a significant



decrease in building permit revenue), an increase in operating contributions of
$91,634 and an increase in capital contributions of $82,453.

e Business-type activities program revenue increased by $112,564. This is the net

result of an increase in revenue for services of $164,538, a decrease in operating
contributions of $4,171 and a decrease in capital contributions of $47,803.

OVERVIEW OF FINANCIAL STATEMENTS

A graphic is provided below to help in understanding how the financial section is
presented.

This discussion and analysis is intended to serve as an introduction to the City’s basic
financial statements. The basic financial statements are comprised of three
components: 1) government-wide financial statements, 2) fund financial statements,
and 3) notes to the financial statements. The financial section also contains
supplementary information in addition to the basic financial statements.

Management’s Discussion and Analysis

\ 4

Government-Wide Governmental funds Proprietary funds
financial statements financial statements financial statements

Notes to the financial statements

A 4
Supplemental information

Government-Wide Financial Statements- The government-wide financial statements
are designed to provide readers with a broad overview of the City’s finances, in a
manner similar to a private sector business.



The statement of net position presents information on all of the City’s assets and
liabilities, with the difference between the two reported as net position. Over time,
increases and decreases in net position may serve as a useful indicator of whether the
financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the City’s net position
changed during the most recent Fiscal Year. All changes in net position are reported
as soon as the underlying event giving rise to the change occurs, regardless of the
timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods
(e.g. uncollected taxes and earned but unused compensated leave).

Both of the government-wide financial statements distinguish functions of the City
that are principally supported by taxes and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all or a significant portion
of their costs through user fees and charges (business-type activities).

Governmental activities of the City include the following:

General Government

Public Safety

Community Services (formerly Community Development) and Planning
Parks

Highways and Streets

Building Permits

Recreation (via East County Recreation, an agreement with the neighboring
City of Wood Village)

The business-type activities of the City include the following:
e Water Operations
e Sewer Operations
e Stormwater Operations

The government-wide financial statements include the City (known as the primary
government) and a legally separate entity called City of Fairview Urban Renewal Agency
(URA) for which the City is financially accountable. Although legally separate, the
URA’s governing body is identical to the City’s and because the services of the URA are
exclusively for the benefit of the City, it is included as an integral part of the primary
government.

The government-wide financial statements can be found on pages 1 and 2.



Fund Financial Statements- A fund is a grouping of related accounts that is used to
maintain control over resources that have been segregated for specific activities or
objectives. The City, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. All of
the funds of the City can be divided into two categories:

e Governmental Funds
e Proprietary Funds

Governmental Funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However,
unlike the government-wide financial statements, governmental fund financial
statements focus on the near-term inflows and outflows of spendable resources, as
well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government’s near-term financial
requirements.

Because the focus of governmental funds is narrower than that of the government-
wide financial statements, it is useful to compare the information presented for
governmental funds with similar information presented for governmental activities in
the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term funding decisions.
Both the governmental fund balance sheet and the governmental fund statement of
revenue, expenditures, and changes in fund balance provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.
These reconciliations can be found on pages 5 and 7.

The City maintains nine governmental funds. Information is presented separately in
the Governmental Funds Balance Sheet and in the Governmental Funds Statement of
Revenues, Expenditures, and Changes in Fund Balance for the major governmental
funds. The governmental fund financial statements may be found on pages 4 and 6.
The five major funds are General Fund, Street Fund, Grant and Capital Projects Fund,
Building Fund, and Urban Renewal Agency Fund. The four non-major governmental
funds are Public Works Facility Fee Fund, Equipment Replacement Fund, SDC
Parks/Open Spaces Fund, and Recreation Program Fund. The Public Works Facility
Fee Fund and Urban Renewal Agency Fund were new in Fiscal Year 2018-19. The
Urban Renewal Agency Fund will be recorded as a separate entity beginning in Fiscal
Year 2019-20.

The Facilities Maintenance Fund, Administrative Excise Charge Fund, and Fairview
Lake Sewer LID Fund no longer qualify as special revenue funds for external
reporting purposes under GASB 54 and were combined with the General Fund as
sub-funds in these statements. The City continues to treat these funds as special
revenue funds for budgetary purposes. Data from the other governmental funds are
combined into a single, aggregated presentation under Other Governmental Funds.



Individual fund data for each non-major governmental fund is provided in the form of
combining statements starting on page 56.

The City adopts an annual appropriated budget for all governmental funds. A
budgetary comparison has been provided for each fund to demonstrate compliance
with the adopted budget.

The City maintains one type of Proprietary Fund:

e Enterprise funds are used to report the same functions presented as business-
type activities in the government-wide financial statements. The City has six
enterprise funds that it uses to account for its water, sewer, and stormwater
utilities.

The proprietary funds provide the same type of information as the government-wide
financial statements, only in more detail. The enterprise funds, all of which are
considered to be major funds, are reported separately as proprietary fund financial
statements in the basic financial statements.

The City also adopts an annual appropriated budget for all proprietary funds. To
demonstrate compliance with the budget, budgetary comparison statements have been
provided for the enterprise funds beginning on page 72 through 80.

The proprietary fund financial statement can be found on pages 14 through 16.

Notes to the Basic Financial Statements- The notes to the financial statements provide
additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. They are an integral part of the
financial statements and should be read in conjunction with them.

Other information- A budgetary comparison schedule is provided for all
governmental funds and combining statements and budgetary schedules are presented
for Water operations, Sanitary Sewer operations, and Stormwater operations.
Supplementary information is found beginning on page 51.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position over time may serve as a useful indicator of a
government’s financial position. In the case of the City, assets exceeded liabilities by
approximately $37.67 million at the end of Fiscal Year 2018-19. This is a decrease of
$579,741 from the previous year. The following table shows a comparative summary
of net position as of Fiscal Year end:




ASSETS
Current and other Assets
Capital Assets

Total Assets

DEFERRED OUTFLOWS
OF RESOURCES

LIABILITIES
Current and Other liabilities
Long-term liabilities

Total Liabilities

DEFERRED INFLOWS
OF RESOURCES

NET POSITION
Net Investment in
Capital Assets
Restricted
Unrestricted

Total Net Position

Net Position June 30, 2019

City of Fairview

Summary of Net Position

Governmental Business-Type
Activities Activities Total

2018 2019 2018 2019 2018 2019
$ 7608874 $ 948459 $ 6640811 $ 6,831,558 $ 14,249,685 $ 16,316,154
8,342,483 9,912,729 21,427,711 21,146,380 29,770,194 31,059,109
15,951,357 19,397,325 28,068,522 27,977,938 44,019,879 47,375,263
964,799 1,117,672 379,679 413,386 1,344,478 1,531,058
1,028,323 1,418,505 297,615 343,465 1,325,938 1,761,970
3,136,970 6,613,800 2,450,798 2,261,985 5,587,768 8,875,785
4,165,293 8,032,305 2,748,413 2,605,450 6,913,706 10,637,755
143,473 436,239 56,461 161,351 199,934 597,590
8,342,483 8,217,398 20,322,133 20,217,130 28,664,616 28,434,528
1,569,619 1,717,640 1,366,536 1,401,495 2,936,155 3,119,135
2,695,288 2,111,415 3,954,658 4,005,898 6,649,946 6,117,313
$ 12,607,390 $ 12,046,453 $ 25,643,327 $ 25,624,523 $ 38,250,717 $ 37,670,976

0 Net Investment in Capital Assets

@ Restricted

o Unrestricted

The largest portion of the City’s net position (76%) is reflected in its investments in
capital assets (i.e. land, buildings, improvements, vehicles and equipment, and
infrastructure), less any debt used to acquire those assets that is still outstanding. The
City uses these capital assets to provide services to citizens and consequently, they
are not available for current spending. Although the City’s capital assets are reported
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net of related debt, it should be noted that the resources needed to repay this debt
must be provided from other sources since the capital assets themselves cannot be
used to liquidate these liabilities.

An additional portion of the City’s net position (8%) represents resources that are
subject to external restrictions on how they may be used. The restricted assets
include funds reserved for debt service and capital projects associated with system
development charges. The remaining balance (16%) is unrestricted net position.
These funds may be used to meet the City’s ongoing obligations to citizens and
creditors. There has been a minimal change in this percentage from Fiscal Year
2017-18.

The City’s capital assets increased by $1,288,915 from $29.8 million to $31.1 million
which equates to a 4.3% increase in total assets. This is largely due to construction of
a new Public Works Shop Facility.

Governmental Activities decreased the City’s net position by $560,937, compared to
$404,418 the prior year. The primary elements of this change are as follows:

e Overall, Total Revenues increased 312,743. This is largely due to an increase
in Property Tax of $113,802 and an increase in Interest & Investment
Earnings of $183,765. Operating Grants and Contributions increased
$87,198, while Capital Grants and Contributions increased $34,650 and Other
Taxes increased $15,810. Conversely, Charges for Service and Miscellaneous
Revenue decreased by $117,466 and $3,796 respectively.

e Public Safety expenses decreased $152,359 due to consolidation with the
Multnomah County Sheriff’s Office. Fiscal Year 2017-18 totals included
payouts of accrued leave.

e Public Works revenues increased due to the new Public Works Facility Fee.
Expenses also increased due to the new Public Works Facility.

e Community Services revenues decreased due to the City’s Building Incentive
Program coming to an end. Expenses increased, in part, due to increased
building inspection costs via the City’s contract with the City of Gresham.



The following table provides a comparative summary of the changes in net position.

REVENUES
Program Revenues:
Charges for Services
Operating Grants and Cont.
Capital Grants and Cont.
General Revenues:
Property Taxes
Other Taxes
Miscellaneous
Sale of Assets

Interest & Investment Earnings

Total Revenues
EXPENSES

General Government
Public Safety
Community Services
Streets

Public Works

Interest on Long Term Debt
Water

Sew er

Stormw ater

Total Expenses

Excess (deficiency)
before transfers:
Transfers

Change in Net Position
Net Position, beginning *
Net Position, ending

City of Fairview
Summary of Net Position

Governmental Business-Type
Activities Activities Total

2018 2019 2018 2019 2018 2019
$ 1054743 $ 772239 $ 3,899,443 $ 4,063,981 $ 4,954,186 $ 4,836,220
660,955 752,324 4,171 - 665,126 752,324
14,674 97,127 47,903 100 62,577 97,227
2,406,349 2,519,431 - - 2,406,349 2,519,431
1,849,089 1,864,899 - - 1,849,089 1,864,899
28,808 25,012 - - 28,808 25,012
115,600 240,837 100,737 159,265 216,337 400,102
6,130,218 6,271,869 4,052,254 4,223,346 10,182,472 10,495,215
739,554 795,992 - - 739,554 795,992
4,216,027 4,063,668 - - 4,216,027 4,063,668
477,200 659,641 - - 477,200 659,641
384,171 397,662 - - 384,171 397,662
745,231 920,945 - - 745,231 920,945
- 86,093 - - - 86,093
1,246,439 1,326,406 1,246,439 1,326,406
2,027,633 2,044,192 2,027,633 2,044,192
842,388 780,358 842,388 780,358
6,562,183 6,924,001 4,116,460 4,150,956 10,678,643 11,074,957
(431,965) (652,132) (64,206) 72,390 (496,171) (579,742)
27,547 91,195 (27,547) (91,195) - -
(404,418) (560,937) (91,753) (18,805) " (496,171) " (579,742)
13,011,808 12,607,390 25,735,080 25,643,328 38,746,888 38,250,718
$ 12,607,390 $ 12,046,453 $ 25,643,327 $ 25,624,523 $ 38,250,717 $ 37,670,976




The chart below shows the share of revenues supporting governmental activities by
source.

Governmental Activities- Revenue by Source

1.34% ;3.82%

OProperty Taxes
BAssessments (.04%)
OOther Taxes
OSystem Development Charges (.07 %)
OFranchise Fees
Olicenses and Fees
OCharges for Services
mMiscellaneous
alntergovernmental
@Fines and Forfeitures
ORental Income

Olnterest on Investments

Business-type Activities decreased the City’s net position by $18,805. Overall
revenues and expenses both increased. However, comparatively, they did so at a rate
that resulted in an overall decrease in net position. However, the decrease in net
position is less than the prior year decrease of $91,753. This is primarily due to the
following:

e Utility Service Revenue increased $164,538, due to increased consumption
and a stormwater rate increase

Capital Grants and Contributions decreased $47,803

Operating Grants and Contributions decreased $4,171

Interest and Investment Earnings increased $58,528

Water Expenses increased $79,967

Sewer Expenses increased $16,559

Stormwater Expenses increased $45,754



The increase in Water expenses was primarily due to an increase in personal service
expense, while the increase in Sewer expenses and decrease in Stormwater expenses were
due to an increase and decrease in materials and services expenses, respectively.

The following chart compares program revenues to expenses by business-type activity for
the Fiscal Year 2018-109.

Business Type Activities- Revenues vs. Expenses

ODREVENUES ®EXPENSES BEXPENSES, NET OF DEPRECIATION
$2 500,000

$2.000,000

$1,500,000

$1,000,000

$500,000

Water Sewer Stormwater

The following chart shows that 94.92% of program revenues for business-type activities
are generated from charges for services rendered.



Business-Type Activities- Revenues by Source

1.36%
__3.72%

Charges for Services

m Operating Contributions - 0%
Capital Contributions - 0%

m Transfers In - 0%

Interest Income

94.92%

FUND-BASED FINANCIAL ANALYSIS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental Funds. The focus of the City’s governmental funds reporting is to
provide information on near-term inflows, outflows, and balances of spendable
resources. Such information is useful in assessing the City’s financial resources
available for spending at the end of the Fiscal Year.

As of Fiscal Year 2018-19, the City’s governmental funds reported a combined
ending fund balance of $7.89 million. $3.5 million, or 44%, of the balance is
unassigned for spending at the City’s discretion. The remainder of the fund balance
IS non-spendable, restricted, committed, or assigned and is not available for future
discretionary spending because it has already been designated for debt service, safety
programs, highway and street fund infrastructure improvements, as well as
completion of the construction of the new Public Works shop facility.

The combined ending fund balance for Fiscal Year 2018-19 is $1.5 million more than
the prior year, primarily due to the financing received for completion of the Public
Works shop facility.

The General Fund is the chief operating fund of the City. Activities included in this
fund are Administration, Finance, Public Works Community Services/Development,
Public Safety, Emergency Management, and Public Works/Parks. At the end of
Fiscal Year 2018-19, the total unassigned fund balance in the General Fund was over
$3.58 million. This is a $4,406 increase from Fiscal Year 2017-18. The assigned fund
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balance for the General Fund decreased $158,463. This decrease is primarily due to
release of amounts previously assigned to Public Safety.

The Facilities Maintenance Fund accounts for the routine repair and maintenance of
City facilities. Revenue consists of contributions from the General Fund and the
public works enterprise funds. This fund is reported as combined with the General
Fund as sub-fund per GASB 54. For budgetary purposes, the City treats this fund as a
stand-alone special revenue fund. The ending fund balance for Fiscal Year 2018-19
was $141,218. This is an increase of $13,191. This increase is primarily due
transfers in to fund the design of a City Hall access controls upgrade hat was not fully
completed during Fiscal Year 2018-19.

The Fairview Lake Sewer LID Fund accounts for the cost of debt service on the
Fairview Lake Sewer Construction Project. Principal sources of revenue are the
interest earned on investments and payments received from benefitted properties.
The year-end fund balance was $322,837. This is a decrease of $107,765 from Fiscal
Year 2017-18 and is due to a transfer to the General Fund of $121,000, offset by
payments on the remaining accounts. Another transfer of $121,000 to the General
Fund is budgeted for Fiscal Year 2019-20. Remaining funds within the Fairview
Lake Sewer LID Fund are currently assigned for future capital projects.

The Administrative Excise Charge Fund accounts for the cost of public infrastructure
such as City Hall, other City buildings, or other capital improvement projects as
determined by City Council. Revenue consists of administrative excise charged for
residential and commercial development. The year-end fund balance was $1,972.
This is a decrease of $45,767. This decrease is primarily due to AEC funds charged
on development of $8,896 and interest on investments of $1,077, netted with a
$55,740 transfer to the Parks SDC Fund for capital improvement.

The State Tax Street Fund is a major governmental fund and provides for
maintenance and construction of City streets and alley ways. Principal sources of
revenue are state shared gas revenue apportioned from the State of Oregon and
county shared revenue apportioned from Multhomah County. The year-end fund
balance was $1,111,972. This is an increase of $179,275, or 19.22%. This increase is
primarily due to increases in the amount of the State Highway Tax received, coupled
with decreased capital improvement expenses.

The Building Fund is considered a major governmental fund in Fiscal Year 2018-19.
The Building Fund accounts for revenues and expenses associated with the issuing of
building permits for new construction and remodels for buildings within the City
limits of Fairview. The year-end fund balance was $547,226. This is a decrease of
$30,878 which is primarily due to a decrease in License and Fees revenue, as the
revenue for several large projects was already recognized in Fiscal Year 2017-18.

The Equipment Replacement Fund accounts for the cost of routine replacement of
Public Works vehicles and equipment as well as other City equipment. Revenue for



this fund comes from the General Fund, Street Fund, Water Fund, Sewer Fund, and
Stormwater Fund. Equipment that benefits multiple departments is funded by those
departments. The year-end fund balance was $534,976. This is a $41,121 increase
and is the result of transfers in that were more than the expense realized during Fiscal
Year 2018-19. The purchase of two Public Works pickups were delayed until Fiscal
Year 2019-20 and replacement of the Administration/Finance pool vehicle was also
delayed.

The Grant/Projects Fund was considered a non-major governmental fund in Fiscal
Year 2017-18, but is considered a major governmental fund in Fiscal Year 2018-109.
The Grants/Projects Fund provides for the identifying and tracking of grant match
contributions, grant revenues, grant expenditures, program grants, and donations. It is
also used to identify and track individual capital projects, particularly when multiple
City funds are providing the source of funding. The ending fund balance was
$1,559,159. This is an increase of $1,534,558, due primarily to funds being held for
completion of the new Public Works shop facility. This project was started in Fiscal
Year 2017-18, but was still in progress at the end of Fiscal Year 2018-19.

The Parks/Open Spaces Fund accounts for the funding for basic park facilities
required to meet the needs of a growing City population. Revenue consists of Parks
System Development charges paid by all residential development at the time of
building permit issuance and the interest paid on investments. The year-end fund
balance was $32,383. This was a decrease of $26,434, due to Lakeshore Park
improvements (specifically Nature Play equipment) that was not received and
installed in Fiscal Year 2018-109.

The Recreation Program Fund is a special revenue fund that provides for tracking of
activity related to the East County Recreation Program. This program is a trial three-
year partnership between the City of Fairview and the neighboring City of Wood
Village. Fiscal Year 2018-19 was the second full Fiscal Year of the program. The
year-end fund balance was $24,927, an increase of $11,744 over the prior Fiscal
Year, This increase is primarily due to a $10,000 sponsorship of the program
provided by a local credit union.

The City created the Fairview Urban Renewal Agency (URA) during Fiscal Year
2017-18. However, the Agency did not become active until Fiscal Year 2018-19.
Even then, because this was the first year of activity, expenditures did not indicate the
need for a separate audit. As such, the Fairview Urban Renewal Agency Fund is
indicated as a special revenue fund of the City for Fiscal Year 2018-19. The year-end
fund balance was $-115,748. However, a $650,000 “bridge loan” was made from the
General Fund to the URA to offset this. A separate audit of the Fairview Urban
Renewal Agency is expected for Fiscal Year 2019-20.

Debt Service Funds account for revenues and expenditures related to the repayment
of long term indebtedness. All fund balances are restricted for future debt service



payments. These restrictions do not adversely affect the availability of fund resources
for future use.

The Public Works Facility Fee Fund is a debt service revenue fund implemented
during Fiscal Year 2018-19. The purpose of this fund is to provide for tracking of
funds received via a fee that was added to the utility bills during Fiscal Year 2018-19.
This monthly fee is $4.82 per dwelling unit and is utilized to pay the debt service on
the loan taken out to construct the new Public Works shop facility. The year-end
fund balance was $115,335, after one debt service (interest only) payment was made
in the amount of $57,614 during Fiscal Year 2018-19.

Utility debt payments are included in the individual proprietary funds.

Proprietary Funds. The City’s proprictary funds provide the same type of
information found in the government-wide financial statements, but in greater detail.

Unrestricted net position of each proprietary fund and its percent to total unrestricted
net position of all proprietary funds are as follows:

Water Utility $ 1,181,875 29%
Sewer Utility $ 2,033,013 51%
Stormwater Utility $ 791,010 20%

The total proprietary fund unrestricted net position increased by $51,240 due to a
decrease in the net investment in capital assets, a decrease in debt, and an increase in
cash.

GENERAL FUND AND BUDGETARY HIGHLIGHTS

During the Year there was a change to appropriations between the original and final
amended budgets. The adjustments to original appropriations were:

e $650,000 transfer of appropriations within categories in the General Fund,
allowing the City budgetary authority to provide the Fairview Urban Renewal
Agency a Bridge Loan.

e $655,000 increase of revenue and appropriations in the Grant/Projects Fund due
to the receipt of funding for the Public Works shop facility.

e $18,000 transfer between categories in the General Fund to ensure compliance
with Oregon Budget Law.

General Fund revenue was $134,608 more than budgeted in Fiscal Year 2018-19.
Fines and Forfeiture revenue, Property Taxes, Other Taxes, and Investment Interest
were substantially over the amount budgeted. Revenues significantly under budget
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included Liquor Tax ($15,181 less than budgeted), Metro Reimbursement for Law
Enforcement Services at Blue Lake Park ($16,463 less than budgeted), Transfer from
Grant Fund ($26,017 less than budgeted), and Enterprise Zone Fees ($15,000 less
than budgeted).

General Fund expenditures were $206,559 less than budgeted, excluding contingency
in FY 2018-19. Personal Service expenses were $27,911 less than budgeted due to
position vacancies throughout the year. Materials and Service expenses were
$171,915 less than anticipated due primarily to Building Inspection expenses being
far less than budgeted. Finally, Capital expenses were $6,733 less than budgeted due
to the purchase of two Public Works pickups being deferred.

CAPITAL ASSET AND DEBT ADMINISTRATION

The City’s investment in capital assets for its governmental and business-type
activities as of June 30, 2019 amounts to $31.1 million (net of accumulated
depreciation).  This investment in capital assets includes land, construction in
progress, buildings, non-building improvements (i.e. parks and trails), equipment, and
infrastructure (i.e. streets, water, sewer, and stormwater systems). Of all capital
assets, approximately 32% is associated with governmental activities and
approximately 68% with business-type activities.

In total, the City’s capital assets increased by $1,288,915, or approximately 4.3%
from the prior year. Governmental activities increased by $1,570,246 and business-
type activities account for a decrease of $281,331. These figures are attributable to
major capital asset events and depreciation expenses. Major capital asset events
during the fiscal year included the following:

e Remodel of the Community Center basement (flooring, wall covering,
lighting retrofit)

Installation of a new HVAC unit at the Heslin House
City Hall Access Controls Upgrade design

Hanson Plan Benches

Well 9 Rehabilitation

7" Street Improvements (CDBG Grant Funded)

Blue Lake Pump Station Pump Replacement

Sewer Lateral Replacement

Chinook Detention Pond Retrofit

Sidewalk Repairs

Market Drive Light Pole Replacement

Reservoir 1 Design and Rehabilitation

Interlachen Sewer Project — Phase 11

223" Railroad Undercrossing Design

Public Works Forklift

Public Works RTV (Kubota side by side)



Truck box for 2018 GMC 2500

Repair to increase the useful life of the 48 Walker Mower
2008 Kubota RTV Injector Replacement

Salish Ponds Fence and Gate

e Veteran’s Administration Garden Beds — Park Cleone

e Completion of Lakeshore Park (Including Nature Play)

e Automated Meter Reading (AMR) Upgrades — Antennas, Registers, Etc.
e Well 9 and Booster Pump Station Generator Repairs

e Well 8 Generator Overhaul (Radiator)

e Community Park Asphalt Trail Repair

e Public Works Shop Facility (Construction in Progress)

City of Fairview
Capital Assets, Net of Accumulated Depreciation

Governmental Business-Type
Activities Activities
2018 2019 2018 2019
Land $ 1,492,753 $ 1,492,753 $ 981,430 $ 981,430
Construction in Progress $ 73,528 $ 1,712,542 $ 103,677 $ 577,437
Land Improvements $ 1,190,303 $ 1,246,657 $ - $ -
Dams and Weirs $ 230,955 $ 217,370 % - % -
Buildings $ 2,550,863 $ 2,486,002 $ 260,144 $ 251,470
Machinery & Equipment $ 145,998 $ 139,170 $ 470,939 $ 460,865
Infrastructure $ 2,658,083 $ 2,618,235 $ 19,611,521 $ 18,875,178
Total $ 8,342,483 $ 9,912,729 $ 21,427,711 $ 21,146,380

Governmental Accounting Standards Board (GASB) Statement Number 34 requires
the City to report and depreciate new infrastructure assets (roads, bridges, runways,
traffic signals, etc.) effective Fiscal Year 2003-04. These infrastructure assets are
likely to be the largest asset class of the City. Neither historical cost nor related
depreciation has historically been reported in the financial statements for
governmental activities. The City of Fairview reports its infrastructure on its current
financial statements.

Additional information on the City’s capital assets can be found in the Note III.C to
the basic financial statements.

LONG TERM DEBT




As of year-end, the City had a total debt of $4.08 million. Governmental activities
account for 77% of the debt, while Business-type activities account for the remaining
33%. Of the total amount, $352,554 is due within one year.

The City had total non-current liabilities (not due within one year) of $3.7 million.
Of this amount, $222,765 is a note payable to the City of Gresham for sewer capacity.
This debt is secured solely by sewer revenues. The Water Fund has a non-current
note payable of $397,977 to the State of Oregon for funds which financed the drilling
of Well #9 to increase water system capacity. The Stormwater Fund has a non-
current liability of $61,954 as the result of an IGA for a portion of the Levee Ready
Columbia Project. The remaining $3.05 million is the non-current portion of the
Public Works shop facility debt.

City of Fairview
Outstanding Debt, Revenue Bonds

Governmental Business-Type
Activities Activities
2018 2019 2018 2019
PW Shop FF&C Obligation $ - $ 3,155,000 $ - $ -
Levee Ready Columbia - - 61,954 61,954
City of Gresham Note Payable - - 653,971 442,108
State of Oregon Note Payable - - 451,607 425,188
Total $ - $ 3,155,000 $ 1,167,532 $ 929,250

The City’s total debt increased by $2.9 million during Fiscal Year 2018-19. The
increase is attributable to the City taking out $3.15 Million in new debt to finance the
Public Works shop facility, offset by payments to meet the yearly debt service
obligations on existing debt.

Additional information on the City’s long-term debt can be found in the notes to the
financial statements in section I11.E.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The financial condition of the City of Fairview continues to remain relatively steady
and financial reserves remain strong. The City continues to strive to provide the most
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comprehensive services possible without utilizing reserves, as this is not sustainable
over the long-term.

The following issues were considered in the compilation of the Fiscal Year 2019-20
budget:

e |t is assumed that property tax revenues to the City will increase by 3.3%
over Fiscal Year 2017-18 collections (after reductions to the City for the
“frozen” tax base created by properties located within the Fairview Urban
Renewal Agency boundaries). This 3.3% is from increased values of
currently assessed properties and exceeds the 3% increase allowed under
Measure 50. This number is based on historical data. Based on recent
historical trends, it is assumed that 1.9% of total tax assessments will be
uncollectible in the current tax year.

e Fairview’s permanent tax rate is $3.4902 per $1,000 of assessed value, one
of the lower rates for cities in the region. General revenues from the City’s
permanent tax rate combined with limitations in the State’s property tax
structure are falling short of the rising costs of public safety services. Actual
property tax revenue collected in Fiscal Year 2018-19 exceeds law
enforcement services costs with the Multnomah County Sheriff’s Office by
$58,593. However, Portland Bureau of Emergency Communications dispatch
cost the City over $250,000. An excess of property tax revenue over law
enforcement expense also existed in Fiscal Year 2016-17 when, for the first
time in many years, actual property tax revenue collected slightly exceeded
Public Safety costs. However, the excess was only $3,655 and only existed
because certain positions were not filled and reduced expenditures were
incurred as the City considered Police Services Consolidation with the
Multnomah County Sheriff’s Office (which was subsequently implemented
August 1% 2017).

e The cost of Fire Services (provided via contract with Gresham Fire) will
continue to increase. A new cost model has been implemented and after a
cost adjustment in Fiscal Year 2016-17, appears to show a cost increase of
about 4% annually going forward. Due to retirements within the department
and subsequent hiring of less experienced personnel, the projected increase for
Fiscal Year 2019-20 is 2.94%.

e Bureau of Emergency Communications (BOEC) 911 dispatch service are
anticipated to increase 9.5%.

e A City Council review of utility fees in relation to infrastructure maintenance
and construction needs has been completed. As a result, Stormwater rates
were increased 9% effective July 1, 2018. Further increases in utility user
fees were not deemed necessary at this time.



e Each operating fund has contingency amounts budgeted. Council directed
contingency guidelines reflect the Council adopted minimum fund balance
policy. This policy budgets for three months (25%) of General Fund
operating expenses to be placed in reserves, 5% to be placed in an emergency
contingency, with the remainder placed in contingency.

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the City’s finances and
to show the City’s accountability for the money it receives. Questions about the report or
requests for additional financial information should be addressed to:

Lesa Folger

Finance Director

City of Fairview

1300 NE Village Street
Fairview, Oregon 97024
folgerl@ci.fairview.or.us



mailto:folgerl@ci.fairview.or.us

BASIC FINANCIAL STATEMENTS




CITY OF FAIRVIEW, OREGON
STATEMENT OF NET POSITION

June 30, 2019

Primary Government

Governmental Business-Type

Activities Activities Total
ASSETS
Cash and cash equivalents $ 5,685,001 $ 4,809,890 $ 10,494,891
Receivables:
Accounts 378,728 556,658 935,386
Fines and forfeitures 48,168 - 48,168
Property taxes 88,265 - 88,265
Assessments 2,675 - 2,675
Prepaid items 19,015 16,573 35,588
Inventories - 42,502 42,502
Restricted assets:
Temporarily restricted:
Cash and cash equivalents 3,250,740 1,401,495 4,652,235
Net OPEB asset 12,004 4,440 16,444
Capital assets:
Land 1,492,753 981,430 2,474,183
Construction in progress 1,712,542 577,437 2,289,979
Depreciable assets, net of depreciation 6,707,434 19,587,513 26,294,947
Total assets 19,397,325 27,977,938 47,375,263
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pension 1,111,162 410,978 1,522,140
Deferred outflows related to OPEB 6.510 2,408 8,918
Total deferred outflows of resources 1,117,672 413,386 1.531.058
Total assets and deferred outflows of resources $ 20,514,997 $ 28,391,324 $ 48,906,321
LIABILITIES
Accounts payable and accrued expenses $ 1,063,907 $ 321,455  $ 1,385,362
Deposits 122,056 11,252 133,308
Accrued interest payable 19,700 10,758 30,458
Retainage payable 73,431 - 73,431
Unearned revenue 139,411 - 139,411
Long-term obligations:
Due within one year:
Long-term liabilities 151,282 296,297 447,579
Due in more than one year:
Net pension liability 3,379,641 1,250,005 4,629,646
Net OPEB liability 25,886 24,209 50,095
Long-term liabilities 3.056.991 691.474 3,748,465
Total liabilities 8,032,305 2,605,450 10,637,755
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pension 432,845 160,094 592,939
Deferred inflows related to OPEB 3.394 1,257 4,651
Total deferred inflows of resources 436,239 161,351 597,590
NET POSITION
Net investment in capital assets 8,217,398 20,217,130 28,434,528
Restricted for:
System development 32,383 1,401,495 1,433,878
Debt service - - -
Highways and streets 1,111,972 - 1,111,972
Grants and projects 573,285 - 573,285
Unrestricted 2,111,415 4,005,898 6,117,313
Total net position 12,046,453 25,624,523 37,670,976
Total liabilities, deferred inflows of resources, and
net position S$ 20514997 $ 28391324 $ 4809006,321

The notes to the basic financial statements are an integral part of this statement.
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CITY OF FAIRVIEW, OREGON
STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2019

Program Revenues

Net (Expense) Revenue and
Change in Net Position

Primary Government

Charges Operating Capital
for Grants and Grants and  Governmental Business-Type
Functions/Programs Expenses Services Contributions  Contributions Activities Activities Total
Governmental activities:
General government $ 795992 $ 145,403 4570 % 401 $ (645,618) $ - $ (645,618)
Public safety 4,063,668 192,939 - 2,980 (3,867,749) - (3,867,749)
Highways and streets 397,662 - 660,980 - 263,318 - 263,318
Public works 920,945 185,719 86,774 4,499 (643,953) - (643,953)
Community development 659,641 248,178 - 89,247 (322,216) - (322,216)
Interest on long-term obligations 86,093 - - - (86,093) - (86,093)
Total governmental activities 6,924,001 772,239 752,324 97,127 (5,302,311) - (5,302,311)
Business-type activities:
Water 1,326,406 1,229,790 - - - (96,616) (96,616)
Sewer 2,044,192 2,193,883 - 100 - 149,791 149,791
Stormwater 780,358 640,308 - - - (140,050) (140,050)
Total business-type activities 4,150,956 4,063,981 - 100 - (86,875) (86,875)
Total primary government $11,074,957 $4,836,220 752324 $ 97,227 (5,302,311) (86,875) (5,389,186)
General revenues:
Property taxes levied for:
General purposes 2,519,431 - 2,519,431
Franchise and public services taxes 1,864,899 - 1,864,899
Interest and investment earnings 240,837 159,265 400,102
Miscellaneous 25,012 - 25,012
Transfers 91,195 (91,195) -
Total general revenues and transfers 4,741,374 68,070 4,809,444
Change in net position (560,937) (18,805) (579,742)
Net position, beginning 12,607,390 25,643,328 38,250,718
Net position, ending $12,046,453  $25,624,523  $37,670,976

The notes to the basic financial statements are an integral part of this statement.
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FUND FINANCIAL STATEMENTS

Major Governmental Funds

Combined General Fund
The General Fund is the City’s primary operating fund. It accounts for all financial
resources of the City, except those accounted for in another fund. Principal sources of
revenue are property taxes, franchise fees, hotel-motel tax, and state shared revenues.
The Facilities Maintenance Fund, Administrative Excise Charge Fund, and Fairview Lake
Sewer LID Fund are combined with the General Fund as sub-funds for financial statement
reporting.

State Tax Street Fund
The State Tax Street Fund accounts for the cost of maintaining City streets and alley ways.
Principal sources of revenue are state shared gas revenue apportioned from the State of
Oregon and county shared revenue apportioned from Multnomah County.

Building Fund
The Building Fund accounts for costs of plan examinations, building inspections, and
enforcement of building codes. Revenues consist principally of permit revenues and
transfers from the General Fund.

Grant/Projects Fund
The Grant/Projects Fund accounts for grant revenues and expenses, as well as tracking
individual capital projects and other program grants and donations.

Urban Renewal Agency Fund
The Urban Renewal Agency Fund accounts for urban renewal revenues and expenses.



ASSETS
Cash and cash equivalents
Receivables:
Property taxes
Accounts
Fines and forfeitures, net
Assessments
Interfund receivable
Prepaid items

Total assets

LIABILITIES
Accounts payable and
accrued liabilities
Deposits
Unearned revenue
Retainage payable
Interfund payable

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue

FUND BALANCES
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total liabilities, deferred inflows
of resources and fund balances

CITY OF FAIRVIEW, OREGON

BALANCE SHEET

GOVERNMENTAL FUNDS
June 30, 2019

Urban
Combined State Tax Grant/ Renewal Other
General Street Building Projects Agency Governmental
Fund Fund Fund Fund Fund Funds Totals
$3,932,340 $1,087,025 $835,056  $1,864,294 $546,424 $ 670,602 $ 8,935,741
88,265 - - - - - 88,265
267,011 59,983 43 13,611 - 38,080 378,728
48,168 - - - - - 48,168
2,675 - - - - - 2,675
650,000 - - - - - 650,000
12,188 3,152 2,185 - - 1,490 19,015
$5,000,647 $1,150,160 $837,284  $1,877,905 $546,424 $ 710,172 $10,122,592
$ 736,294 $ 23,524 $ 45,134 $ 244,232 $ 12,172 $ 2,551 $ 1,063,907
1,879 14,664 105,513 - - - 122,056
- - 139,411 - - - 139,411
- - - 73,431 - - 73,431
- - - - 650,000 - 650,000
738,173 38,188 290,058 317,663 662,172 2,651 2,048,805
182,290 - - 1,083 - - 183,373
12,188 3,152 2,185 - - 1,490 19,015
- 1,108,820 545,041 1,559,159 - 32,383 3,245,403
8,717 - - - - - 8,717
471,897 - - - - 673,748 1,145,645
3,587,382 - - - (115,748) - 3,471,634
4,080,184 1,111,972 547,226 1,559,159 (115,748) 707,621 7,890,414
$5,000,647 $1,150,160 $837,284  $1,877,905 $546,424 $ 710,172 $10,122,592

The notes to the basic financial statements are an integral part of this statement.



CITY OF FAIRVIEW, OREGON
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION
June 30, 2019

Fund balances - total governmental funds $ 7,890,414

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activites are not financial resources and,
therefore, are not reported in the funds. 9.912.729

Other long-term assets are not available to pay for current period expenditures
and, therefore, are deferred in the fund statements. 183.373

Accrued compensated absences are not due and payable in the current
period and, therefore, are not reported in the funds. (53,273)

Net pension liability, and the related deferred outflows and deferred inflows,
are not current financial resources or requirements, and therefore, are not
reported in the funds.

(2,701,324)
Net other post employment benefits (OPEB) liability/asset, and the related
deferred outflows and deferred inflows, are not current financial resources or
requirements, and therefore, are not reported in the funds.
(10,766)
Accrued interest payable is not due and payable in the current period and,
therefore, is not reported in the fund statements. (19,700)
Long-term liabilities, including bonds and notes payable, are not due and
payable in the current period and, therefore, are not reported in the fund
statements. (3,155,000)
Net position of governmental activities $12,046,453

The notes to the basic financial statements are an integral part of this statement.
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CITY OF FAIRVIEW, OREGON
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2019

Urban
Combined State Tax Grant/ Renewal Other
General Street Building Projects Agency Governmental
Fund Fund Fund Fund Fund Funds Totals
REVENUES
Property taxes $2,574,323 $ - $ - - $ - $ - $2,574,323
Other taxes 785,596 - - - - - 785,596
Franchise fees 808,650 - - - - - 808,650
Licenses and fees 58,615 3,075 187,514 - - - 249,204
Charges for services 112,998 - - - - 185,707 298,705
Intergovernmental 250,735 672,714 - 89,247 - 60,326 1,073,022
Fines and forfeitures 126,237 - - - - 1,909 128,146
System development charges - - - - - 4,499 4,499
Rental income 84,383 - - - - - 84,383
Assessments 2,757 - - - - - 2,757
Interest on investments 127,303 27,110 20,740 47,968 3,924 13,788 240,833
Miscellaneous 26,608 2,407 1,384 - - 26,451 56,850
TOTAL REVENUES 4,958,205 705,306 209,638 137,215 3,924 292,680 6,306,968
EXPENDITURES
Current:
General government 560,844 - - - 110,893 - 671,737
Public safety 3,941,555 - - - - - 3,941,555
Public works 316,033 - - 51,300 - 159,710 527,043
Community development 253,462 - 240,516 - - - 493,978
Highways and streets - 351,008 - - - - 351,008
Capital outlay 53,578 82,303 - 1,786,828 - 121,382 2,044,091
Debt service - - - - 8,779 57,614 66,393
TOTAL EXPENDITURES 5,125,472 433,311 240,516 1,838,128 119,672 338,706 8,095,805
REVENUES OVER
(UNDER) EXPENDITURES (167,267) 271,995 (30,878) (1,700,913) (115,748) (46,026) (1,788,837)
OTHER FINANCING SOURCES (USES)
Sale of property 125 - - - - 12,670 12,795
Issuance of debt - - - 3,155,000 - - 3,155,000
Transfers in 251,858 - - 151,329 - 175,122 578,309
Transfers out (265,342) (92,720) - (70,858) - - (428,920)
TOTAL OTHER FINANCING
SOURCES (USES) (13,359) (92,720) - 3,235,471 - 187,792 3,317,184
NET CHANGE IN FUND BALANCE (180,626) 179,275 (30,878) 1,534,558 (115,748) 141,766 1,528,347
FUND BALANCE, Beginning 4,260,810 932,697 578,104 24,601 - 565,855 6,362,067
FUND BALANCE, Ending $4,080,184  $1,111,972 $ 547,226 $1,559,159 $ (115,748) $ 707,621 $7,890,414

The notes to the basic financial statements are an integral part of this statement.

6



CITY OF FAIRVIEW, OREGON

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2019

Net change in fund balance - governmental funds

Amounts reported for governmental activities in the Statement of Activities
are different because of the following:

Revenues in the Statement of Activities that do not provide current
financial resources are not reported as revenues in the funds:

Unavailable revenue

Issuance of debt is a financial resource in the governmental funds, but
the issuance increases long-term liabilities in the Statement of Net
Position.

Some expenses reported in the Statement of Activities do not require
the use of current financial resources, and are not reported as
expenditures in governmental funds:

Change in compensated absences

Change in net pension liability and related deferred

outflows and inflows

Change in net OPEB liability/asset and related deferred outflows
and inflows

Change in accrued interest payable

Governmental funds report capital outlays as expenditures.
However, in the Statement of Activities, the cost of capital assets are
allocated over the useful lives and reported as depreciation expense:

Capital asset additions $ 2,029,984
Depreciation expense (459.738)

Change in net position - governmental activities

The notes to the basic financial statements are an integral part of this statement.
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(35,111)

(3,155,000)

(2,804)
(450,317)

3,402
(19,700)

1,570,246

(560,937)




CITY OF FAIRVIEW, OREGON
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

GENERAL FUND (NON-GAAP BUDGETARY BASIS)
For the Fiscal Year Ended June 30, 2019

Budgeted Amounts

Variance with

Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES
Property taxes $ 2554510 $ 2,554510 $ 2,574,323 % 19,813
Other taxes 714,557 714,557 785,596 71,039
Franchise fees 817,573 817,573 808,650 (8,923)
Licenses and fees 49,529 49,529 58,615 9,086
Charges for services 127,577 127,577 104,102 (23,475)
Intergovernmental 264,407 264,407 250,735 (13,672)
Fines and forfeitures 92,753 92,753 126,237 33,484
Rental income 81,984 81,984 84,383 2,399
Interest on investments 67,997 67,997 112,746 44,749
Miscellaneous 26,500 26,500 26,608 108
TOTAL REVENUES 4,797,387 4,797,387 4,931,995 134,608
EXPENDITURES
Current:
General government 643,044 635,044 560,844 74,200
Public safety 3,944,674 3,962,674 3,941,555 21,119
Public works 329,432 329,432 316,033 13,399
Community development 344,570 344,570 253,462 91,108
Capital outlay 20,500 10,500 3,767 6,733
Contingency 1,962,343 1,312,343 - 1,312,343
TOTAL EXPENDITURES 7,244,563 6,594,563 5,075,661 1,518,902
REVENUES OVER (UNDER) EXPENDITURES (2,447,176) (1,797,176) (143,666) 1,653,510
OTHER FINANCING SOURCES (USES)
Sale of property - - 125 125
Transfers in 217,875 217,875 191,858 (26,017)
Interfund loan payment - (650,000) (650,000) -
Transfers out (88,602) (88,602) (88,602) -
TOTAL OTHER FINANCING SOURCES (USES) 129,273 (520,727) (546,619) (25,892)
NET CHANGE IN FUND BALANCE (2,317,903) (2,317,903) (690,285) 1,627,618
Budgetary basis adjustment - - 650,000 650,000
FUND BALANCE, Beginning 3,606,551 3,606,551 3,654,442 47,891
FUND BALANCE, Ending $ 1288648 $ 1288648 $ 3,614,157 $ 2,325,509

The notes to the basic financial statements are an integral part of this statement.
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CITY OF FAIRVIEW, OREGON
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

STATE TAX STREET FUND
For the Fiscal Year Ended June 30, 2019

Budgeted Amounts

Variance with

Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Licenses and fees $ 2,500 2500 $ 3075 % 575

Intergovernmental 664,091 664,091 672,714 8,623

Interest on investments 12,440 12,440 27,110 14,670

Miscellaneous 500 500 2,407 1,907
TOTAL REVENUES 679,531 679,531 705,306 25,775
EXPENDITURES

Current:

Highways and streets:
Personal services 242,611 242,611 235,952 6,659
Materials and services 294,728 294,728 115,056 179,672
Capital outlay 352,900 286,003 82,303 203,700
Contingency 486,409 486,409 - 486,409
TOTAL EXPENDITURES 1,376,648 1,309,751 433,311 876,440
REVENUES OVER (UNDER) EXPENDITURES (697,117) (630,220) 271,995 902,215
OTHER FINANCING SOURCES (USES)

Transfers out (25,823) (92,720) (92,720) -
TOTAL OTHER FINANCING SOURCES (USES) (25,823) (92,720) (92,720) .
NET CHANGE IN FUND BALANCE (722,940) (722,940) 179,275 902,215
FUND BALANCE, Beginning 722,940 722,940 932,697 209,757
FUND BALANCE, Ending $ - - $ 1,111972 $ 1,111,972

The notes to the basic financial statements are an integral part of this statement.
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CITY OF FAIRVIEW, OREGON
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

BUILDING FUND

For the Fiscal Year Ended June 30, 2019

REVENUES
Licenses and fees

Interest on investments
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Current:

Community development:
Personal services
Materials and services

Contingency

TOTAL EXPENDITURES
NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning

FUND BALANCE, Ending

The notes to the basic financial statementsare an integral part of this statement.

Budgeted Amounts

Variance with

Final Budget -

Actual Positive /

Original Final Amounts (Negative)
$ 239,480 239,480 $ 187,514 $ (51,966)
8,958 8,958 20,740 11,782
300 300 1,384 1,084
248,738 248,738 209,638 (39,100)
159,062 159,062 151,979 7,083
258,581 258,581 88,537 170,044
209,843 209,843 - 209,843
627,486 627,486 240,516 386,970
(378,748) (378,748) (30,878) 347,870
378,748 378,748 578,104 199,356
$ - - $ 547,226 $ 547,226
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CITY OF FAIRVIEW, OREGON
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

GRANT/PROJECTS FUND
For the Fiscal Year Ended June 30, 2019

Budgeted Amounts

Variance with

Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES
Intergovernmental $ 70,568 70,568 % 89,247 $ 18,679
Interest on investments - - 47,968 47,968
TOTAL REVENUES 70,568 70,568 137,215 66,647
EXPENDITURES
Current:
Public Works:
Materials and services - 51,300 51,300 -
Capital outlay 2,558,125 3,254,739 1,786,828 1,467,911
Contingency 25,023 25,023 - 25,023
TOTAL EXPENDITURES 2,583,148 3,331,062 1,838,128 1,492,934
REVENUES OVER (UNDER) EXPENDITURES (2,512,580) (3,260,494) (1,700,913) 1,559,581
OTHER FINANCING SOURCES (USES)

Issuance of debt 2,500,000 3,155,000 3,155,000 -

Transfers in 84,432 151,329 151,329 -

Transfers out (96,875) (70,858) (70,858) -
TOTAL OTHER FINANCING SOURCES (USES) 2,487,557 3,235,471 3,235,471 -
NET CHANGE IN FUND BALANCE (25,023) (25,023) 1,534,558 1,559,581
FUND BALANCE, Beginning 25,023 25,023 24,601 (422)
FUND BALANCE, Ending $ - - $ 1,559,159 $ 1,559,159

The notes to the basic financial statementsare an integral part of this statement.
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CITY OF FAIRVIEW, OREGON
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

URBAN RENEWAL AGENCY FUND
For the Fiscal Year Ended June 30, 2019

Budgeted Amounts Variance with
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Interest on investments $ - $ - $ 3924 $ 3,924
TOTAL REVENUES - - 3,924 3,924
EXPENDITURES

Current:

General government:
Materials and services - 254,304 110,893 143,411

Debt service - - 8,779 (8,779)

Contingency - 395,696 - 395,696
TOTAL EXPENDITURES - 650,000 119,672 530,328
REVENUES OVER (UNDER) EXPENDITURES - (650,000) (115,748) 534,252
OTHER FINANCING SOURCES (USES)

Interfund loan proceeds - 650,000 650,000 -
TOTAL OTHER FINANCING SOURCES (USES) - 650,000 650,000 -
NET CHANGE IN FUND BALANCE - - 534,252 534,252

Budgetary basis adjustment - - (650,000) (650,000)
FUND BALANCE, Beginning - - - -
FUND BALANCE, Ending $ - $ - $ (115,748) $ (115,748)

The notes to the basic financial statementsare an integral part of this statement.
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FUND FINANCIAL STATEMENTS

Proprietary Funds
The City of Fairview uses three Proprietary Funds comprised entirely of Enterprise Funds.

Enterprise Funds are used to report activities for which a fee is charged to external users for
goods and services and to account for the acquisition, operation, and maintenance of the water,
sewer, and stormwater facilities. These funds are entirely or predominately self-supported
through user charges to the customer. Funds included are:

=  Water
= Sewer
=  Stormwater

For budgetary purposes (see budget schedules in Supplemental Information), the above funds
are accounted for in the following separate funds:

= All Water Funds
o Water
o Water SDC

= All Sewer Funds
0 Sanitary Sewer
o Sewer SDC

= All Stormwater Funds
0 Stormwater
o Stormwater SDC
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CITY OF FAIRVIEW, OREGON
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
June 30, 2019

Business - type Activities - Enterprise Funds

Water Sewer Stormwater
Funds Funds Funds Total
ASSETS
Current assets:
Cash and cash equivalents $ 1647414 $ 2,182,015 $ 980,461 $ 4,809,890
Receivables:

Accounts, net 155,943 316,503 84,212 556,658
Prepaid items 6,904 5,444 4,225 16,573
Inventories 37,402 1.300 3.800 42,502

Total current assets 1,847,663 2,505,262 1,072,698 5,425,623
Noncurrent assets:
Restricted cash and cash equivalents 470,028 731,315 200,152 1,401,495
Net OPEB asset 1,858 1,447 1,135 4,440
Capital assets:

Land 531,270 228,550 221,610 981,430

Construction in progress 268,181 309,256 - 577,437

Depreciable assets, net of depreciation 10,070,896 7,006,570 2,510,047 19,587,513

Total noncurrent assets 11,342,233 8,277,138 2,932,944 22,552,315
Total assets 13,189,896 10,782,400 4,005,642 27,977,938
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pension 172,002 133,948 105,028 410,978
Deferred outflows related to OPEB 1,008 785 615 2,408
Total deferred outflows of resources 173,010 134,733 105,643 413,386
Total assets and deferred outflows of resources $13.362.906 $10.917.133 $ 4111285 $28.391.324
LIABILITIES
Current liabilities:

Accounts payable $ 197359 $ 116,954 $ 7,142 $ 321,455

Accrued interest payable 7,374 3,384 - 10,758

Deposits 11,252 - - 11,252

Current portion of long-term obligations 47,527 236.426 12,344 296,297

Total current liabilities 263,512 356,764 19,486 639,762
Noncurrent liabilities:

Compensated absences payable 3,585 3,015 2,178 8,778

Notes and contracts payable 397,977 222,765 61,954 682,696

Net pension liability 523,150 407,409 319,446 1,250,005

Net OPEB liability 10,092 7,995 6,122 24,209

Total noncurrent liabilities 934,804 641,184 389,700 1,965,688
Total liabilities 1.198.316 997,948 409.186 2.605.450
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pension 67,002 52,179 40,913 160,094
Deferred inflows related to OPEB 526 410 321 1,257
Total deferred inflows 67,528 52,589 41,234 161,351
NET POSITION

Net investment in capital assets 10,445,159 7,102,268 2,669,703 20,217,130

Restricted for system development 470,028 731,315 200,152 1,401,495

Unrestricted 1,181,875 2,033,013 791,010 4,005,898

Total net position 12,097,062 9,866,596 3,660,865 25,624,523
Total liabilities, deferred inflows, and net position $13,362,906 $10917,133 $ 4,111,285 $28,391,324

The notes to the basic financial statements are an integral part of this statement.
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CITY OF FAIRVIEW, OREGON
STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2019

Business - type Activities - Enterprise Funds

Water Sewer Stormwater
Funds Funds Funds Total

OPERATING REVENUES

Charges for services $ 1,229,029 $ 2,193,883 $ 640,308 $ 4,063,220

Miscellaneous 761 - - 761
TOTAL OPERATING REVENUES 1,229,790 2,193,883 640,308 4,063,981
OPERATING EXPENSES

Personal services 623,969 401,366 322,630 1,347,965

Materials and services 408,466 1,223,324 209,695 1,841,485

Depreciation 280,881 400,316 248,033 929,230
TOTAL OPERATING EXPENSES 1,313,316 2,025,006 780,358 4,118,680
OPERATING INCOME (LOSS) (83,526) 168,877 (140,050) (54,699)
NON-OPERATING INCOME (EXPENSES)

Interest on investments 53,388 75,596 30,281 159,265

Interest expense (13,090) (19,186) - (32,276)
TOTAL NON-OPERATING

INCOME (EXPENSES) 40,298 56,410 30,281 126,989
NET INCOME (LOSS) BEFORE TRANSFERS

AND CAPITAL CONTRIBUTIONS (43,228) 225,287 (109,769) 72,290
CAPITAL CONTRIBUTIONS

System development charges - 100 - 100

Capital asset transfers 21,247 3,986 32,961 58,194
TRANSFERS

Transfers out (49,748) (27,469) (72,172) (149,389)
CHANGE IN NET POSITION (71,729) 201,904 (148,980) (18,805)
NET POSITION, Beginning 12,168,791 9,664,692 3,809,845 25,643,328
NET POSITION, Ending $12,097,062 $ 9,866,596 $ 3,660,865 $ 25,624,523

The notes to the basic financial statements are an integral part of this statement.
15



CITY OF FAIRVIEW, OREGON
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2019

Business-type Activities - Enterprise Funds

Water Sewer Stormwater
Funds Funds Funds Totals
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users $ 1,247,784 $ 2,190,904 $ 640,129 $ 4,078,817
Payments to suppliers (362,111) (1,307,202) (295,474) (1,964,787)
Payments to employees (329,128) (259,049) (204,361) (792,538)
Payments for interfund services used (90,196) (145,551) (48,353) (284,100)
Net cash provided from (used by)
operating activities 466,349 479,102 91,941 1,037,392
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfers in 21,247 3,986 32,961 58,194
Transfers out (49,748) (27,469) (72,172) (149,389)
Net cash provided from (used by)
non-capital financing activities (28,501) (23,483) (39,211) (91,195)
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
System development charges - 100 - 100
Acquisition of capital assets (332,484) (226,724) (88,689) (647,897)
Principal paid on long-term obligations (26,419) (211,863) - (238,282)
Interest paid on long-term obligations (13,548) (21,051) - (34,599)
Net cash provided from (used by) capital
and related financing activities (372,451) (459,538) (88,689) (920,678)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments 53,388 75,596 30,281 159,265
Net cash provided from (used by)
investing activities 53,388 75,596 30,281 159,265
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS 118,785 71,677 (5,678) 184,784
CASH AND CASH EQUIVALENTS, Beginning 1,998,657 2,841,653 1,186,291 6,026,601
CASH AND CASH EQUIVALENTS, Ending $ 2,117,442 $ 2,913,330 $ 1,180,613 $ 6,211,385

Reconciliation of operating income (loss) to net
cash provided from (used by) operating activities

Operating income (loss) $ (83,526) $ 168,877 $  (140,050) $ (54,699)
Adjustments to reconcile operating income (loss) to
net cash provided by (used in) operating activities

Depreciation 280,881 400,316 248,033 929,230

(Increase) decrease in assets:
Receivables 23,419 (2,979) (179) 20,261
Prepaids (6,904) (5,444) (4,225) (16,573)
Inventories (5,911) 550 150 (5,211)
Net OPEB asset (1,858) (1,447) (1,135) (4,440)
Deferred outflows - pension (38,925) 5,434 178 (33,313)
Deferred outflows - OPEB (298) (42) (54) (394)

Increase (decrease) in liabilities:
Accounts payable and accrued expenses 157,089 (82,130) (21,362) 53,597
Deposits (5,425) - - (5,425)
Compensated absences payable 1,453 1,364 1,095 3,912
Net pension liability 97,318 (38,599) (17,202) 41,517
Net OPEB Liability 1,403 1,451 1,186 4,040
Deferred inflows - pension 47,615 31,874 25,587 105,076
Deferred inflows - OPEB 18 (123) (81) (186)

Net cash provided from (used by)
operating activities

©

466,349 $ 479,102 $ 91,941 $ 1,037,392

The notes to the basic financial statements are an integral part of this statement.
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CITY OF FAIRVIEW
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Financial Reporting Entity

B.

The City of Fairview, Oregon (the City) is organized under the general laws of the State of
Oregon. The City Council, composed of the Mayor and six Council members, comprises the
legislative branch of the City. Individual departments are under the direction of the City
Administrator, who is appointed by the City Council.

The accompanying financial statements present all activities, funds and component units for
which the City is considered to be financially accountable, which includes only the City of
Fairview Urban Renewal Agency (a blended component unit). The criteria used in making
this determination includes appointment of a voting majority, imposition of will, financial
benefit or burden on the primary government, and fiscal dependency on the primary
government.

Blended Component Unit

The City of Fairview Urban Renewal Agency (the Agency), is an entity legally separate from
the City. The Agency prepares and adopts its own budget. The Agency consists of one
general fund, and is presented in the governmental activities in the government-wide
financial statements. For financial reporting purposes, the Agency is reported as if it were
part of the City’s operations due to a common governing board. The City has the ability to
significantly influence the operations of the Agency and provide financial benefit.

There are other districts within the City that have not been included as component units of
the City. These districts are autonomous Oregon municipal corporations and are not
considered component units of the City of Fairview.

Financial statements for the City of Fairview Urban Renewal Agency may be obtained at
the City’s administration offices in Fairview, Oregon.

Government — Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all activities of the City. For the most part, the
effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are
reported separately from business-types activities, which rely to a significant extent on fees
and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Amounts reported as program
revenues include 1) charges to customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general

17



revenues rather than as program revenues. Taxes and other items not properly included
among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds.
Major individual governmental funds and major individual enterprise funds are reported as
separate columns in the fund financial statements.

. Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have
been met.

Generally, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are charges between the functions of
the City, the elimination of which would distort the direct costs and program revenues
reported for the various functions concerned.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations.
The principal operating revenues are charges to customers for sales and services.
Operating expenses for proprietary funds included the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and expenses.

For Governmental Funds, funds are funded by a variety of resources, which include
Restricted, Committed, Assigned, and Unassigned sources. Unless specifically tracked,
expenditures are assumed to begin with Restricted, Committed, Assigned, and lastly,
Unassigned.

When both restricted and unrestricted resources are available for use, it is the City’s policy
to use restricted resources first, and then unrestricted resources as they are needed.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered
to be available when they are collectible within the current period or soon enough thereafter
to pay liabilities of the current period. For this purpose, the City considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period.
Significant revenues, which are susceptible to accrual under the modified accrual basis of
accounting, include property taxes and federal and state grants. Other revenue items are
considered to be measurable and available when received by the City. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting. However,
debt service expenditures, as well as expenditures related to compensated absences and
claims and judgments are recorded only when payment is due.

The basis of accounting described above is in accordance with accounting principles
generally accepted in the United States of America.
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The City reports the following major governmental funds:

General Fund is the City’s primary operating fund. It accounts for all financial resources of
the City, except those accounted for in another fund. Principal sources of revenue are
property taxes, franchise fees, hotel-motel tax, and state shared revenues. Expenditures
are primarily for general government operations, public safety (police), and community
development.

State Tax Street Fund accounts for the cost of maintaining City streets and alley ways.
Principal sources of revenue are state shared gas revenue apportioned from the State of
Oregon and county shared revenue apportioned from Multhomah County.

Building Fund accounts for costs of plan examinations, building inspections, and
enforcement of building codes. Revenues consist principally of permit revenues and
transfers from the General Fund.

Grant/Projects Fund accounts for grant revenues and expenses, as well as tracking
individual capital projects and other program grants/donations.

Urban Renewal Agency Fund accounts for urban renewal revenues and expenses.
The City reports the following major proprietary funds:

Water Fund accounts for the costs of material and services directly related to the operation
and maintenance of the City’'s water system. The Water Fund can also assist in the
payment of water related capital improvements. Principal sources of revenue are user fees
collected for water, connection charges for water hook-ups, system development charges,
and the interest earned on investments.

Sewer Fund accounts for the cost of services directly related to the operation and
maintenance of the City’s sanitary sewer system and the treatment of the City’s sewage at
the City of Gresham’s wastewater treatment plant. The Sewer Fund can also assist in the
payment of sewer related capital improvements. Principal sources of revenue are user fees
for sewer service, connection charges for sewer hook-ups, system development charges,
and the interest earned on investments.

Stormwater Fund accounts for the cost of services directly related to the operation and
maintenance of the City’s Stormwater system. The Stormwater Fund can also assist in the
payment of stormwater related capital improvements. Principal sources of revenue are user
fees collected for Storm Water, erosion control permit fees for monitoring construction,
system development charges, and the interest earned on investments.

The City also includes the following fund types as other governmental funds:

Special revenue funds are primarily operating funds that account for revenue derived from
specific taxes or other revenue sources, which are legally restricted to finance particular
functions or activities. When a special revenue fund is not an operating fund, transfers are
made from the special revenue fund to the operating funds authorized to make
expenditures.

Capital projects funds account for expenditures on major construction projects or equipment
acquisition. The principal sources of revenues are system development charges and capital
grants.
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Debt service funds account for revenues and expenditures related to the repayment of long
term indebtedness. All fund balances are restricted for future debt service payments.
These restrictions do not adversely affect the availability of fund resources for future use.

D. Assets, Liabilities, and Equity
1. Cash, Cash Equivalents, and Investments

The City’s cash and cash equivalents are considered to be cash on hand, demand
deposits, investments in the Local Government Investment Pool, and short-term
investments with original maturities of three months or less from the date of acquisition.

The City maintains a common cash and investment pool that is available for use by all
funds. Interest earned on the pooled cash and investments is allocated monthly based
on each fund’s ending cash and investments balance as a portion of the City’s total
pooled cash and investments.

The City’s investment policies are governed by state statute. The state statutes
authorize the City to invest primarily in general obligations of the U.S. Government and
its agencies, certain bonded obligations of Oregon municipalities, bank repurchase
agreements, bankers’ acceptances, high-grade commercial paper and the State
Treasurer’s Investment Pool.

Investments are reported at fair value based on market prices.

2. Receivables and Payables

Transactions between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as either “interfund
receivables/payables” (i.e., the current portion of interfund loans) or “advances to/from
other funds” (i.e., the non-current portion of interfund loans). All other outstanding
balances between funds are reported as “due to/from other funds.” Any residual
balances outstanding between the governmental activities and business-type activities
are reported in the government-wide financial statements as “internal balances”.

Property taxes receivable which have been collected within 60 days after year-end are
considered measurable and available and, therefore, are recognized as revenue. The
remaining balance is recorded as deferred inflows because it is not deemed available to
finance operations of the current period. An allowance for doubtful accounts is not
deemed necessary, as uncollectible taxes become a lien on the property. Property
taxes are levied and become a lien on July 1. Collection dates are November 15,
February 15, and May 15 following the lien date. Discounts are allowed if the amount
due is received by November 15 or February 15. Taxes unpaid and outstanding on May
16 are considered delinquent.

The State of Oregon has a constitutional limit on property taxes for schools and non-
school general governments. The maximum allowable combined tax rate for all non-
school general governments is $10 per $1,000, compression occurs, resulting in
proportionately reduced tax collection by each taxing district. The City of Fairview was
unable to levy $3,823 for 2018-2019 as a result of compression.

The City’s permanent rate of $3.4902 per $1,000 does not change. Annual growth in
property tax receipts occurs through allowed annual increases to assessed values
which cannot exceed 3% per year, unless there is new construction on existing

property.

20



3.

4.

Assessment liens receivable are recognized at the time property owners are assessed
for property improvements. Assessment liens receivable are offset by deferred inflows
in the fund financial statements and accordingly, have not been recognized as revenue.
Assessment interest receivable is recorded when earned; the assessment interest
revenue is recognized when it becomes measurable and available.

Other receivables, including accounts, entittements and shared revenues are reported
in accordance with the policies and enumerated in paragraph C above. An allowance
for uncollectible accounts has not been established.

Prepaid Expenses

Certain payments to vendors reflect costs applicable to future accounting periods and
are recorded as prepaid items in both government-wide and fund financial statements
under the consumption method, when the prepaid items are used.

Capital Assets

Capital Assets, which include property, plant, equipment, and infrastructure assets (e.qg.
roads, pathways, etc.) are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. In the governmental
fund statements, capital assets are charged to expenditures as purchased, and
capitalized in the proprietary fund statements. Capital assets are recorded at historical
cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at their acquisition value at the date of donation.

Capital assets are defined by the City as assets with an initial individual cost of $5,000
or more, and an estimated useful life of greater than one year. Additions or
improvements and other capital outlays that significantly extend the useful life of an
asset, or that significantly increase the capacity of an asset, are capitalized. Other costs
incurred for repairs and maintenance are expensed as incurred.

Depreciation on exhaustible assets is recorded as an allocated expense in the
Statement of Activities with accumulated depreciation reflected in the Statement of Net
Position and is provided on the straight-line basis over the following estimated useful
lives:

Assets Years
Building and improvements 45-75
Improvements other than buildings 10-40
Machinery and equipment 5-15
Vehicles 5-10
Utility systems 50-75
Infrastructure 20-80

One-half year of depreciation is taken in the year the assets are acquired or retired.
Gains or losses from sales or retirements of capital assets are included in operations of
the current period.
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5. Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund
financial statements, long-term debt obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type
statement of net position. Bond premiums and discounts are deferred and amortized
over the lives of the bonds using the effective interest method. Bonds payable are
reported net of the applicable bond premium or discount. Bond issuance costs are
treated as period costs in the year of issue and are shown as other financing uses.

In the fund financial statements, governmental fund types recognize bond premiums
and discounts, as well as bond issuance costs, during the current period. The face
amount of debt issued is reported as other financing sources. Premiums received on
debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures.

6. Compensated Absences

Accumulated vested vacation pay, holiday pay, and comp time is accrued as it is
earned. For governmental funds, the noncurrent portion (the amount estimated to be
used in subsequent fiscal years) is maintained separately and represents a reconciling
item between the fund-level and government-wide presentations. Only the current
portion is reported in the governmental funds, and it is calculated based on historical
trends. Compensated absences are liquidated by the funds to which payroll expenses
are allocated, which includes the General, Building, State Street, Water, Sewer, and
Stormwater funds.

Sick pay, which does not vest, is recognized in all funds when leave is taken.
7. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information
about the fiduciary net position of the Oregon Public Employees Retirement System
(OPERS) and additions to/deductions from OPERS's fiduciary net position have been
determined on the same basis as they are reported by OPERS. For this purpose,
benefit payments (including refunds of employee contributions) are recognized when
due and payable in accordance with the benefit terms. Investments are reported at fair
value. Pension expenses are paid by the funds to which payroll expenses are allocated
which includes the General, Building, State Street, Water, Sewer, and Stormwater
funds.

8. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance
for amounts that meet the definition of GASB 54: Nonspendable, Restricted,
Committed, Assigned, and Unassigned.

In the fund financial statements, the fund balance for governmental funds is reported in
classifications that comprise a hierarchy based primarily on the extent to which the
government is bound to honor constraints on the specific purposes for which amounts in
those funds can be spent.
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9.

10.

Fund balance is reported as nonspendable when the resources cannot be spent
because they are either in a nonspendable form or legally or contractually required to
be maintained intact. Nonspendable items are not expected to be converted to cash
and include inventories and prepaid amounts.

Fund balance is reported as restricted when the constraints placed on the use of
resources are either: (a) externally imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulations of other governments; or (b)
imposed by law through constitutional provisions or enabling legislation.

Fund balance is reported as committed when the City Council passes a resolution that
places specific constraints on how the resources may be used. The City Council can
modify or rescind the resolution at any time through passage of an additional resolution.
Fund balance is reported as assigned when resources are constrained by the
government's intent to use them for a specific purpose, but are neither restricted nor
committed. Intent is expressed when the City council approves which resources should
be assigned to expenditures of particular purposes during the adoption of the annual
budget. The City Council authorized the City Administrator or Finance Director to assign
resources by passage of a resolution. The City's Finance Director uses that information
to determine whether those resources should be classified as assigned or unassigned
for presentation in the City's fund financial statements.

Unassigned fund balance is the residual classification for the General Fund. This
classification represents fund balance that has not been restricted, committed, or
assigned.

When the option is available to use restricted or unrestricted resources for any purpose,
the City expends restricted resources first. When the option is available to use
committed, assigned, or unassigned resources for any purpose, the City expends
committed resources before assigned resources, and assigned resources before
unassigned resources.

Restricted Net Position

Assets whose use is restricted for construction, debt service or by other agreement are
segregated on the Government-wide Statement of Net Position and the Proprietary
Fund Statement of Net Position. It is the City’s policy to use restricted assets first on
qualifying projects.

Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of certain assets, liabilities,
revenues, expenditures, expenses and other disclosures. Accordingly, actual results
could differ from those estimates.

. Accounting Pronouncements

It is the City’s policy to implement new GASB pronouncements no later than the required
effective date. The City implemented GASB Statement No. 88, Certain Disclosures Related
to Debt, Including Debt Borrowings and Direct Placements and GASB Statement No. 89,
Accounting for Interest Costs Incurred before the End of a Construction Period. Upcoming
pronouncements, which may have an effect on the City, are listed below:
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GASB Statement No. 83, Certain Asset Retirement Obligations. This Statement was issued
November 2016 to address accounting and financial reporting for certain asset retirement
obligations (AROs). An ARO is a legally enforceable liability associated with the retirement
of a tangible capital asset. A government that has legal obligations to perform future asset
retirement activities related to its tangible capital assets should recognize a liability based
on the guidance in this Statement. GASB Statement No. 83 will be effective for the City for
fiscal year ending June 30, 2020.

GASB Statement No. 84, Fiduciary Activities. This statement was issued January 2017 to
improve guidance regarding the identification of fiduciary activities for accounting and
financial reporting purposes and how those activities should be reported. GASB Statement
No. 84 will be effective for the City for fiscal year ending June 30, 2020.

GASB Statement No. 87, Leases. This Statement was issued June 2017 to better meet the
information needs of financial statement users by improving accounting and financial
reporting for leases by governments and increases the usefulness of governments' financial
statements. Under this Statement, a lessee is required to recognize a lease liability and an
intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable
and a deferred inflow of resources, thereby enhancing the relevance and consistency of
information about governments' leasing activities. GASB Statement No. 87 will be effective
for the City for fiscal year ending June 30, 2021.

II. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A. Budgetary Information

Annual budgets are adopted on a basis consistent with accounting principles generally
accepted in the United States of America (GAAP) for all funds, except for the proprietary
funds. The annual budget for proprietary funds is adopted on the modified accrual basis of
accounting, which is not consistent with GAAP, in order to comply with Oregon Local
Budget Law. The Facilities Maintenance Fund, Administrative Excise Charge Fund, and
Fairview Lake Sewer LID Fund are budgeted as separate funds for Oregon Budget Law,
but are combined with the General Fund under GAAP. Interfund loan activity between the
General Fund and Urban Renewal Fund is reported on the budget basis, revenues and
expenditures, but reclassified as loan activity for GAAP.

Oregon Local Budget Law establishes standard procedures relating to the preparation,
adoption, and execution of the annual budget. The process under which the budget is
adopted is described in the following paragraphs.

Each April, the City Administrator submits a proposed budget to the Budget Committee
(consisting of the City Council and an equal number of citizens of the City). The City is
required to budget all funds. The City’s budget is prepared for each fund on the modified
accrual basis of accounting. Interfund loans are budgeted as sources and uses in
accordance with state budget laws. Estimated receipts and expenditures are budgeted by
fund, program and object. Information on the past years’ actual receipts and expenditures,
current-year estimates are included in the budget document.

The Budget Committee conducts public hearings for the purpose of obtaining citizens’
comments, and then approves a budget. This budget is then reviewed by the Multhomah
County Tax Supervising and Conservation Commission. After their approval, the budget is
submitted to the City Council for final adoption. After the City Council adopts the budget and

24



certifies the total of ad valorem taxes to be levied, no additional tax levy may be made for
that fiscal year.

The City Council legally adopts the budget by resolution before July 1. The resolution
establishes appropriations for each fund and expenditures cannot legally exceed these
appropriations. The level of control established by the resolution for each fund is at the
object group level (i.e. personal services, materials and services, capital outlay, debt
service, interfund transfers, and contingency). Appropriations lapse as of the fiscal year-
end.

The City Council may change the budget throughout the year by transferring appropriations
between levels of control and by adopting supplemental budgets as authorized by Oregon
Revised Statutes. Unexpected additional resources may be added to the budget and
appropriated for expenditure through the use of a supplemental budget. The supplemental
budget process requires a hearing before the public, publication in the newspaper, and
approval of City Council. Oregon Local Budget Law also provides certain specific
exceptions to the supplemental budget process to increase appropriations. Expenditures
may not legally exceed budgeted appropriation as adopted and adjusted. Exceptions to
budget law are also available for expenditures associated with debt issued during the
budget year. Management may transfer budget amounts between individual line items
within the object group, but cannot make changes to the object groups themselves, which is
the legal level of control.

During the fiscal year ended June 30, 2019, appropriation increases and transfers were
approved, and supplemental budgets were adopted.

B. Excess of Expenditures over Appropriations

The City had the following expenditures over appropriations for the year ended June 30,
2019.

Urban Renewal Agency Fund:
Debt Service $ 8,779

C. General Budgetary Basis to GAAP Reconciliations

Net change in General fund balance $(690,285)
Add back interfund loan activity 650,000
Net change in General Sub-Funds:

Facilities Maintenance Fund 13,191
Administrative Excise Charge Fund (45,767)
Fairivew Lake Sewer LID Fund (107,765)

$(180,626)
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lll. DETAILED NOTES ON ALL FUNDS
A. Deposits and Investments

Deposits. The Governmental Accounting Standards Board has adopted accounting
principles generally accepted in the United States of America (GAAP), which includes
standards to categorize deposits to give an indication of the level of custodial credit risk
assumed by the City at June 30, 2019. If bank deposits at year end are not entirely insured
or collateralized by the City or by its agent in the City’s name, the City must disclose the
custodial credit risk that exists. The City’s deposits with financial institutions are comprised
of bank demand deposits and certificates of deposit. For deposits in excess of federal
depository insurance, Oregon Revised Statutes require that public officials report to the
Office of the State Treasurer (OST) all bank depositories in which they deposit public funds
and bank depositories will then report financial information and total public funds deposits
quarterly to OST. OST will then calculate the required collateral that must be pledged by the
bank based on this information and the depository’s FDIC assigned capitalization category.
For the fiscal year ended June 30, 2019, the carrying amount of the City’s deposits and
certificates of deposits was a deficit of $40,064 and the bank balance was $935,242. All
deposits are held in the name of the City. Of the bank balance, $251,820 was covered by
FDIC insurance and the remaining $683,422 was collateralized under ORS 295.

Custodial credit risk for deposits is the risk that, in the event of bank failure, a government’s
deposits may not be returned to it. The City does not have a formal deposit policy for
custodial credit risk.

Investments. The City of Fairview has invested funds in the State Treasurer's Oregon
Short-Term Fund Local Government Investment Pool during the year. The Oregon Short-
Term Fund is the local government investment pool for local governments and was
established by the State Treasurer. It was created to meet the administrative
responsibilities of federal arbitrage regulations. The investments are regulated by the
Oregon Short-Term Fund Board and approved by the Oregon Investment Council (ORS
294.805 to 294.895). Local Government Investment Pool (LGIP) is an unrated external
investment pool managed by the State Treasurer’s Office, which allows governments within
the state to pool their funds for investment purposes. The amounts invested in the pool are
not classified by risk categories because they are not evidenced by securities that exist in
physical or book entry as defined by GASB Statement No. 40.

In addition, The Oregon State Treasury LGIP distributes investment income on an
amortized cost basis and the participant’s equity in the pool is determined by the amount of
participant deposits, adjusted for withdrawals and distributed income. Accordingly, the
adjustment to fair value would not represent an expendable increase in the City’s cash
position.

Credit Risk. State statutes authorize the City to invest primarily in general obligations of the
US Government and its agencies, certain bonded obligations of Oregon municipalities,
bank repurchase agreements, bankers’ acceptances, certain commercial papers, and the
State Treasurer’s investment pool, among others. The City has no formal investment policy
that further restricts its investment choices.

Concentration of Credit Risk. The City is required to provide information about the
concentration of credit risk associated with its investments in one issuer that represent 5
percent or more of the total investments, excluding investments in external investment
pools or those issued and explicitly guaranteed by the U.S. Government. The City has no
such investments.
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Interest Rate Risk. The City has no formal investment policy that explicitly limits investment
maturities as a means of managing its exposure to fair value loss arising from increasing

interest rates.

Investments held by the City at June 30, 2019 are as follows:

Carrying
Percentage of Amount/
Maturity Portfolio Fair Value

Local Government Investment Pool 1 day 100%  $15,186,939
Time Certificate of Deposits One year 0% -
100% 15,186,939
Less amounts classified as cash equivalents (15,186,939)
Total Investments $ -

A reconciliation of cash and cash equivalents as shown on the Statement of Net Position is
as follows:

Cash on hand $ 250

Carrying amounts of deposits (40,063)

Local Government Investment Pool 15,186,939

Total cash and cash equivalents $ 15,147,126
. Receivables

Receivables as of fiscal-year end for the governmental activities individual major funds as
follows:

Grant/ Other Total
Combined  State Tax Building Projects Gowernmental Gowvernmental
General Street Fund Fund Funds Activities

Property taxes $ 88265 3 - $ - $ - $ - $ 88,265
Accounts 103,853 - 43 - 31,336 135,232
Intergovernmental 163,158 59,983 - 13,611 6,744 243,496
Fines and forfeitures 120,418 - - - - 120,418
Assessments 2,675 2,675
Gross receivables 478,369 59,983 43 13,611 38,080 590,086
Less: allowance for
uncollectible accounts (72,250) - - - - (72,250)
Net total receivables $ 406,119 $ 59,983 $ 43 $ 13611 3 38,080 $ 517,836
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Receivables as of year-end for the business-type activities individual major funds are as
follows:

Total
Business-Type
Water Sewer  Stormwater Activities
Accounts $159,348 $320,271 $ 85,090 $ 564,709
Less: Allowance for
uncollectible accounts (3,405) (3,768) (878) (8,051)

Net total receivables  $155,943 $316,503 $ 84,212 $ 556,658

Uncollected property taxes in governmental funds are shown on the statement of net
position as receivables. Property taxes are assessed and attach as an enforceable lien on
property as of July 1. Taxes are levied on July 1 and are payable on November 15. They
may be paid in installments due November 15, February 15, and May 15. Taxes unpaid as
of May 16 are considered delinquent. Taxes are billed and collected by Multnomah County,
and remittance to the City is made at periodic intervals.

For the fiscal year 2018-2019, the City levied property taxes in the amount of $2,560,669.
After reductions for offsets and increases for additional taxes and penalties this resulted in
a net levy of $2,556,404 including cancel and omit levy of $59. The tax rate for the fiscal
year was $3.4902, per $1,000 of assessed value. The assessed valuation for the City as of
January 1, 2018 was $733,673,830.

Assessment liens receivable represent the uncollected amounts levied against benefited
property for costs of local improvements. Since the assessments are liens against the
benefited property, an allowance for uncollectible amounts is not necessary.

An allowance for doubtful accounts has been established for fines, and utility receivables.
Other accounts and intergovernmental receivables are considered fully collectible.
Accordingly, no provision for estimated uncollectible accounts has been established.
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C. Capital Assets

Capital asset activity for governmental activities for the year ended June 30, 2019, was as
follows:

Beginning Transfers and Ending
Balance Additions Deletions Balance
Capital assets, not
being depreciated:
Land $1,492,753 $ - $ - $ 1,492,753
Clp 73,528 1,639,014 - 1,712,542
Total capital assets,
not being depreciated 1,566,281 1,639,014 - 3,205,295
Capital assets, being depreciated:
Land improvements 1,893,178 117,640 - 2,010,818
Dams and weirs 407,565 - - 407,565
Buildings 3,900,788 21,703 - 3,922,491
Equipment 996,137 31,034 (75,518) 951,653
Infrastructure 8,210,603 220,593 - 8,431,196
Total capital assets,
being depreciated 15,408,271 390,970 (75,518) 15,723,723
Accumulated depreciation for:
Land improvements (702,875) (61,286) - (764,161)
Dams and weirs (176,610) (13,585) - (190,195)
Building (1,349,925) (86,564) - (1,436,489)
Equipment (850,139) (37,862) 75,518 (812,483)
Infrastructure (5,552,520) (260,441) - (5,812,961)
Total accumulated
depreciation (8,632,069) (459,738) 75,518 (9,016,289)
Total capital assets,
being depreciated, net 6,776,202 (68,768) - 6,707,434
Governmental activities
capital assets, net $8,342,483 $1,570,246 $ - $ 9,912,729

Depreciation expense for governmental activities is charged to governmental functions as
follows:

Governmental activities

General government $ 94,164
Community development 53,495
Streets 3,283
Public works 308,796

Total depreciation expense - governmental activities $ 459,738
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Capital asset activity for the business-type activities for the year ended June 30, 2019 was
as follows:

Beginning Ending
Balance Additions Deletions Balance
Capital assets, not
being depreciated:
Land $ 981430 $ - $ - $ 981,430
CIP 103,677 473,760 - 577,437
Total capital assets,
not being depreciated 1,085,107 473,760 - 1,558,867
Capital assets, being depreciated:
Buildings 373,591 - - 373,591
Equipment 947,105 48,774 - 995,879
Infrastructure 36,250,554 125,365 - 36,375,919
Total capital assets,
being depreciated 37,571,250 174,139 - 37,745,389
Less accumulated depreciation for:
Building (113,447) (8,674) - (122,121)
Equipment (476,166) (58,848) - (535,014)
Infrastructure (16,639,033) (861,708) - (17,500,741)
Total accumulated
depreciation (17,228,646) (929,230) - (18,157,876)
Total capital assets,
being depreciated, net 20,342,604 (755,091) - 19,587,513
Business-type activities
capital assets, net $21427711 $ (281,331 $ - $ 21,146,380

Depreciation expense for the business-type activities was charged to functions/programs of
the City as follows:

Water $ 280,881
Sewer 400,316
Stormwater 248,033

Total depreciation expense - business-type activities $ 929,230
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D. Deferred Inflows and Outflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element
represents a consumption of net position that applies to future period(s) and so will not be
recognized as an outflow of resources (expenditure/expense) until then. The City has two
items that qualify for reporting in this category. The deferred amount relating to pensions
and other post-employment benefits (OPEB) is recognized as an outflow of resources in the
period when the City recognizes pension and OPEB expense/expenditures. Deferred
outflows are included in the government-wide Statement of Net Position.

In addition to liabilities, the statement of financial position and or balance sheet will
sometimes report a separate section of deferred inflows of resources. This separate
financial statement element, deferred inflows of resources, represents an acquisition of net
position that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. On the full accrual basis in the government-wide and
proprietary funds statement of net position, the City reports deferred inflows related to
pensions and OPEB. On the modified accrual basis of accounting unavailable revenue is
reported only in the governmental fund balance sheet. The amounts are deferred and
recognized as an inflow of resources in the period that the amounts become available. The
governmental funds report unavailable revenues from the following sources:

Combined  Grant/Projects

General Fund Totals
Property taxes $ 68,255 $ - $ 68,255
Fines and forfeitures 48,167 - 48,167
Special assessments 2,675 - 2,675
Other 61,193 1,083 62,276
$180,290 $ 1,083 $ 181,373

E. Long-term Liabilities from Direct Borrowings and Direct Placements
1. Bonds Payable — Government Activities

The City entered into a Full Faith and Credit Financing Agreement Note, Series 2018
with First Internet Public Finance Corp. on November 8", 2018 in the amount of
$3,155,000 to reimburse the Issuer for the design (Phase I) and fund the construction
(Phase Il) of a new Public Works shop facility to increase efficiencies. Annual principal
payments are due November 1 of each year, commencing November 1, 2038. Interest
payments are due semiannually on May 1 and November 1 of each year at a rate of
3.8%. The City will pay debt service on the issue with utility fee revenue, effective
December 1, 2018 captured in the Public Works Facility Fee Fund and will be
additionally secured with General Fund resources. The cost of issuance was $51,300.
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Future maturities are as follows:

Year Ending
June 30 Principal Interest
2020 $ 106,000 $ 117,876
2021 112,000 113,734
2022 117,000 109,383
2023 121,000 104,861
2024 126,000 100,168
2025-2029 704,000 423,928
2030-2034 847,000 277,039
2035-2039 1,022,000 100,016

$3,155,000 $1,347,005

2. Note Payable — Business-Type Activities — Sewer Fund

The Sewer Fund has a note payable used to finance the purchase of additional capacity
from the City of Gresham, Oregon Wastewater Treatment Plant. The City of Gresham
refinanced their bonds and adjusted the terms to the City, passing through their lower
interest rates. The note requires semiannual payments of $116,457, including interest at
3.50%. The final payment is due April 1, 2021.

Future maturities are as follows:

Year Ending
June 30 Principal Interest
2020 $219,343 $ 13,571
2021 222,765 5,827

$ 442,108 $ 19,398

3. Note Payable — Business-Type Activities — Water Fund

The Water Fund has a note payable used to finance the drilling of an additional well to
increase water system capacity. The note is payable to the State of Oregon as part of
the Safe Drinking Water Revolving Loan program. Of the $1,250,000 approved loan
amount, the first $625,000 borrowed is conditionally forgivable. The City met the
forgiveness conditions in prior years. The note requires annual payments of $39,967,
including interest at 3.0% for 20 years. The final payment is due December 1, 2031.
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Future maturities are as follows:

Year Ending
June 30 Principal Interest
2020 $ 27,211 $ 12,756
2021 28,028 11,939
2022 28,868 11,099
2023 29,734 10,232
2024-2028 162,599 37,235
2029-2032 148,748 11,329

$ 425,188 $ 94,590

4. Note Payable — Business-Type Activities — Water Fund

The City entered into an intergovernmental agreement with the County and surrounding
cities for the initial portion of the Columbia River Levy Project. The City is required to
make payments to the County for their portion of the project, which was a net $61,954.
Repayment terms have not been finalized and a loan amortization schedule is not yet
available.

5. Changes in Long-Term Liabilities from Direct Borrowings and Direct Placements

Long-term obligation activity for the year ended June 30, 2019, is as follows:

Outstanding Outstanding Due Within
July 1, 2018 Issued Reductions  June 30, 2019 One Year

Governmental activities:

Governmental bonds from direct borrowings
PW Shap - Full Faith and Credit, Series 2018 $ - $ 3155000 $ - $ 3155000 $ 106,000

Total governmental bonds from direct borrowings - 3,155,000 - 3,155,000 106,000

Other governmental long-term obligations
Compensated absenses 50,469 2,804 - 53,273 457282

Total governmental activities $ 50469 $ 3157804 § - $ 3208273 $ 151282

Business-type activities:

Enterprise loans/notes from direct borrowings

Safe Drinking Water Revolving Loan $ 451607 $ - $ 2419 $§ 425188 $§ 27211

Columbia River Levee System 61,954 - - 61,954 -

City of Gresham 653,971 - 211,863 442,108 219,343

Total enterprise loans/notes from direct borrowings 1,167,532 - 238,282 929,250 246,554
Other business-type long term obligations

Compensated absenses 54,609 3912 - 58,521 49,743
Total business-type activities $1222141 $ 3912 $ 238282 $ 987,771 § 296,297
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F. Fund Balance Classifications

Fund balances by classification for the year ended June 30, 2019 were as follows:

Urban Renewal Other Total
Combined Building Grant/Projects Agency  Gowernmental Governmental

Fund Balances: General Street Fund Fund Fund Funds Funds
Nonspendable - prepaids

Prepaid $ 12188 § 3152 § 2185  § - 8 - $8 149 $ 19,015
Restricted:

Highways and streets - 1,108,820 - - 1,108,820

Capital projects - - - 1,559,159 - 32,383 1,591,542

Permit Revenues - - 545,041 - - - 545,041
Committed

Economic Development 8,717 - - - - - 8,717
Assigned:

Facilities maintenance 141,218 - - - - - 141,218

Capital projects 324,809 - - - - 650,311 975,120

Community center 497 - - - - - 497

Recreation program - - - - - 23,437 23,437

Grants and projects 5,373 - - - - - 5,373

Urban Renewal Agency - - -
Unassigned 3,587,382 - - - (115,748) - 3,471,634
Total Fund Balances $4,080,184 $1111972 $ 547,226 $ 1559159 $ (115748) $ 707,621 $ 7,890,414

G. Interfund Activity

The Net transfers between governmental activities and business-type activities in the
government-wide financial statements consist of transfers in to the governmental activities
and transfers out of the business-type activities in the amount of $91,195.

A reconciliation of transfers in the fund financial statements is as follows:

Transfers In Transfers Out
Governmental activities
General $ 251,858 $ 265,342
State Tax Street - 92,720
Grant/Projects 151,329 70,858
Other funds 175,122 -
Business-type activities
Water - 49,748
Sewer - 27,469
Wastewater - 72,172

$ 578,309 $ 578,309

As part of the budget preparation and adoption, the City anticipates making interfund
transfers to move resources between funds to provide resources for specific expenditures
that are not supported by other revenues.
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IV. Other Information
A. Risk Management

The City is exposed to various risks of loss related to torts; theft or damage to and
destruction of assets; and errors and omissions; injuries to employees; and natural
disasters for which the City carries commercial insurance. There have been no significant
reductions in coverage from the prior year and settlements have not exceeded coverage for
the past three years. Management believes that all claims are within the policy limits of the
insurance coverage.

B. Defined Benefit Pension Plan — Public Employees Retirement System
Plan Description

Employees of the City of Fairview are provided with pensions through the Oregon Public
Employees Retirement System (OPERS), a cost sharing, multiple employer defined benefit
pension plan, the Oregon Legislature has delegated authority to the Public Employees
Retirement Board to administer and manage the system. All benefits of the System are
established by the legislature pursuant to ORS Chapters 238 and 238A. Tier One/Tier Two
Retirement Benefit plan, established by ORS Chapter 238, is closed to new members hired
on or after August 29, 2003. The Pension Program, established by ORS Chapter 238A,
provides benefits to members hired on or after August 29, 2003, OPERS issues a publicly
available Comprehensive Annual Financial Report and Actuarial Valuation that can be
obtained at http://www.oregon.gov/pers/emp/pages/actuarial-financial-information.

Benefits Provided
1. Tier one/Tier Two Retirement Benefit ORS Chapter 238
Pension Benefits

The PERS retirement allowance is payable monthly for life. It may be selected from 13
retirement benefit options. These options include survivorship benefits and lump-sum
refunds. The basic benefit is based on years of service and final average salary. A
percentage (2.0 percent for police and fire employees, 1.67 percent for general service
employees) is multiplied by the number of years of service and the final average salary.
Benefits may also be calculated under either a formula plus annuity (for members who
were contributing before August 21, 1981) or a money match computation if a greater
benefit results.

A member is considered vested and will be eligible at minimum retirement age for a
service retirement allowance if he or she has had a contribution in each of five calendar
years or has reached at least 50 years of age before ceasing employment with a
participating employer (age 45 for police and fire members). General service employees
may retire after reaching age 55. Police and fire members are eligible after reaching
age 50. Tier One general service employee benefits are reduced if retirement occurs
prior to age 58 with fewer than 30 years of service. Police and fire member benefits are
reduced if retirement occurs prior to age 55 with fewer than 25 years of service. Tier
Two members are eligible for full benefits at age 60. The ORS Chapter 238 Defined
Benefit Pension Plan is closed to new members hired on or after August 29, 2003.
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Death Benefits

Upon the death of a non-retired member, the beneficiary receives a lump-sum refund of
the member’s account balance (accumulated contributions and interest). In addition, the
beneficiary will receive a lump-sum payment from employer funds equal to the account
balance, provided one or more of the following conditions are met:

¢ the member was employed by a PERS employer at the time of death,

e the member died within 120 days after termination of PERS-covered employment,

o the member died as a result of injury sustained while employed in a PERS covered
job, or the member was on an official leave of absence from a PERS-covered job at
the time of death.

Disability Benefits

A member with 10 or more years of creditable service who becomes disabled from
other than duty-connected causes may receive a non-duty disability benefit. A disability
resulting from a job-incurred injury or illness qualifies a member (including PERS judge
members) for disability benefits regardless of the length of PERS-covered service.
Upon qualifying for either a non-duty or duty disability, service time is computed to age
58 (55 for police and fire members) when determining the monthly benefit.

Benefit Changes

After Retirement, members may choose to continue participation in a variable equities
investment account after retiring and may experience annual benefit fluctuations due to
changes in the market value of equity investments. Under ORS 238.360 monthly
benefits are adjusted annually through cost-of-living changes. The COLA is capped at
2.0 percent.

OPSRP Pension Program (OPSRP DB)
Pension Benefits

The Pension Program (ORS Chapter 238A) provides benefits to members hired on or
after August 29, 2003. This portion of OPSRP provides a life pension funded by
employer contributions. Benefits are calculated with the following formula for members
who attain normal retirement age:

Police and fire: 1.8 percent is multiplied by the number of years of service and the final
average salary. Normal retirement age for police and fire members is age 60 or age 53
with 25 years of retirement credit. To be classified as a police and fire member, the
individual must have been employed continuously as a police and fire member for at
least five years immediately preceding retirement.

General service: 1.5 percent is multiplied by the number of years of service and the final
average salary. Normal retirement age for general service members is age 65, or age
58 with 30 years of retirement credit.

A member of the OPSRP Pension Program becomes vested on the earliest of the
following dates: the date the member completes 600 hours of service in each of five
calendar years, the date the member reaches normal retirement age, and, if the
pension program is terminated, the date on which termination becomes effective.
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Death Benefits

Upon the death of a non-retired member, the spouse or other person who is
constitutionally required to be treated in the same manner as the spouse, receives for
life 50 percent of the pension that would otherwise have been paid to the deceased
member.

Disability Benefits

A member who has accrued 10 or more years of retirement credits before the member
becomes disabled or a member who becomes disabled due to job-related injury shall
receive a disability benefit of 45 percent of the member’s salary determined as of the
last full month of employment before the disability occurred.

OPSRP Individual Account Program (OPSRP IAP)
Pension Benefits

An IAP member becomes vested on the date the employee account is established or on
the date the rollover account was established. If the employer makes optional employer
contributions for a member, the member becomes vested on the earliest of the following
dates: the date the member completes 600 hours of service in each of five calendar
years, the date the member reaches normal retirement age, the date the IAP is
terminated, the date the active member becomes disabled, or the date the active
member dies.

Upon retirement, a member of the OPSRP Individual Account Program (IAP) may
receive the amounts in his or her employee account, rollover account, and vested
employer account as a lump-sum payment or in equal installments over a 5-, 10-, 15-,
20-year period or an anticipated life span option. Each distribution option has a $200
minimum distribution limit.

Death Benefits

Upon the death of a non-retired member, the beneficiary receives in a lump sum the
member’s account balance, rollover account balance, and vested employer optional
contribution account balance. If a retired member dies before the installment payments
are completed, the beneficiary may receive the remaining installment payments or
choose a lump-sum payment.

Recordkeeping
OPERS contracts with VOYA Financial to maintain IAP participant records.
Contributions

PERS funding policy provides for monthly employer contributions at actuarially
determined rates. These contributions, expressed as a percentage of covered payroll,
are intended to accumulate sufficient assets to pay benefits when due. This funding
policy applies to the PERS Defined Benefit Plan and the Other Postemployment Benefit
Plans. Employer contribution rates during the period were based on the December 31,
2015 actuarial valuation, which became effective July 1, 2017. Employer contributions
for the year ended June 30, 2019 were $336,151, excluding amounts to fund employer
specific liabilities and $7,245 to fund the retirement health Insurance account (RHIA).
The rates in effect for the fiscal year ended June 30, 2019, excluding the RHIA rate of
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.50% Tier One/Tier Two and .43% OPSERP, were 18.24% for Tier One/Tier Two
General Service Member, 23.96% for Tier One and Tier Two Police, 11.80% for
OPSRP Pension Program General Service Members, 16.57% for OPSRP Police, and
6% for the OPSRP Individual Account Program.

Pension Assets, Liabilities, Pension Expense, and Deferred Outflows of
Resources and Deferred Inflows of Resources Related to Pensions

At June 30, 2019, the City of Fairview reported a liability of $4,629,646 for its
proportionate share of the net pension liability. The net pension liability was measured
as of June 30, 2018, and the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of December 31, 2016 rolled
forward to June 30, 2018. The City’s proportion of the net pension liability was based on
a projection of the City’s long-term share of contributions to the pension plan relative to
the projected contributions of all participating entities, actuarially determined. At June
30, 2018, the City's proportion was .03056137 percent, which was a decrease from its
proportion of .03174598 percent measured as of June 30, 2017.

For the year ended June 30, 2019, the City's recognized pension expense (income) of
$906,989. At June 30, 2019, the City reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 157,487 $ -
Changes of assumptions 1,076,384 -
Net difference between projected and actual earnings
on investments - 205,582
Changes in proportionate share 42,944 208,622
Differences between employer contributions and
employer's share of system contributions 3,869 178,735
Total (prior to post-MD contributions) 1,280,684 592,939
Contributions subsequent to the measurement date 241,456 -
Net Deferred Outflow/(Inflow) of Resources $1,522,140 $592,939

$241,456 reported as deferred outflows of resources related to pensions resulting from City
contributions subsequent to the measurement date will be recognized as a reduction of the
net pension liability in the next fiscal year. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in

pension expense as follows:
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Year ended June 30:

2019 $ 487,670
2020 329,718
2021 (132,814)
2022 (12,190)
2023 15,361
Total $ 687,745

Actuarial Assumptions

The employer contribution rates effective July 1, 2017, through June 30, 2019, were set
using the entry age normal actuarial cost method. For the Tier One/Tier Two component of
the PERS Defined Benefit Plan, this method produced an employer contribution rate
consisting of (1) an amount for normal cost (the estimated amount necessary to finance
benefits earned by the employees during the current service year), (2) an amount for the
amortization of unfunded actuarial accrued liabilities, which are being amortized over a
fixed period with new unfunded actuarial accrued liabilities being amortized over 20 years.

For the OPSRP Pension Program component of the PERS Defined Benefit Plan, this
method produced an employer contribution rate consisting of (a) an amount for normal cost
(the estimated amount necessary to finance benefits earned by the employees during the
current service year), (b) an actuarially determined amount for funding a disability benefit
component, and (c) an amount for the amortization of unfunded actuarial accrued liabilities,
which are being amortized over a fixed period with new unfunded actuarial accrued
liabilities being amortized over 16 years.

The total pension liability in the December 31, 2016 actuarial valuation was determined
using the following actuarial assumptions:

Valuation Date December 31, 2016
Measurement Date June 30, 2018
Experience Study Report 2016, published July 26, 2017
Actuarial Cost Method Entry Age Normal
Actuarial Assumptions:
Inflation Rate 2.5 percent
Long-Term Expected Rate of Return  |7.2 percent
Discount Rate 7.2 percent
Projected Salary Increases 3.5 pecent
Blend of 2.00% COLA and graded COLA (1.25/0.15%) in
Cost of Living Adjustments accordance with Moro decision; blend based on service
Mortality

Healthy retirees and beneficiaries: RP-2014 Healthy annuitant, sex-
distinct, generational with Unisex, Social Security Data Scale, with
collar adjustments and set-backs as described in the valuation.

Active Members: RP-2014 Employees, sex distinct, generational
with Unisex, Social Security Data Scale, with collar adjustments
and set-backs as described in the valuation.

Disabled retirees: RP-2014 Disabled retirees, sex-distinct,
generational with Unisex, Social Security Data Scale.
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Actuarial valuations of an ongoing plan involve estimates of the value of projected benefits
and assumptions about the probability of events far into the future. Actuarially determined
amounts are subject to continual revision as actual results are compared to past
expectations and new estimates are made about the future. Experience studies are
performed as of December 31 of even numbered years. The methods and assumptions
shown above are based on the 2016 Experience Study, which reviewed experience for the
four-year period ending on December 31, 2016.

Long-term expected rate of return

To develop an analytical basis for the selection of the long-term expected rate of return
assumption, in July 2015 the PERS Board reviewed long-term assumptions developed by
both Milliman’s capital market assumptions team and the Oregon Investment Council’s
(OIC) investment advisors. The table below shows Milliman’s assumptions for each of the
asset classes in which the plan was invested at that time based on the OIC long-term target
asset allocation. The OIC’s description of each asset class was used to map the target
allocation to the asset classes shown below. Each asset class assumption is based on a
consistent set of underlying assumptions, and includes adjustment for the inflation
assumption. These assumptions are not based on historical returns, but instead are based
on a forward-looking capital market economic model.

OIC Assumed Asset Allocation

Asset Class/Strategy Low Range High Range Target
Cash 0.0% 3.0% 0.0%
Debt Securities 15.0% 25.0% 20.0%
Public Equity 32.5% 42.5% 37.5%
Private Equity 13.5% 21.5% 17.5%
Real Estate 9.5% 15.5% 12.5%
Alternative Equity 0.0% 12.5% 12.5%
Opportunity Portfolio 0.0% 3.0% 0.0%
Total _100.0%
Compounded
Annual
Target Return
Asset Class Allocation (Geometric)

Core Fixed Income 8.00% 3.49%

Short-Term Bonds 8.00% 3.38%

Bank/Leveraged Loans 3.00% 5.09%

High Yield Bonds 1.00% 6.45%

Large/Mid Cap US Equities 15.75% 3.30%

Small Cap US Equities 1.31% 6.69%

Micro CAP US Equities 1.31% 6.80%

Developed Foreign Equities 13.13% 6.71%

Emerging Market Equities 4.12% 7.45%

Non-US Small Cap Equities 1.88% 7.01%

Private Equity 17.50% 7.82%

Real Estate (Property) 10.00% 5.51%

Real Estate (RETS) 2.50% 3.37%

Hedge Funds of Funds - Diversified 2.50% 4.09%

Hedge Funds - Event-driven 0.63% 5.86%

Timber 1.87% 5.62%

Farmland 1.87% 6.15%

Infrastructure 3.75% 6.60%

Commodieites 1.88% 3.84%

Total 100.00%

Assumed Inflation - Mean 2.50%
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Depletion Date Projection

GASB 68 generally requires that a blended discount rate be used to measure the Total
Pension Liability (the Actuarial Accrued Liability calculated using the Individual Entry Age
Normal Cost Method).The long term expected return on the plan investments may be used
to discount liabilities to the extent that the plans Fiduciary Net position is projected to cover
benefit payments and administrative expenses. A 20-year high quality (AA/Aa or higher)
municipal bond rate must be used for periods where the Fiduciary Net Position is not
projected to cover benefit payments and administrative expenses. Determining the discount
rate under GASB 68 will often require that the actuary perform complex projections of future
benefit payments and pension plan investments. GASB 68 (paragraph 67) does allow for
alternative evaluations of projected solvency, if such evaluation can reliably be made.
GASB does not contemplate a specific method for making alternative evaluation of
sufficiencys; it is left to professional judgment.

The following circumstances justify an alternative evaluation of sufficiency for PERS:

e PERS has a formal written policy to calculate an Actuarially Determined Contribution
(ADC), which is articulated in the actuarial valuation report.

e The ADC is based on a closed, layered amortization period, which means that
payment of the full ADC each year will bring the plan to a 100% funded position by
the end of the amortization period if future experience follows assumption.

o GASB 68 specifies that the projections regarding future solvency assume that plan
assets earn the assumed rate return and there are no future changes in the plan
provisions or actuarial methods and assumptions, which means that the projections
would not reflect any adverse future experience which might impact the plan’s
funded position.

Based on these circumstances, it is our independent actuary’s opinion that the detailed
depletion date projections outlined in GASB 68 would clearly indicate that the Fiduciary Net
Position is always projected to be sufficient to cover benefit payments and administrative
expenses.

Discount Rate

The discount rate used to measure the total pension liability was 7.2 percent for the Defined
Benefit Pension Plan. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members and those of the contributing employers are
made at the contractually required rates, as actuarially determined. Based on those
assumptions, the pension plan’s fiduciary net position was projected to be available to
make all projected future benefit payments of current plan members. Therefore, the long-
term expected rate of return on pension plan investments for the Defined Benefit Pension
Plan was applied to all periods of projected benefit payments to determine the total pension
liability.

Sensitivity of the City's proportionate share of the net pension liability to changes in
the discount rate

The following presents the City's proportionate share of the net pension liability calculated
using the discount rate of 7.2 percent, as well as what the City's proportionate share of the
net pension liability would be if it were calculated using a discount rate that is 1-percentage-
point lower (6.2 percent) or 1-percentage-point higher (8.2 percent) than the current rate:
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1% Decrease (6.2%) Discount Rate (7.2%) 1% I(ncrease (8.2%)

Fainiew's proportionate share of the
net pension liability (asset) $ 7,737,011 $ 4,629,646 $2,064,768

Pension plan fiduciary net position

Detailed information about the pension plan's fiduciary net position is available in the
separately issued OPERS financial report.

Changes in Plan Provisions During the Measurement Period

There were no changes during the June 30, 2018 measurement period that require
disclosures except that the discount rate decreased from 7.5 percent to 7.2 percent.

Changes in Plan Provisions Subsequent to Measurement Date

We are not aware of any changes subsequent to the June 30, 2018 Measurement Date that
meet this requirement and thus would require a brief description under the GASB standard.

. Other Post-Employment Benefits

The City implemented GASB Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits other Than Pensions in the fiscal year ended June 30, 2018.
This statement addresses how state and local governments should account for and report
their costs and obligations related to Other Postemployment Benefits (OPEB). This
Statement replaces the requirements of Statements No. 45, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions, as amended,
and No. 57, OPEB Measurements by Agency Employers and Agent Multiple-Employer
Plans.

The scope of this Statement addresses accounting and financial reporting for OPEB that is
provided to the employees of state and local governmental employers. It establishes
standards for recognizing and measuring liabilities, deferred outflows of resources, deferred
inflows of resources, and expense/expenditures. For defined benefit OPEB, this Statement
identifies the methods and assumptions that are required to be used to project benefit
payments, discount projected benefit payments to their actuarial present value, and
attribute that present value to periods of employee service.

The OPEB for the City combines two separate plans. The City provides an implicit rate
subsidy for retiree Health Insurance Continuation (HIC) premiums, and a contribution to the
State of Oregon’s PERS cost-sharing multiple employer defined benefit plan Retirement
Health Insurance Account.

Health Insurance Continuation

Plan Description. The City does not have a formal post-employment benefits plan for any
employee groups. However, the City is required by Oregon Revised Statutes 243.303 to
provide retirees with group health insurance from the date of retirement to age 65 at the
same rate provided to current employees, which is considered a single employer plan.
Although the City does not pay any portion of the retirees’ healthcare insurance, a retired
employee receives the implicit benefit of a lower healthcare premium which is subsidized
among the premium cost of coverage for active employees. GASB Statement 75 is
applicable to the City for this implicit rate subsidy. This "plan” is not a stand-alone plan and
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therefore does not issue its own financial statements.
postemployment benefit plan report is not available for this plan.
accumulated in a trust that meets the criteria in paragraph 4 of statement 75. The City had
23 active members in its plan on July 1, 2017, the date of its most recent actuarial

valuation.

Outline of Plan Provisions

There are certain provisions that must be met in order for OPEB benefits to be eligible to

retirees which are listed below:

e Eligible class of employees - All classes of employee are eligible to continue medical

benefit coverage upon retirement.

e Dependent eligibility - Qualified spouse, domestic partner, and children may qualify for

coverage.

o Benefit duration - Coverage for retirees and eligible dependents continues until Medical

eligibility for each individual (or until dependent children become ineligible).

e Benefit amount - There is an implicit rate subsidy with respect to retired employees
because the medical premium rates charged for coverage typically are less than actual
expected retiree claims costs. This is due to medical premium rates being determined

by blending both active employee and retiree experience.

e Current premiums — The monthly composite medical premiums are as follows.
Premiums were blended to be applicable to the fiscal year July 1, 2018 — June 30,

2019.

Calendar year 2017: $1,234.68
Calendar year 2018: $1,327.85

Total OPEB Liability

The City’s total OPEB liability of $50,095 was measured as of June 30, 2019 and was

determined by an actuarial valuation as of July 1, 2017.

Actuarial assumptions and other inputs

The total OPEB liability in the July 1, 2017 actuarial valuation was determined using the
following actuarial assumptions and other inputs, applied to all periods included in the

measurement, unless otherwise specified.

Valuation Date

July 1, 2017

Measurement Date

June 30, 2018

Actuarial Cost Method

Entry age normal

Actuarial Assumptions:

Inflation rate

2.5 percent per year

Discount rate

3.75 percent, based on a 20-year general obligation bond yield
index published by The Bond Buyer

Projected salary increases

3.5 percent per year.

Health Cost Trend

Medical and vision: 2017-7%, 2018-6.9% and betw een 5% and
6.8% for the subsequent 40+ years.

Cost of living adjustment (COLA)

3.5 percent per year, based on general inflation and the likelihood
of raises throughout participants' careers

Health mortality

RP-2014 Healthy Annuitant, sex distinct mortality tables blended
50/50 blue collar and w hite collar, set back one year for males.
Mortality is projected on generational basis using the Unisex Social
Security Data Scale.
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Changes in the Total OPEB Liability

Total OPEB
Liability
Balance at June 30, 2018 $ 46,407
Changes for the year:
Service cost 2,636
Interest 1,825
Changes of benefit terms -
Differences between expected and actual experience -
Changes in assumptions or other inputs -
Benefit payments (773)
Net changes 3,688
Balance at June 30, 2019 $ 50,095

Sensitivity of the total OPEB liability to changes in the discount and trend rates. The
following presents the total OPEB liability of the City’s, as well as what the City’s total
OPEB liability would be if it were calculated using a discount rate that is 1-percentage-point
lower (2.75 percent) or 1-percentage-point higher (4.75 percent) than the current discount
rate:

Current
1% Discount 1%
Decrease Rate Increase
(2.75%) (3.75%) (4.75%)
Total OPEB liability $ 53,717 $ 50,095 $46,687

Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates. The
following presents the total OPEB liability of the City, as well as what the City’s total OPEB
liability would be if it were calculated using a healthcare cost trend rates that are 1-
percentage-point lower or 1-percentage-point higher than the current healthcare cost trend
rate:

Healthcare
1% Current 1%
Decrease Trend Rate Increase
Total OPEB liability $ 43,834 $ 50,095 $57,457
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OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to OPEB

For the year ended June 30, 2019, the City recognized OPEB expense of $3,688. At June 30,
2019, the City reported no deferred outflows of resources and deferred inflows of resources
related to OPEB, as it was their initial valuation and it is based on the City’s reporting date.

Retirement Health Insurance Account (RHIA)

As a member of Oregon Public Employees Retirement System (OPERS) the City contributes
to the Retirement Health Insurance Account (RHIA) for each of its eligible employees. RHIA is
a cost-sharing multiple-employer defined benefit other postemployment benefit plan
administered by OPERS. RHIA pays a monthly contribution toward the cost of Medicare
companion health insurance premiums of eligible retirees. Oregon Revised Statue (ORS)
238.420 established this trust fund. Authority to establish and amend the benefit provisions of
RHIA reside with the Oregon Legislature. The plan is closed to new entrants after January 1,
2004. OPERS issues a publicly available financial report that includes financial statements
and required supplementary information. That report may be obtained by writing to Oregon
Public Employees Retirement System, P.O. Box 23700, Tigard, OR 97281-3700.

Because RHIA was created by enabling legislation (ORS 238.420), contribution requirements
of the plan members and the participating employers were established and may be amended
only by the Oregon Legislature. ORS require that an amount equal to $60 or the total monthly
cost of Medicare companion health insurance premiums coverage, whichever is less, shall be
paid from the Retirement Health Insurance Account established by the employer, and any
monthly cost in excess of $60 shall by paid by the eligible retired member in the manner
provided in ORS 238.410. To be eligible to receive this monthly payment toward the premium
cost the member must: (1) have eight years or more of qualifying service in PERS at the time
of retirement or receive a disability allowance as if the member had eight years or more of
creditable service in PERS, (2) receive both Medicare Parts A and B coverage, and (3) enroll
in a PERS-sponsored health plan. A surviving spouse or dependent of a deceased PERS
retiree who was eligible to receive the subsidy is eligible to receive the subsidy if he or she (1)
is receiving a retirement benefit or allowance from PERS or (2) was insured at the time the
member died and the member retired before May 1, 1991.

Participating governments are contractually required to contribute to RHIA at a rate assessed
each year by OPERS, currently 0.50% of annual covered payroll for Tier | and Tier Il
employees and 0.43% for OPSRP employees. The OPERS Board of Trustees sets the
employer contribution rate based on the annual required contribution of the employers (ARC),
an amount actuarially determined in accordance with the parameters of GASB Statement 75.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and amortize any unfunded actuarial liabilities (or funding excess) of
the plan over a period not to exceed thirty years. The City's contributions to RHIA for the years
ended June 30, 2019, 2018, and 2017 were $7,245, $7,133, and $12,253, which equaled the
required contributions each year.

Assets, Liabilities, Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to OPEB

At June 30, 2019, the City reported an asset of $16,444 for its proportionate share of the net
OPEB asset. The net OPEB asset was measured as of June 30, 2018, and the total OPEB
asset used to calculate the net pension liability was determined by an actuarial valuation as of
December 31, 2016 rolled forward to June 30, 2018. The City's proportion of the net OPEB
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asset was based on a projection of the City's long-term share of contributions to the plan
relative to the projected contributions of all participating entities, actuarially determined. At June
30, 2018, the City's proportion was 0.01473137 percent, which was decreased from its
proportion of 0.02544297 percent measured as of June 30, 2017.

For the year ended June 30, 2019, the City's recognized OPEB income of $888. At June 30,
2019, the City reported deferred outflows of resources and deferred inflows of resources
related to OPEB from the following sources:

Deferred Deferred
Outflows of  Inflows of
Resources Resources

Differences between expected and actual experience $ - $ 932
Changes in assumptions - 52

Net difference between projected and actual earnings

on investments - 3,545
Changes in proportionate share 1,673 122
Total (prior to post-MD contributions) 1,673 4,651
Contributions subsequent to the measurement date 7,245 -

Net Deferred Outflow/(Inflow) of Resources $ 8,918 $ 4,651

$7,245 reported as deferred outflows of resources related to OPEB resulting from City
contributions subsequent to the measurement date will be recognized as a reduction of the net
OPEB asset/liability in the next fiscal year. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to OPEB will be recognized in expense as
follows:

Year ended June 30:

2020 $ (837)
2021 (814)
2022 (974)
2023 (353)
Total $ (2,978

Actuarial Assumptions

The RHIA plan is unaffected by health care cost trends since the benefit is limited to a $60
monthly payment toward Medicare companion insurance premiums. Consequently, the
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disclosure of a healthcare cost trend is not applicable. Other significant actuarial
assumptions are as follows:

Valuation Date December 31. 2016
Measurement Date June 30, 2018
Experience Study Report 2016, published July 26, 2017
Acturarial Cost Method Entry Age Normal
Actuarial Assumptions:

Inflation Rate 2.50 percent

Long-Term Expected Rate of Return 7.20 percent

Discount Rate 7.20 percent

Blend of 2.00% COLA and graded COLA (1.25%/0.15%) in accordance w ith
Cost of Living Adjustments (COLA) Moro decision; blend based on service.

Mortality Healthy retirees and beneficiaries: RP-2014 Healthy annuitant, sex-distinct,
generational w ith Unisex, Social Security Data Scale, w ith collar adjustments
and set-backs as described in the valuation.

Active Members: RP-2014 Employees, sex distinct, generational w ith Unisex,
Social Security Data Scale, with collar adjustments and set-backs as described
in the valuation.

Disabled retirees: RP-2014 Disabled retirees, sex-distinct, generational w ith
Unisex, Social Security Data Scale.

Long-term expected rate of return

To develop an analytical basis for the selection of the long-term expected rate of return
assumption, in July 2015 the PERS Board reviewed long-term assumptions developed by
both Milliman’s capital market assumptions team and the Oregon Investment Council's
(OIC) investment advisors. The table below shows Milliman’s assumptions for each of the
asset classes in which the plan was invested at that time based on the OIC long-term target
asset allocation. The OIC’s description of each asset class was used to map the target
allocation to the asset classes shown below. Each asset class assumption is based on a
consistent set of underlying assumptions, and includes adjustment for the inflation
assumption. These assumptions are not based on historical returns, but instead are based
on a forward-looking capital market economic model.
OIC Assumed Asset Allocation

Asset Class/Strategy Low Range High Range Target

Cash 0.0% 3.0% 0.0%
Debt Securities 15.0% 25.0% 20.0%
Public Equity 32.5% 42.5% 37.5%
Private Equity 13.5% 21.5% 17.5%
Real Estate 9.5% 15.5% 12.5%
Alternatie Equity 0.0% 12.5% 12.5%
Opportunity Portfolio 0.0% 3.0% 0.0%

Total 100.0%
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Compounded Annual

Asset Class Target Allocation Return (Geometric)

Core Fixed Income 8.00% 3.49%
Short-Term Bonds 8.00% 3.38%
Bank/Leveraged Loans 3.00% 5.09%
High Yield Bonds 1.00% 6.45%
Large/Mid Cap US Equities 15.75% 6.30%
Small Cap US Equities 1.31% 6.69%
Micro Cap US Equities 1.31% 6.80%
Developed Foreign Equities 13.13% 6.71%
Emerging Market Equities 4.12% 7.45%
Non-US Small Cap Equities 1.88% 7.01%
Pirvate Equity 17.50% 7.82%
Real Estate (Property) 10.00% 5.51%
Real Estate (REITS) 2.50% 6.37%
Hedge Funds of Funds - Diversified 2.50% 4.09%
Hedge Funds - Event-driven 0.63% 5.86%
Timber 1.87% 5.62%
Farmland 1.87% 6.15%
Infrastructure 3.75% 6.60%
Commodities 1.88% 3.84%
Total 100.00%

Assumed Inflation - Mean 2.50%

Discount rate

The discount rate used to measure the total OPEB asset was 7.2 percent. The projection of
cash flows used to determine the discount rate assumed that contributions from plan
members and those of the contributing employers are made at the contractually required
rates, as actuarially determined. Based on those assumptions, the pension plan’s fiduciary
net position was projected to be available to make all projected future benefit payments of
current plan members. Therefore, the long-term expected rate of return on plan investments
was applied to all periods of projected benefit payments to determine the total OPEB asset.

Depletion date projection

GASB 75 generally requires that a blended discount rate be used to measure the Total
OPEB asset/liability. The long-term expected return on plan investments may be used to
discount liabilities to the extent that the plan’s Fiduciary Net Position (fair market value of
assets) is projected to cover benefit payments and administrative expenses. A 20-year high
quality (AA/Aa or higher) municipal bond rate must be used for periods where the Fiduciary
Net Position is not projected to cover benefit payments and administrative expenses.

Sensitivity of the City's proportionate share of the net OPEB asset to changes in the
discount rate

The following presents the City's proportionate share of the net OPEB asset calculated
using the discount rate of 7.2 percent, as well as what the City's proportionate share of the
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net OPEB asset would be if it were calculated using a discount rate that is 1-percentage-
point lower (6.2 percent) or 1-percentage-point higher (8.2 percent) than the current rate:

1% Decrease Current Discount 1% Increase
(6.2%) Rate (7.2%) (8.2%)
Total OPEB (asset) liability $ (9,575) $ (16,444) $ (22,292)

Pension plan fiduciary net position

Detailed information about the pension plan's fiduciary net position is available in the
separately issued OPERS financial report.

Changes in Plan Provisions During the Measurement Period

There were no changes during the June 30, 2018 measurement period that require
disclosure except that the discount rate decreased from 7.5 percent to 7.2 percent.

Changes in Plan Provisions Subsequent to Measurement Date

We are not aware of any changes subsequent to the June 30, 2018 Measurement Date that
meet this requirement and thus would require a brief description under the GASB standard.

Agqgreqgate Net OPEB Asset/Liability and Deferred Qutflows/Inflows

The aggregate Net OPEB Asset/Liability was reported as a net liability in the financial
statements. A summary of the aggregate Net OPEB Asset/Liability and Deferred
Outflows/Inflows for the two plans is as follows:

Net OPEB Deferred  Deferred OPEB
(Asset) Outlfows of  Inflows of  (Income)
Liability Resources Resources  Expense

Health Insurance Continuation $ 5009 $ - $ - $ 3,688
Retirement Health Insurance Account (RHIA) (16,444) 8,918 4,651 (888)
Aggregate amounts related to OPEB $ 33651 $ 8918 $ 4651 $ 2,800

D. Tax Abatement Disclosures

As of June 30, 2019, the City offers tax abatements as a sponsor of the Columbia
Cascade Enterprise Zone, ORS Chapter 285 C, offering 100% tax abatement on qualified
properties for 3-5 years, which would reduce the City’s property tax revenue. For the
current reporting period there were no companies receiving the exemption.

In addition, there were tax abatement programs provided by the State of Oregon which
also reduce the City’s property tax revenues.
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e Day Care Centers, Student Housing and Religious Schools, ORS 307-145. The
State provides tax abatement for facilities that fall under this category. The City
property taxes were reduced by $4,761 by the program during the current reporting
period.

e Oregon Food Processor Exemption, ORS 307.453. The Legislative Assembly finds
that food processing activities make significant contributions to the economy of this
state and are important in supporting and maintaining a high level of agricultural
diversity, upon which consistent economic performance is based. The Legislative
Assembly declares that a property tax exemption for qualified real property
machinery and equipment encourages continued operation and expansion of the
food processing industry in this state. The City property taxes were reduced by
$11,367 by the program during the current reporting period.

e Alternative Energy Systems, ORS 307-175. To encourage alternative energy
production this abatement exempts the additional value of equipping the property
with net metering or with alternative systems for onsite electricity or climate control
as compared to a conventional system until 2012. City property taxes were
reduced by $69 by the program during the current reporting period.

E. Commitment and Contingences

The City issued bonds to construct the Public Works shop facility in the amount of
$3,155,000. At June 30, 2019, $1,621,900 had been spent on the project, which was
approximately 51% complete.

F. Subsequent Events

The City has had several events occur subsequent to the year end. The major events are
detailed below.

The City had a change in ratio amount on new construction based on the average values of
local properties, rather than the county averages, which brings the values up at least 39%.

The City entered into a full faith and credit financing in the amounts of $1,300,000 (Series
2019A) and $2,160,000 (Series 2019B) on behalf of the Fairview Urban Renewal Agency
(URA) on September 26, 2019. The URA has agreed to pay the debt service on these
funds.

The System Development Charges program associated with the Building Fund was
extended.

The Urban Renewal Agency and the City entered into an Intergovernmental Agreement to
ensure the City would be reimbursed for the System Development Charges fee waiver
program associated with the Urban Renewal Agency.

The City owned Schatz barn property on Wistful Vista Drive was declared surplus.
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CITY OF FAIRVIEW, OREGON

SCHEDULE OF THE CITY’S PROPORTIONATE SHARE OF NET PENSION

LIABILITY (ASSET)
OREGON PUBLIC EMPLOYEES RETIREMENT SYSTEM
Last 10 Fiscal Years*

2018 2017 2016 2015 2014 2013
City's proportion of the net pension liahiliy (assef) 0.03056137%  0.03174598%  0.03379902% 0.03230768% 0.03304161%  0.033041618%
City's proportionate share of the net pension liabilty (asset) § 4620646 § 4279370 § 5074018 § 1854933 § (748959) § 1,668,162
City's covered payroll $ 1568031 $ 2659314 § 2562697 2380702 $2318755 § 214355
City's proporationate share of the net pension liabity (asse)
as a percentage of its covered payroll 295.25% 160.92% 198.00% 1.92% -32.30% 78.66%
Plan fiduciary net position as a percentage of total pension
liability 82.07% 83.12% 80.50% 91.90% 103.60% 91.97%

CITY OF FAIRVIEW, OREGON
SCHEDULE OF CITY’S CONTRIBUTIONS TO THE
OREGON PUBLIC EMPLOYEES RETIREMENT SYSTEM

Last 10 Fiscal Years*

2019 2018 2017 2016 2015 2014 2013
Contractually required contributions § 33651 0§ 324484 5 496532 489029 § 439508 § 419429 § 398537
Contributions in relation to the contractually required
contributions 336,151 R4484 496532 489029  (439508)  (419429)  (398,537)
Contribution deficiency (excess) $ - $ - & - 5 - 5 - % $
Ciy's covered payroll $16263717  $1568031  $2659.374  $2562697 $2380,702 $2,318755  $2,143556
Contributions as a percentage of covered payrol 20.61% 20.69% 18.67% 19.08% 18.46% 18.09% 18.59%

* The amounts presented for each fiscal year were
determined as of June 30. Additional years will be added to
the schedule as information becomes available.
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CITY OF FAIRVIEW, OREGON

SCHEDULE OF PROPORTIONATE SHARE OF NET OPEB LIABILITY (ASSET)

OPERS RETIREMENT HEALTH INSURANCE ACCOUNT
Last 10 Fiscal Years*

(blc)
City's
proprtionate
(@) (b) share of the OPEB  Plan Fiduciary
City's proportion ~ City's proportionate (©) pension liability net position as
Measurement of the net share of the net City's (asset) as a a percentage of
Date OPEB pension OPEB pension covered percentage of its the total OPEB
June 30, liability (asset) liability (asset) payroll covered payroll liability
2018 0.01473137%  $ (16,444)  $1,568,031 1.05% 124.00%
2017 0.02544297%  $ (10,618)  $2,659,374 0.40% 108.88%
2016 0.02641780%  $ 7,174 $2,562,697 0.28% 94.15%
CITY OF FAIRVIEW, OREGON
SCHEDULE OF CONTRIBUTIONS
OPERS RETIREMENT HEALTH INSURANCE ACCOUNT
Last 10 Fiscal Years*
2019 2018 2017
Contractually required contributions $ 7245  $ 7133  $ 12,253
Contributions in relation to the contractually required contributions 7,245 7,133 12,253
Contribution deficiency (excess) $ - $ $
City's covered payroll $ 1626377 $ 1568031 $ 2659374
Contributions as a percentage of covered payroll 0.45% 0.45% 0.46%
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF CHANGES IN THE CITY’S OPEB LIABILITY AND RELATED RATIOS
Last 10 Fiscal Years*

Total OPEB Liability

Service Cost

Interest

Changes of benefit terms

Differences between expected and actual experience
Changes of assumptions or other inputs

Benefit payments

Net change in total OPEB liability

Total OPEB liability - beginning

Total OPEB liability - ending

Estimated covered payroll

Total OPEB liabilty, as a percentage of covered payroll

* The amounts presented for each fiscal year were determined as of
June 30. Additional years will be added to the schedule as information

becomes available.
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2019 2018 2017
$ 2636 $ 263 N/A
1,825 1,683 N/A
N/A
N/A
N/A
(773) (321) N/A
3,688 3,098 N/A
46,407 42,409 N/A
$ 50005 $ 46407 42,409
$1,560766  $1,507,980 N/A
3.21% 3.08% N/A



CITY OF FAIRVIEW
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2019

Changes in Plan Provisions During the Measurement Period
There were no significant changes in benefit terms in the current period.
Changes of assumptions

There were no significant changes in assumptions in the current period related the net pension
obligation, except the discount rate decreased from 7.5 percent to 7.2 percent.

The City’s health insurance continuation OPEB liability calculation uses the Bond Buyer 20 Year

General Obligation Bond Index for the discount rate. The discount rate in effect for the June 30,
2019 reporting date is 3.75%.
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COMBINING STATEMENTS

Non-Major Governmental Funds

Special Revenue Funds- These funds account for revenue from specific sources that are
legally restricted to expenditures for specified purposes. Funds included in this category are:

Recreation Program Fund — accounts for recreation revenues and expenses..

The following funds do not qualify as Special Revenue funds for external financial reporting
under GASB 54 and were combined with the General Fund as a sub-fund. The City continues to
treat these funds as a Special Revenue funds for budgetary purposes.

Facilities Maintenance Fund — accounts for the routine repair and maintenance of city
facilities. Revenue consists of contributions from Public Works and Community
Development for facility maintenance and the interest earned on the cash balance of the
fund.

Administrative Excise Charge Fund — accounts for the cost of public infrastructure such
as the City Hall and other City buildings. Revenue consists administrative excise
charged for residential and commercial development.

Fairview Lake Sewer LID Fund- accounts for collections of local improvement district
assessments and interest on investments related to debt service which has been paid in
full.

Capital Project Funds- These funds account for revenue from specific sources that are legally
restricted to expenditures for specified purposes. Funds included in this category are:

SDC Parks / Open Spaces Fund — accounts for the funding for basic park facilities
required to meet the needs of a growing city population. Revenue consists of Parks
System Development Charges paid by all residential development at the time a building
permit is issued for construction, the interest earned on investments, and transfers from
the General Fund.

Equipment Replacement Fund — accounts for the cost of routine replacement of Public
Works vehicles and other city equipment. Revenue for Public Works vehicles comes
from the General Fund Public Works, State Tax Street Fund, Water Fund, Sewer Fund,
and Stormwater Fund. Equipment that benefits all departments is funded by those
departments.

Debt Service Funds- These funds account for revenue and expenditures related to the
repayment of long-term indebtedness. Funds included in this category are:

Public Works Facility Fee Fund — accounts for public works facility revenue and debt
service expenses.
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ASSETS
Cash and cash equivalents
Receivables:
Accounts
Prepaid items

Total assets

LIABILITIES
Accounts payable and
accrued liabilities

Total liabilities
FUND BALANCES
Nonspendable

Restricted
Assigned

Total fund balances

Total liabilities and
fund balances

See auditor's report.

CITY OF FAIRVIEW, OREGON
COMBINING BALANCE SHEET

NON-MAJOR GOVERNMENTAL FUNDS
June 30, 2019

Special Capital Debt
Revenue Projects Service
SDC
Recreation  Parks/Open Equipment Public
Program Spaces Replacement Works Totals
Fund Fund Fund Facility Fee
Fund
$ 19,244 $ 32,383 $ 534936 $ 84,039 $ 670,602
6,744 - 40 31,296 38,080
1,490 - - - 1,490
$ 27478 $ 32383 $ 534976 $ 115335 $ 710,172
$ 2551 % - $ . $ . $ 2,551
2,551 - - - 2,551
1,490 - - - 1,490
- 32,383 - - 32,383
23,437 - 534,976 115,335 673,748
24,927 32,383 534,976 115,335 707,621
$ 27478 $ 32,383 $ 534976 $ 115335 $ 710,172
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CITY OF FAIRVIEW, OREGON
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE
NON-MAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2019

Special Capital Projects Debt
Revenue Service
SDC Public
Recreation Parks/Open  Equipment Works
Program Spaces Replacement Facility Fee
Fund Fund Fund Fund Totals
REVENUES
Charges for services $ 13429 $ - $ - $172,278 $ 185,707
Intergovernmental 60,326 - - - 60,326
Fines and forfeitures - - 1,909 - 1,909
System development charges - 4,499 - - 4,499
Interest on investments 275 440 12,402 671 13,788
Miscellaneous 26,451 - - - 26,451
TOTAL REVENUES 100,481 4,939 14,311 172,949 292,680
EXPENDITURES
Current:
Public works 159,710 - - - 159,710
Capital outlay - 87,113 34,269 - 121,382
Debt service - - - 57,614 57,614
TOTAL EXPENDITURES 159,710 87,113 34,269 57,614 338,706
REVENUES OVER (UNDER) EXPENDITURE (59,229) (82,174) (19,958) 115,335 (46,026)
OTHER FINANCING SOURCES (USES)

Sale of property - - 12,670 - 12,670

Transfers in 70,973 55,740 48,409 - 175,122
TOTAL OTHER FINANCING

SOURCES (USES) 70,973 55,740 61,079 - 187,792
NET CHANGE IN FUND BALANCE 11,744 (26,434) 41,121 115,335 141,766
FUND BALANCE, Beginning 13,183 58,817 493,855 - 565,855
FUND BALANCE, Ending $ 24,927 $ 32,383 $ 534976 $115335 $ 707,621

See auditor's report.
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CITY OF FAIRVIEW, OREGON
COMBINING BALANCE SHEET

COMBINED GENERAL FUND

June 30, 2019

Administrative

Facilities

Fairview Lake

General Excise Charge  Maintenance Sewer LID
Fund Fund Fund Fund Totals
ASSETS
Cash and cash equivalents $ 3,463,159 $ 1,972 $ 144,372 $ 322,837 $ 3,932,340
Receivables:
Property taxes 88,265 - - - 88,265
Accounts 267,011 - - - 267,011
Fines and forfeitures, net 48,168 - - - 48,168
Assessments - - - 2,675 2,675
Advances to other funds 650,000 - - - 650,000
Prepaid items 12,188 - - - 12,188
Total assets $ 4,528,791 $ 1,972 $ 144,372 $ 325,512 $ 5,000,647
LIABILITIES
Accounts payable and
accrued liabilities $ 733,140 $ - $ 3,154 $ - $ 736,294
Deposits 1,879 - - - 1,879
Total liabilities 735,019 - 3,154 - 738,173
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue 179,615 - - 2,675 182,290
FUND BALANCES
Nonspendable 12,188 - - - 12,188
Committed 8,717 - - - 8,717
Assigned 5,870 1,972 141,218 322,837 471,897
Unassigned 3,587,382 - - - 3,587,382
Total fund balances 3,614,157 1,972 141,218 322,837 4,080,184
Total liabilities, deferred inflows of
resources, and fund balances $ 4,528,791 $ 1,972 $ 144,372 $ 325512 $ 5,000,647

See auditor's report.
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CITY OF FAIRVIEW, OREGON
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE
COMBINED GENERAL FUND
For the Fiscal Year Ended June 30, 2019

Administrative Facilities Fairview
General Excise Charge Maintenance Lake Sewer
Fund Fund Fund LID Fund Totals
REVENUES
Property taxes $2574323 % - $ - $ - $ 2,574,323
Other taxes 785,596 - - - 785,596
Franchise fees 808,650 - - - 808,650
Licenses and fees 58,615 - - - 58,615
Charges for services 104,102 8,896 - - 112,998
Intergovernmental 250,735 - - - 250,735
Fines and forfeitures 126,237 - - - 126,237
Rental income 84,383 - - - 84,383
Assessments - - - 2,757 2,757
Interest on investments 112,746 1,077 3,002 10,478 127,303
Miscellaneous 26,608 - - - 26,608
TOTAL REVENUES 4,931,995 9,973 3,002 13,235 4,958,205
EXPENDITURES
Current:
General government 560,844 - - - 560,844
Public safety 3,941,555 - - - 3,941,555
Public works 316,033 - - - 316,033
Community development 253,462 - - - 253,462
Capital outlay 3,767 - 49,811 - 53,578
TOTAL EXPENDITURES 5,075,661 - 49,811 - 5,125,472
REVENUES OVER (UNDER)
EXPENDITURES (143,666) 9,973 (46,809) 13,235 (167,267)
OTHER FINANCING SOURCES
Sale of property 125 - - - 125
Transfers in 191,858 - 60,000 - 251,858
Transfers out (88,602) (55,740) - (121,000) (265,342)
TOTAL OTHER FINANCING
SOURCES (USES) 103,381 (55,740) 60,000 (121,000) (13,359)
NET CHANGE IN FUND BALANCE (40,285) (45,767) 13,191 (107,765) (180,626)
FUND BALANCE, Beginning 3,654,442 47,739 128,027 430,602 4,260,810
FUND BALANCE, Ending $ 3,614,157 $ 1,972 $ 141218 $ 322,837 $ 4,080,184

See auditor's report.
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BUDGETARY COMPARISON SCHEDULES

Pursuant to the provisions of Oregon Revised Statute 297.465, Oregon Administrative Rule
#162-010-0130, Minimum Standards for Audits of Oregon Municipal Corporations, requires an
individual schedule of revenues, expenditures/expenses, and changes in fund balances/net
position, budget and actual be displayed for each fund where legally adopted budgets are
required.

In accordance with GASB Statement #34, the City’s General, State Tax Street, Building,
Grant/Projects and Urban Renewal Agency Funds are presented as part of the basic
governmental fund financial statements. All other budgetary comparisons are displayed in the
following pages as supplemental information.
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SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES -
BUDGET AND ACTUAL,
BY CATEGORY (NON-GAAP BUDGETARY BASIS)

= General Fund
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES -

BUDGET AND ACTUAL, BY CATEGORY

GENERAL FUND
For the Fiscal Year Ended June 30, 2019

Budgeted Amounts Variance with
Final Budget -
Actual Positive /
Original Final Amounts (Negative)
EXPENDITURES
Personal services:
General government $ 443993 $ 443993 $ 428,169 $ 15,824
Public safety 77,393 77,393 76,971 422
Public works 167,732 167,732 159,653 8,079
Community development 172,050 172,050 168,464 3,586
Total personal services 861,168 861,168 833,257 27,911
Materials and services:
General government 199,051 191,051 132,675 58,376
Public safety 3,867,281 3,885,281 3,864,584 20,697
Public works 161,700 161,700 156,380 5,320
Community development 172,520 172,520 84,998 87,522
Total materials and services 4,400,552 4,410,552 4,238,637 171,915
Capital outlay:
General government 10,000 - - -
Public works 10,500 10,500 3,767 6,733
Total capital outlay 20,500 10,500 3,767 6,733
Contingency 1,962,343 1,312,343 - 1,312,343
TOTAL EXPENDITURES 7,244,563 6,594,563 5,075,661 1,518,902
OTHER FINANCING USES
Interfund loan payment - 650,000 650,000 -
Transfers out 88,602 88,602 88,602 -
TOTAL OTHER FINANCING USES 88,602 738,602 738,602 -
TOTAL EXPENDITURES AND
OTHER FINANCING USES $ 7,333,165 $ 7,333,165 $ 5814263 $ 1,518,902

See auditor's report.
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SCHEDULES OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES — BUDGET AND ACTUAL

Governmental Funds

Special Revenue Funds
» Administrative Excise Charge
» Facilities Maintenance
» Fairview Lake Sewer LID
= Recreation Program

Capital Project Funds
= SDC Parks/Open Spaces
= Equipment Replacement

Debt Service Fund
= Public Works Facility Fee
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

ADMINISTRATIVE EXCISE CHARGE FUND
(SUB-FUND OF THE GENERAL FUND)

For the Fiscal Year Ended June 30. 2019

Budgeted Amounts Variance with
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Charges for services $ 152,500 $ 152,500 $ 8896 % (143,604)

Interest on investments 561 561 1,077 516
TOTAL REVENUES 153,061 153,061 9,973 (143,088)
EXPENDITURES

Contingency 8,122 8,122 - 8,122
TOTAL EXPENDITURES 8,122 8,122 - 8,122
REVENUES OVER (UNDER) EXPENDITURES 144,939 144,939 9,973 (134,966)
OTHER FINANCING SOURCES (USES)

Transfers out (165,000) (165,000) (55,740) 109,260
TOTAL OTHER FINANCING SOURCES (USES) (165,000) (165,000) (55,740) 109,260
NET CHANGE IN FUND BALANCE (20,061) (20,061) (45,767) (25,706)
FUND BALANCE, Beginning 20,061 20,061 47,739 27,678
FUND BALANCE, Ending $ - $ - $ 1972 % 1,972

See auditor's report.
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FACILITIES MAINTENANCE FUND

(SUB-FUND OF THE GENERAL FUND)

For the Fiscal Year Ended June 30, 2019

REVENUES
Interest on investments

TOTAL REVENUES

EXPENDITURES
Capital outlay
Contingency
TOTAL EXPENDITURES
REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in

TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning

FUND BALANCE, Ending

See auditor's report.

Budgeted Amounts

Variance with

Final Budget -
Actual Positive /
Original Final Amounts (Negative)
1,142 1,142 $ 3,002 $ 1,860
1,142 1,142 3,002 1,860
190,000 190,000 49,811 140,189
2,546 2,546 - 2,546
192,546 192,546 49,811 142,735
(191,404) (191,404) (46,809) 144,595
60,000 60,000 60,000
60,000 60,000 60,000
(131,404) (131,404) 13,191 144,595
131,404 131,404 128,027 (3,.377)
$ 141,218 141,218
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

FAIRVIEW LAKE SEWER LID FUND
(SUB-FUND OF THE GENERAL FUND)

For the Fiscal Year Ended June 30, 2019

REVENUES
Assessments

Interest on investments

TOTAL REVENUES

REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning

FUND BALANCE, Ending

See auditor's report.

Budgeted Amounts

Variance with

Final Budget -
Actual Positive /
Original Final Amounts (Negative)
$ 2757 % 2757 % 2,757 $ -
8,665 8,665 10,478 1,813
11,422 11,422 13,235 1,813
11,422 11,422 13,235 1,813
(121,000) (121,000) (121,000)
(121,000) (121,000) (121,000)
(209,578) (109,578) (107,765) 1,813
429,790 429,790 430,602 812
$ 320,212  $ 320,212 % 322,837 $ 2,625
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

RECREATION PROGRAM FUND
For the Fiscal Year Ended June 30, 2019

Budgeted Amounts Variance with
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Charges for services $ 11,800 $ 11,800 $ 13429 % 1,629

Intergovernmental 57,316 57,316 60,326 3,010

Interest on investments - - 275 275

Miscellaneous 13,800 13,800 26,451 12,651
TOTAL REVENUES 82,916 82,916 100,481 17,565
EXPENDITURES

Current:

Public works:
Personal services 116,548 100,780 93,449 7,331 **
Materials and services 49,909 65,677 66,261 (584) **

Contingency 4,578 4,578 - 4,578
TOTAL EXPENDITURES 171,035 171,035 159,710 11,325
REVENUES OVER (UNDER) EXPENDITURES (88,119) (88,119) (59,229) 28,890
OTHER FINANCING SOURCES (USES)

Transfers in 70,973 70,973 70,973 -
TOTAL OTHER FINANCING SOURCES (USES) 70,973 70,973 70,973 -
NET CHANGE IN FUND BALANCE (17,146) (17,146) 11,744 28,890
FUND BALANCE, Beginning 17,146 17,146 13,183 (3,963)
FUND BALANCE, Ending $ - $ - $ 24,927 $ 24,927

**Recreation Operational Unit budget not exceede

See auditor's report.
67



CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

SDC PARKS / OPEN SPACES FUND
For the Fiscal Year Ended June 30, 2019

Budgeted Amounts Variance with
Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES

System development charges $ - $ - $ 4,499 $ 4,499

Interest on investments 460 460 440 (20)
TOTAL REVENUES 460 460 4,939 4,479
EXPENDITURES

Capital outlay 165,000 165,000 87,113 77,887

Contingency 479 479 - 479
TOTAL EXPENDITURES 165,479 165,479 87,113 78,366
REVENUES OVER (UNDER) EXPENDITURES (165,019) (165,019) (82,174) 82,845
OTHER FINANCING SOURCES (USES)

Transfers in 165,000 165,000 55,740 (109,260)
TOTAL OTHER FINANCING SOURCES (USES) 165,000 165,000 55,740 (109,260)
NET CHANGE IN FUND BALANCE (29) (29) (26,434) (26,415)
FUND BALANCE, Beginning 19 19 58,817 58,798
FUND BALANCE, Ending $ - $ - $ 32,383 $ 32,383

See auditor's report.
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

EQUIPMENT REPLACEMENT FUND

For the Fiscal Year Ended June 30, 2019

Budgeted Amounts

Variance with

Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES
Fines and forfeitures $ 1,600 $ 1,600 $ 1,909 $ 309
Interest on investments 7,397 7,397 12,402 5,005
TOTAL REVENUES 8,997 8,997 14,311 5,314
EXPENDITURES
Capital outlay 95,724 95,724 34,269 61,455
Contingency 25,000 25,000 - 25,000
TOTAL EXPENDITURES 120,724 120,724 34,269 86,455
REVENUES OVER (UNDER) EXPENDITURES (111,727) (111,727) (19,958) 91,769
OTHER FINANCING SOURCES (USES)

Sale of property 10,000 10,000 12,670 2,670
Transfers in 48,409 48,409 48,409 -
TOTAL OTHER FINANCING SOURCES (USES) 58,409 58,409 61,079 2,670
NET CHANGE IN FUND BALANCE (53,318) (53,318) 41,121 94,439
FUND BALANCE, Beginning 493,072 493,072 493,855 783
FUND BALANCE, Ending $ 439,754 $ 439,754 $ 534976 $ 95,222

See auditor's report.
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

PUBLIC WORKS FACILITY FEE FUND

For the Fiscal Year Ended June 30, 2019

REVENUES
Charges for services
Interest on investments
TOTAL REVENUES
EXPENDITURES

Debt service
TOTAL EXPENDITURES

REVENUES OVER (UNDER) EXPENDITURES

NET CHANGE IN FUND BALANCE

FUND BALANCE, Beginning

FUND BALANCE, Ending

See auditor's report.

Budgeted Amounts

Variance with

Actual Positive /
Original Final Amounts (Negative)
$ $ 143,150 $ 172,278  $ 29,128
- 671 671
143,150 172,949 29,799
57,614 57,614
57,614 57,614
85,536 115,335 29,799
85,536 115,335 29,799
$ $ 85,536 $ 115335 $ 29,799
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SCHEDULES OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES — BUDGET AND ACTUAL

Proprietary Funds

Enterprise Funds

= All Water Funds
o Water
o Water SDC

= All Sewer Funds
o Sewer
0 Sewer SDC

= All Stormwater Funds
o0 Stormwater
0 Stormwater SDC
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

WATER FUND

For the Fiscal Year Ended June 30, 2019

Budgeted Amounts

Variance with

Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Charges for services $ 1,239,291 $ 1,239,291 $ 1,229,029 $ (10,262)

Intergovernmental - 121,304 - (121,304)

Interest on investments 23,883 23,883 41,699 17,816

Miscellaneous 600 600 765 165
TOTAL REVENUES 1,263,774 1,385,078 1,271,493 (113,585)
EXPENDITURES

Current:

Personal services 520,538 526,538 517,242 9,296 **
Materials and services 522,974 516,974 527,347 (10,373) **

Capital outlay 570,000 757,261 192,356 564,905 **

Debt service 39,967 39,967 39,967 -

Contingency 103,641 37,684 - 37,684
TOTAL EXPENDITURES 1,757,120 1,878,424 1,276,912 601,512
REVENUES OVER (UNDER) EXPENDITURES (493,346) (493,346) (5,419) 487,927
OTHER FINANCING SOURCES (USES)

Transfers out (49,748) (49,748) (49,748) -
TOTAL OTHER FINANCING SOURCES (USES) (49,748) (49,748) (49,748) -
NET CHANGE IN FUND BALANCE (543,094) (543,094) (55,167) 487,927
FUND BALANCE, Beginning 1,626,006 1,626,006 1,694,220 68,214
FUND BALANCE, Ending $ 1082912 $ 1082912 $ 1,639,063 $ 556,141

**Water Utility Operational Unit budget not exceeded.

See auditor's report.
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

WATER SDC FUND

For the Fiscal Year Ended June 30, 2019

REVENUES
Interest on investments

TOTAL REVENUES

EXPENDITURES
Capital outlay

TOTAL EXPENDITURES
REVENUES OVER (UNDER) EXPENDITURES

NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning

FUND BALANCE, Ending

See auditor's report.

Budgeted Amounts

Variance with

Final Budget -

Actual Positive /

Original Final Amounts (Negative)
$ 7,067 $ 7067 $ 11689 $ 4,622
7,067 7,067 11,689 4,622
86,700 86,700 86,700
86,700 86,700 86,700
(79,633) (79,633) 11,689 91,322
(79,633) (79,633) 11,689 91,322
457,794 457,794 458,339 545
$ 378,161 $ 378,161 $ 470,028 $ 91,867
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CITY OF FAIRVIEW, OREGON
RECONCILIATION TO GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES

ALL WATER FUNDS
For the Fiscal Year Ended June 30, 2019

BUDGETARY BASIS FUND BALANCE (NON-GAAP):
Water $ 1,639,053
Water SDC 470,028

2,109,081

Adjustments:

Capital assets, net of depreciation 10,870,347
Net OPEB asset 1,858
Deferred outflows - pension 172,002
Deferred outflows - OPEB 1,008
Compensated absences payable (23,902)
Accrued interest payable (7,374)
Deferred inflows - pension (67,002)
Deferred inflows - OPEB (526)
Long-term debt (425,188)
Net OPEB Liability (10,092)
Net pension liability (523,150)
GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES BASIS (GAAP) NET POSITION $ 12,097,062

See auditor's report.
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

SEWER FUND

For the Fiscal Year Ended June 30, 2019

Budgeted Amounts

Variance with

Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Charges for services $ 2,107,785 $ 2,107,785 $ 2,193885 $ 86,100

Interest on investments 32,451 32,451 57,410 24,959
TOTAL REVENUES 2,140,236 2,140,236 2,251,295 111,059
EXPENDITURES

Current:

Personal services 409,878 409,878 401,454 8,424
Materials and services 1,317,858 1,317,858 1,254,621 63,237

Capital outlay 525,000 525,000 191,442 333,558

Debt service 232,914 232,914 232,914 -

Contingency 172,004 172,004 - 172,004
TOTAL EXPENDITURES 2,657,654 2,657,654 2,080,431 577,223
REVENUES OVER (UNDER) EXPENDITURES (517,418) (517,418) 170,864 688,282
OTHER FINANCING SOURCES (USES)

Transfers out (27,469) (27,469) (27,469) -
TOTAL OTHER FINANCING SOURCES (USES) (27,469) (27,469) (27,469) -
NET CHANGE IN FUND BALANCE (544,887) (544,887) 143,395 688,282
FUND BALANCE, Beginning 1,845,702 1,845,702 2,244,915 399,213
FUND BALANCE, Ending $ 1,300,815 $ 1,300,815 $ 2,388,310 $ 1,087,495

See auditor's report.
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

SEWER SDC FUND
For the Fiscal Year Ended June 30, 2019

Budgeted Amounts Variance with
Final Budget -

Actual Positive /

Original Final Amounts (Negative)

REVENUES

System development charges $ - $ - $ 100 $ 100
Interest on investments 11,090 11,090 18,186 7,096
TOTAL REVENUES 11,090 11,090 18,286 7,196
NET CHANGE IN FUND BALANCE 11,090 11,090 18,286 7,196
FUND BALANCE, Beginning 711,902 711,902 713,029 1,127
FUND BALANCE, Ending $ 722,992 $ 722,992 $ 731315 $ 8,323

See auditor's report.
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CITY OF FAIRVIEW, OREGON

RECONCILIATION TO GENERALLY ACCEPTED

ACCOUNTING PRINCIPLES
ALL SEWER FUNDS

For the Fiscal Year Ended June 30, 2019

BUDGETARY BASIS FUND BALANCE (NON-GAAP):

Sewer
Sewer SDC

Adjustments:

Capital assets, net of depreciation
Net OPEB asset

Deferred outflows - pension
Deferred outflows - OPEB
Compensated absences payable
Accrued interest payable
Deferred inflows - pension
Deferred inflows - OPEB
Long-term debt

Net OPEB Liability

Net pension liability

GENERALLY ACCEPTED ACCOUNTING

PRINCIPLES BASIS (GAAP) NET POSITION

See auditor's report.
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$ 2,388,310
731,315

3,119,625

7,544,376
1,447
133,948
785
(20,100)
(3,384)
(52,179)
(410)
(442,108)
(7,995)
(407,409)

$ 9.866,59



CITY OF FAIRVIEW, OREGON

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

STORMWATER FUND
For the Fiscal Year Ended June 30, 2019

Budgeted Amounts

Variance with

Final Budget -
Actual Positive /
Original Final Amounts (Negative)
REVENUES

Charges for services $ 639,924 $ 639,924 $ 640,310 $ 386

Interest on investments 14,977 14,977 25,297 10,320
TOTAL REVENUES 654,901 654,901 665,607 10,706
EXPENDITURES

Current:

Personal services 323,227 323,227 313,056 10,171
Materials and services 332,212 332,212 209,695 122,517

Capital outlay 280,000 280,000 55,728 224,272

Contingency 64,952 64,952 - 64,952
TOTAL EXPENDITURES 1,000,391 1,000,391 578,479 421,912
REVENUES OVER (UNDER) EXPENDITURES (345,490) (345,490) 87,128 432,618
OTHER FINANCING SOURCES (USES)

Transfers out (79,344) (79,344) (72,172) 7,172
TOTAL OTHER FINANCING SOURCES (USES) (79,344) (79,344) (72,172) 7,172
NET CHANGE IN FUND BALANCE (424,834) (424,834) 14,956 439,790
FUND BALANCE, Beginning 823,974 823,974 1,050,601 226,627
FUND BALANCE, Ending $ 399,140 $ 399,140 $ 1,065557 $ 666,417

See auditor's report.
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REVENUES
Interest on investments

TOTAL REVENUES

NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning

FUND BALANCE, Ending

See auditor's report.

CITY OF FAIRVIEW, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

STORMWATER SDC FUND
For the Fiscal Year Ended June 30, 2019

Budgeted Amounts

Variance with

Final Budget -

Actual Positive /

Original Final Amounts (Negative)
$ 2912 % 2912 $ 4984 $ 2,072
2,912 2,912 4,984 2,072
2,912 2,912 4,984 2,072
153,214 153,214 195,168 41,954
$ 156,126 $ 156,126 $ 200,152 $ 44,026
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CITY OF FAIRVIEW, OREGON
RECONCILIATION TO GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES

ALL STORMWATER FUNDS
For the Fiscal Year Ended June 30, 2019

BUDGETARY BASIS FUND BALANCE (NON-GAAP):

Stormwater $ 1,065,557
Stormwater SDC 200,152
1,265,709

Adjustments:
Capital assets, net of depreciation 2,731,657
Net OPEB asset 1,135
Deferred outflows - pensions 105,028
Deferred outflows - OPEB 615
Compensated absences payable (14,523)
Deferred inflows - pension (40,913)
Deferred inflows - OPEB (321)
Net OPEB Liability (6,122)
Net pension liability (319,446)
Long-term debt (61,954)

GENERALLY ACCEPTED ACCOUNTING

PRINCIPLES BASIS (GAAP) NET POSITION $ 3,660,865

See auditor's report.
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OTHER FINANCIAL SCHEDULES




CITY OF FAIRVIEW, OREGON
SCHEDULE OF OUTSTANDING DEBT PRINCIPAL
AND INTEREST TRANSACTIONS
For the Fiscal Year Ended June 30, 2019

Principal
Interest
Interest Date of Original Outstanding Matured Outstanding Matured
Rates Issue Amount July 1, 2018 Issued and Paid June 30, 2019 and Paid
Governmental Funds
PW Shop - Full Faith and Credit,
Series 2018 $ - $ 3,155,000 $ - $ 3,155,000 $ 57,614
Enterprise Funds
2001 Note payable 3.50% 11/21/2000 $ 3,137,353 653,971 - 211,863 442,108 21,051
Safe Drinking Water Revolving Loan
Fund - $625,000 Forgivable 3.00% 9/16/2009  $ 1,250,000 451,607 - 26,418 425,189 13,548
Columbia River Levee System 0.00% 6/30/2018 $ 61,954 61,954 - 61,954 -
1,167,532 - 238,281 929,251 34,599
Total $ 1167532 $ 3,155,000 $ 238,281 $ 4,084,251 $ 92,213

See auditor's report.
81



CITY OF FAIRVIEW, OREGON
SCHEDULE OF GOVERNMENT ACTIVITIES
DEBT SERVICE FUTURE REQUIREMENTS

June 30, 2019

Wastewater Treatment Plant

Year of Note Payable Totals
Maturity Principal Interest Principal Interest
2019-20 $ 106,000 $ 117,876 $ 106,000 $ 117,876
2020-21 112,000 113,734 112,000 113,734
2021-22 117,000 109,383 117,000 109,383
2022-23 121,000 104,861 121,000 104,861
2023-24 126,000 100,168 126,000 100,168
2024-25 131,000 95,285 131,000 95,285
2025-26 135,000 90,231 135,000 90,231
2026-27 141,000 84,987 141,000 84,987
2027-28 146,000 79,534 146,000 79,534
2028-29 151,000 73,891 151,000 73,891
2029-30 157,000 68,039 157,000 68,039
2030-31 163,000 61,959 163,000 61,959
2031-32 169,000 55,651 169,000 55,651
2032-33 176,000 49,096 176,000 49,096
2033-34 182,000 42,294 182,000 42,294
2034-35 189,000 35,245 189,000 35,245
2035-36 197,000 27,911 197,000 27,911
2036-37 204,000 20,292 204,000 20,292
2037-38 212,000 12,388 212,000 12,388
2038-39 220,000 4,180 220,000 4,180
$ 3,155,000 $ 1,347,005 $ 3,155,000 $1,347,005

See auditor's report.
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CITY OF FAIRVIEW, OREGON
SCHEDULE OF BUSINESS-TYPE ACTIVITIES
DEBT SERVICE FUTURE REQUIREMENTS
June 30, 2019

Wastewater Treatment Plant Safe Drinking Water

Year of Note Payable Note Payable Totals
Maturity Principal Interest Principal Interest Principal Interest
2019-20 $ 219,343 $ 13,571 $ 27,211 $ 12,756 $ 246,554 $ 26,327
2020-21 222,765 5,827 28,028 11,939 250,793 17,766
2021-22 - - 28,868 11,099 28,868 11,099
2022-23 - - 29,734 10,232 29,734 10,232
2023-24 - - 30,626 9,340 30,626 9,340
2024-25 - - 31,545 8,422 31,545 8,422
2025-26 - - 32,492 7,475 32,492 7,475
2026-27 - - 33,466 6,501 33,466 6,501
2027-28 - - 34,470 5,497 34,470 5,497
2028-29 - - 35,505 4,462 35,505 4,462
2029-30 - - 36,570 3,397 36,570 3,397
2030-31 - - 37,667 2,300 37,667 2,300
2031-32 - - 39,006 1,170 39,006 1,170

$ 442,108 $ 19,398 $ 425,188 $ 94,590 $ 867,296 $ 113,988

Repayment terms and loan amortization for the Columbia River Levee System have not yet been finalized.

See auditor's report.
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STATISTICAL INFORMATION SECTION
(UNAUDITED)

This part of the City of Fairview's comprehensive annual financial report presents
detailed information as a context for understanding what the information in the financial
statements, note disclosures, and required supplemental information says about the
City’s overall financial health. This section contains the following tables and information.

¢

Financial Trends — These schedules contain information to help the reader
understand how the City’s financial performance and well-being have changed
over time.

Revenue Capacity — These schedules contain information to help the reader
assess the City’s most significant local revenue sources; property taxes, charges
for services and business taxes.

Debt Capacity — These schedules present information to help the reader assess
the affordability of the City’s current levels of outstanding debt and the City’s
ability to issue additional debt in the future.

Economic and Demographic Information — These schedules offer economic
and demographic indicators to help the reader understand the environment within
which the City’s financial activities take place.

Operating Information — These schedules contain service and infrastructure
data to help the reader understand how the information in the City’s financial
report relates to the services the City provides and the activities it performs.

Sources: Unless otherwise noted, the information contained in these schedules is
derived from the annual financial report for the relevant year. Note that the City
implemented Governmental Accounting Standards Board Statement No. 34 in 2004,
therefore schedules presenting government-wide information include only information
beginning in that fiscal year and going forward.






78

9/6'029'LE LT.'052'8€ 9T2'78.'8E L0Z'€SS'6E 289'906'0% 9€6'222'TY 06T'056'0% 280'€SE'0y 826'7ES'6E 990'6T.L'6E
€IELTT'9 9¥6'619'9 GE6'€50°L 08Z'eve’L 658'95€'8 €82'76€'8 L€G'66L°L 90S°LT0°L 655'68¢2°L 186'08¢°L
SET'6TT'E GST'9€6'C yTE'E8T'C 6T6'€9T'C ¥69'STT'C STT'€69'C 09v'652'C 9vL'v95'C 2€8'65€'C §90'€¥0'C
82S'vEY'8C 919'799'82 196'9v5'6C 800°91T'0E 62T'vEV'0E 8€5'06T'0E €6T°16€0E 0€8°0LL'0E 1£5'G88'6C ¥10'G6E'0E
£25'729'se L2E'€V9'Se ¥¥6'25L'GC 696'726'SC 621'65€'9C ¥06'S.¥'9C ¥.8'870'9C 682'280'92 T29'€€9'se 2SE'vES'Se
86800V 859'7S6'E §99°069'€ ¥06°L62'€ Zv9'2LS'E 0EETEV'E 8v.'092'€ 961°,56'C S0Z'8€T'E v€92TS'C
S67'TOV'T 9€5'99¢'T €92'282'T 26v7'622'T 95€'952'T 9/,'€62'T 990'STY'T 062'c8€'T ¥SS'67E'T 20.'62€'T
0ET'LT2'02 €€T'22€'0C 910'G2.'0C €1G°LvE'Te TET'0ES'TC 86.°'08.'TC 090°€LE'TC €05'9v.'Te 298'G10'Te 910'269'TC
£57'9¥0'2T 06€'209'2T 2/2'TEQ'ET 8€2'829'ET €55'/¥S'YT 2€0'208'vT 9TE'T06'VT £6.'S92'1T LOE'TO6'ET YTL'Y8T'VT
STY'1TIT'C 882'G69'C 0/2'€9g'e 9/E'GV6'E L12'V8L'Y €56'296'V 68.'8ES'Y 0T0'090'% ¥SE'TS0'Y €G€'89.'Y
0v9'LTL'T 6T9'695'T TS0'968 12Y'v88 8€€'658 6£€'66E'T Y6E'YYE'T 9SY'T8T'T 8,2'0T0'T €9€'e€TL
86€°L12'8 €8v'2re's TS6°'TLL'8 SEV'86.'8 866°'€06'8 Ov.L'6EV'8 €€1'870'6 12€'720'6 G/9'6€8'8 866'20.'8
610¢ 8T0¢ L10¢ 910¢ ST0C 102 €10¢ ¢10¢ T10C 0T0C
leaA [edslq

(Bununoooe Jo siseq [enidoe)

SIeaA [edsid ua] iseq

LNINOJINOD Ad NOILISOd L3N
NODIHO ‘MIINYIVL 40 ALID

uolisod 1au Juswultdanob Arewnd [eyol
pajomsalun
pajnsay
sjasse [eyded ul Juswisanul 19N
juswuianob Arewiid

uonisod 18u saiAde adAl - ssauisng [e1o 1
pajousalun
pajlnsay
sjasse [ended ul Juswisanul 19N
saniAnoe adA) - ssauisng

uonisod Jau SafIANIe [eluaWUIAA0B e10 L
palomsaiun
pajouisay
s1asse [endes ul JusWISaAUl 18N
S311IAI10R [R1UBWUIBA0D



(panunuoo)

VS8

(981°68€°S) (¥52'966'F) (oee’sv6'y)  (620'7LE'S) (z8v'ovL?)  (8L5'g0e'e)  (esL'sv6'e)  (¥S2'G99°2) (zev'L6G°€)  (26STTEE)
(528'98) (ev6'y9T) (T€0'96T) (918'22V) 12.'v0€ 89/'€ET (922'69) Sv6'68Y /20'8ET ¥59'65C
(TT€'20€'S) (118'7€8'%) (Soe'6vL'y) (€T2'9Y6'Y) (¥T2'1S0'E) (ove'6er'e) (Lz5'9.8'2) (669'SST'E) (65¥'5€L'€) (9ve'1L5'€)
T.2'G89'S 688'T89'S LL1'6EE'S 809'72€'S ¥90°852'S SOV'TYE'S OvLL1S'S 059'218'S 0280997 €IETLIY
180790 /TSTS6'E ¥6Y7'ST6'E 715286'€ GET'S08°E 60E'EV8'E 8ELLY9'E Z8Y'6YT Y 09v'S87'€ 2ST'T6Y'E
00T €06'LY 56 TS8%T 0S8°2L STY'9T €897 60€°259 S09°TT 029°28

- TLT'Y 6 860°L - - - GEE'T 529'8T -
80€°0v9 7SG'76S ¥2.°209 68E'V.S 6£5'05S G96'SGYS 8/8'9vS EVLTYS L¥9'0€S €60°20S
€88'€6T'C 81€'260'C Ly¥'9r0'T 918'€2T'C €€5'8L6'T L0v'2TT'T 250'826'T 128'€98'T 0€v'898'T G/0'SS8'T
06L'622'T TIS2I2'T 6.T'T92'T 09€°292'T €TZ'86T'T 225'€9T'T SZT'8YT'T v22'060°'T €5T°950'T YIETYO'T
069°T29'T TLE'0ELT €82 12r'T 7602VE'T 626'2Sr'T 9ST'86Y7'T 200°0.8'T 89T'899'T 09€'SLT'T TOTT8T'T
12T°16 v29%T 9rZ'v8 €0L°LT 8€0'ST 956°2ET 651°58¢ 000925 029'8L 955°502
¥2e'2sL §56°099 ZTP'89L 9/1'9.9 72650 ¥18'929 L9T'TS9 TET'68S £58°595 129°667
6TL'S8T 09€'TT - - - - - - - -

- 67E'T - - - - (o) x4 - 6€2 GET
8LT'8¥C L2v'teL 88€‘TST 8L1'86T 7¥6°T9T €L9'TLT 08.°€02 905°26T 026°S8T 158'18T
6£6'26T 96.'99T 689992 70020 Sv6°TeYy z62 L2y 259'18Y 2€8'€6T v.8'€ve §55'GhT
€07'GPT TT8'EST 8YS'€EST €Y LYT 820'8¥T T2ZY'6ET 7€0'8YT 669'9TT ¥58°00T Evi'8y
1G6'7.0°'TT €79'89°0T €11'G82°0T 1€9'869°0T 1557008 €70'2¥9'8 €67'€97'8 v0v'€8y'8 252'85¢2'8 G06'€86'L
956'0ST'¥ 09v'9TT'Y GZSTIT'Y 0EE0TY'Y 807005 '€ TrS'60L°€ 796'9TL'E 1€5'699°€ EEV'LVE'E 86V'TEC'E
85€°08L 88ETY8 0LE¥8L 909°606 TST'S69 €TV'LL9 281129 800°€09 298°96S 0€8'9T9
26T'7r0'T €€9'220'C 99v'650°'C ¥28'85T'C 80L°26L'T 09€'TZ6'T 008°266'T v02'298'T €28'STL'T €82'€€9'T
90v'92e'T 6EV'OVT'T 689°292'T 006'TVE'T 6v52T0'T 89L'0TT'T 286'260'T GZE'68T'T 8v0'GE0'T G8E'186
T00'%26'9 €81°295'9 88G'€LT'9 10€'882°9 ErT¥0S'Y 205°2€6' 625°97L'Y 198'€28'y 6180167 L0v'2eSL'y
€60'98 - - - FARRZA Zre'6e 95€'62 EVE'6C £VE'6C 916°€E
S76'026 T€2'SYL ¥9.°TS9 250'899 650°28S §82'2ES 50.°985 689°209 §ES°20L 815'60S
299'26€ TLT'¥8E 00€'SLE 8z8'zee 670°0vE SKZYTE ¥65°06C §80'992 £TY'6vC zLE'90Y
T79'659 002'LLY 822'0LS €65'5EE 159'T¥e 152'65C 9.€£'95¢ 12081y 2LL061 ¥7.'80G
899'€90't 120'9T2'Y 8T1'288'E 010's22'Y 90T'v88'C 685°292°€ SPTLIT'E 622'T6'C S/G'T6L'T STO'EVS'T
266'G6. 7SG'6EL 8LT'v2L v28'9zL 09T°LSY 06L'7ES £5€°967 v61' 195 18T°2r9 28L°0GL

6102 810C 1702 9102 ST0C v102 €102 z102 1102 0T0Z
leaA [edsiq

(Bunnunoooe jo siseq [eniooe)
SIeaA [eosi4 ua] 1seT
NOILISOd L3N NI SIONVHD
NODIHO ‘MIAINYIVL 40 ALID

sosuadxe 18U [e10L

niAnoe adA) - ssauisng
S3IIAIOE [EJUSWUIBN0D)
anuanal / (asuadxa) 18N

sanuanal weiboid Juawulanoh [ejol

sanuanal welboid samAioe adAy - ssauisng [e1o
suonnqLIuod pue sjueld fenden
suonnqiuod pue sjuelb Buelado
19YeMWLI0}S
1amas
19Te W\
:$921M8s Joj sabireyd
:sanAioe adAj - ssauisng

sanuanal weiboid saniAnoe [ejuswuianob [ejo
suonNqLIU0d pue sjueld fenden
suonnqiuod pue sjuelb Buelado

SHIOM 2lignd

s}ealls

o S9OINIBS Anunwwod

Kajes algng

¢ JUBWUIBAOB [e1uaD
:$921M9s Joj sabirey)
ISBIIAOE [eJUSWUIBNA0D)
sanuanay weibolid

sasuadxa uawuianob [ejo |

sasuadxa sanAioe adA - ssauisng [e1o
19YeMWLI0}S
1amas
19Te MW\

:sanAioe adAj - ssauisng

sasuadxa saliAloe [ejusWuIan0b [ejo
- suonebijqo wal-buo| uo 1saisiu|
SHIOM 2llgnd
SEENTS
¢ SPINIBS Aunwiwod
Kiajes oljand
JuswuIaN0b [essuan

ISR [eJUSWUIBN0D)

sasuadx3y



da8

Aunoey doys syI0n 211gNd Mau Uo 821AI8s 1gap Aed 01 pasn aq 03 yun Buljemp Jad 8 $ JO Juswssasse [e1oads Alyluo or

Auoey doys s3I0 11aNd Mau Jo Buloueuly 1gap 8TOZ SAUAS JO ouenss| 0} anp suoleBi|qo widl-Buo| o 1sa1a)ul Ul 3seaIdu
.Sifed /uawdojansd ANUnwwoD, se umous Aauuiod

6

199p |leH AuD jo JoAed ay) 01 anp suoirebiigo wial-buo| uo 1saleul ul asealdaq i
‘W) aul| fenplAlpul ue Se palodal Jou a1am SIajsuel) ‘80/0E/9 Papud Jeak [edsyy 0} Jold o
'S8Xe} JOUI0 pue BIIAIBS 1GBP 10} PBIAS| S)UBWISSBSSE [e10ads (0} PaNLI| 10U 81 INQ) 8pNjoul Aew SLWaY SNOBUR|IBISII ¢

"2INJONIIS [03U0D JIoM pue shuad sJybu sarem axeT MaIAIeS JO J9jsuel) 1oLsiq abeurela Aunod yewouyniy ,,
‘sainypuadxa aininy puny 0} siajsuel) Ajjenioe ale Ing ‘sieak snoinaid
ul 921AI8S 10} sabireyod se pajeal) alam siajsuel} asayl "sieak snoinaid ul ainbly siyl jo uonod e se pauodal
81aMm Sigjsuel) pund abreyd 8s19X3 sARASIUIWPY St ‘Mo| sieadde 8IA18S 104 S3B.IRYD JUBWILIBAOD [I8UBS ¢
*SUOMIPUOD 1XJew 0} anp sBuluIes JUBWISaAUI PUE 1Salajul Ul Uolfelep 2
199Q QI 1emaS axeT] MelAlled Jo yoked ay) 0} anp suopehqo wiel-buo| uo 1saisiul JO uoreuIwlT |

(zrL'6.9) (TLT°96%) (266°892) (zLv'eseT) 869°L€0'T €9E'7VE ¥0T'L6S €GT'818 (8€T¥8T) 590'92T
(508°8T) (e52'16) (9z0°2LT) (LST'vED) 880'697 1¥9'Ery (6T+°8€) 199'€SY 692'66 5/9'G5€
(£€6°099) (81¥'v0V) (996°'965) (S1€'616) 0T9'89. (¥82'66) £25'5€9 98179 (Lov'e82) (019'622)
vrr'608'Y €85°00S'Y YrE'LT'Y 1S5°020'7 S8T'v8L'E Tv6'679'€ 1S8'2YS'E 106'€87'E v62'ETV'e 1S9'/€v'E
0£0'89 06T'EL 50072 (TvE'9) (6€9'€) 6.8'60€ L08°0€ (8£2°9€) (852'8€) T20'96
(G61°T6) Lys'L2) (005%€) (oes'8€) (006'65) 161°282 L0L'S (T62°65) (2€8'09) 662'69
G9Z'65T 1€2'00T S05'8S 6812 192'72 289'zC 00T'sZ €10'eC 610'22 8 22.'92
v.ETYL'Y €6€'L2h'Y 6EETST'Y 868'920'7 728'618'E 290°0VEE 0S0'2TS'E G8T'02S'E 250257’ 9£9'TPE'E
S6T'T6 1%5'.2 00S'7E 0€5'8€ 00665 (L61°282) (202°9) 162'65 L€8°09 (662°69)

- - - - - - - §6L'z - 005'8
1€8'0vC 009'GTT 202'€9 €ET'9E £91'82 €612 S05'0€ 9€9'92 8 gze'se 029'z¢
z10'se 808'8C 950°2€ 0z2'9e 218'0T 2LL'ET Lee'se 68T'92 818'SS T0%'8€E
925'T89'T 680'6V8'T 121'6.9'T ¥16'2L9'T /T9'GES'T v.8'67%'T 9/8'T6E'T 160'GLE'T 0r8'8ze'T T18'98€'T
€,€'e8T - - - - - - - - -
1E'615'C 67€'90%'2 09T'8€E'T 10T'€52'2 2€0's8T'2 0ZH'IET'Z 670'020'C £22'0£0'2 ZIT'186'T £09'v¥6'T

6102 8102 1102 910Z ST0Z v102 €102 z102 1102 0102

1eaA [easiq

:S9JON

JUBWUIBA0B 830 L
joe adA) - ssauisng
1198 [2JUSWIUISA0D
uollIsod 18N ul abueyd

sasuadxa juawuianoh [ejo ]

saniAnoe adAj - ssaulsng [ejoL
o Slajsuel]
sBujures JuswisaAul pue 1saisiu|
pueT jo sres
soxe) Auadoid
soxel
:saniAnoe adA) - ssauisng

119€ [elUSWUIBA0D [B10 L
o SiajsueIL
Anadoud jo apes uo (ssoj) ures
. sBulues JuswisaAUl pue 1sa1alu|
anuanay [ejuswuianobiaiu|
¢ SN0dUE|[BISIN
, S1osse Jo Jgysuel]

saxe) 991AI9s algnd pue asiyouel

saxe 1aylo

92IAI9S 1q9p 10} PAIAS] ‘SIUBWISSASSE [e10adS
sasodind essuab 1o paing| ‘saxe} Auadoid

soxe]
SANIAIOR [BIUSWILISA0D

uonIsod 18N ul sabueyd 18yi0 Ucm SaNUBARY [BIBUDD)



98

Aujioey doys $3I0M AN M3U 3y} JO UORONASUOD Joj PaJOLISa) pund 103[0id/sIueID 8y} ul spuny o} Aluewnd anp esealou]
uswdojaasp wouy anuanas yuuad Buip|ing 0} anp esealou

¥G8'ZTT$ JO pund JUeID S 0 ULO| PUNKISIUI SIPNJOUI ,3|BPUSASUON,, ZTOZ ,

JusWISsINqIaI JUBID 10pI0D ASSfeH au Aq S1eak aimny uj pasianal aq [IM soueleq 1oyad
JuBWasINGUIR] JUBID SPEOYIOqUBIBN Ul 8InjeN Ui Aq S/eak aimny uj pasianal aq [Im souereq 1oad |
‘[eARS34 US3I9 U3 UO [IyD Malnred Joj predaid Junowe s| ,3|qepuadsuoN,, ZT0Z ,,

"sainbly pun4 [eJUS9D Ul pun JUBID Papnjoul sJeak Jolid "pund [elauso woy Ajereredss pauodal a1am sainby pund jueio ‘210z ul buluuibeg
"G "ON JUswarels gSvo Aq painbai se suopeoyisse|o souefeq puny mau Buizynn pajussaid uorewiop ,
pund [elaus9 pauiquiod aus jo ed se panodal si pund QI Jemes axeT malnired ‘910z ul Buluuibeg |

0€2'018'E 15/'00T'2 T6.'80€'T Evy'08E'T 9T0'LLE'T T.E'T/8'T S0L'LLL'T 897'9T9'T 06L'TLE'T 127'98T'T
(872°GTT) - o (L€2'€9) - - - ¢ (G¥9°9T) s (WLv) -
87.'€L9 8ET'TES L16'SLY 9T0'96Y V.LV'6LY €909 €82'62Y 6.5'cey S6T'8SE
- - - - ¥02'8€ 696'G2 1S¥'2e T69'€T ¥0v'S
s E0V'SYZ'E 5 6T9'69S'T 150'968 /82'v88 8€€'6G8 6EE'66E'T 0T9'ZvE'T 2L9'6LT'T T6T'800'T

- - - - - - - - - €09'G9.
128'9 - - ovT - - - - - -

- - - - - - - - - vZ8'0ey
¥81°080'% 6080927 8EL'0LV'Y 69L'v¥S'y 096'€.6'€ 990'G8.°€ GG8'//8'E S6E9TH'E /86'EES'E zeL'8el'e
78€'/85°€ 9/6'285°€ TZT'GESE 0€6'7vL'€ €€0'LL9°E T92'885°€ T68'TT8E GLT'STEE TGS'€Zr'E
168'TLY 09€°0€9 958'617L IVEVTL 116'9T¢ /82'99T /S0'€9 9€5'86 6v€'80T
LT.'8 LTL'LT ¥9v've ¥9v'vE 89g'ee Tv¥'9T - - -

- - - - - - ¥8L'T ¥8L'T 180'C

- - - - - - - - - zeL'gel'e
88T'2T 9G/'62 , L62'T9T 620'1S 285'9% LL0YT €2T'T » 006

6102 8102 L102 19102 G102 102 €102 ¢ ¢T0Z .TT0Z 0102

Jea A [edslq

(Bunnunoooe jo siseq |enJode paljipow)
SIeaA [edsid ua] iseT

SANNS TYLINIWNIIAOO 40 IONV1VE ANN-

NODIHO ‘MIINYIVH 40 ALID

spuny [eyuswuianoBb Jayio |e feiol
paubisseun
paubissy
paniwwod
pasay
spuny anuanal [erads
:ul payodal ‘pantasaiun
a|gepuadsuoN
paniasay
spuny [eyuswuianob Jayio ||y

puny [essuab elo
paubisseun
paubissy
paniwwod
pasay
panlasalun
a|gepuadsuoN

puny [eiauss



a

.8

ssaiboid ur uononnsuod Aioe) doys SHIOM 2lidNd MU 0} NP asealou]

uondnAsuod Aljioe) doys SHIOM 21[qNd Mau ddueUY 0} 1G3P PAPUOY B} YIIM PBIBIDOSSE DIAISS 1qap Pue SPaadold ,;
uonoN.ISUod Aok} doys SYIOM dljand Soueul 0} Spaso0id puog 0} SnP Spuny PRISaAUL Ul dseaioul 0} anp Ajurewnd si aseasou]
sAep 09 ulyIM PaAIBdI BNUBASI 9T/STAS J0 Aofew ‘sjgejreneun se Jeah joud woly pai1ajap sem 000°08$ - J9AUO 82IN0SaY [00YDS 10} JuBLSSINGIIRI 0} anp Ajlrewild s| aseadu] .
Apues 7 pigzz ¥TOAS 199p QI 4o Joked 03 anp aseasou] ¢
weiBoid uopeno sepel ojoyd By} JO UOKESSSI BU} 0} NP SBINYBHI0) PUE SBUY Ul 9SeD108( 4
suoleyd Jepel ojoyd WO SNUSASI 0} NP SBINYISLIO0} PUB SBUl Ul 8SeaIdU| ,

anuaAal pPaliajep aul UNoD o} (99Z°ze$) Jo wawisnipe pouad Joud sapnjou| N

(suonippe 19sse [ended - sainypuadxa [e101) / (1salaiul + [edidund a21A18S 1gap) = uonenoed S
(d197) 100d JUBWISBAU| JUSWUIBAOD [BD0T B} Ul UINJRI JO dYel Jaybiy 0} anp aseasou] ,
juswdojanap wolj anuanas nwiad Buipjing reuonippe 01 anp Ajewrd asealou| ¢

juswdojana@ Anunwiwo) se umouy| Apiawloq 2

ST-¥TOCAS IIn} ut pred 1qap |7 J1aMaS axe malnired |

sainypuadxa

%T %0 %0 %0 %0T %T %T %T %T %82 . lendes-uou Jo abejusaiad e se 991AI9S 1690
1v€'82S'T 2€5'28S (¥89'G¥T) SET'VLS (65t'50€) 118 869229 880'LCT (z8€'6) (¥GL'2eL'T) saouelRg pUny Ul 9BURYD JON
8T LIE'E 0T€'992 9GT'6E 6.G'€9 T0'09 (,£8'LL2) 619'ST TLL'29 Tv.'9S G6G'TT (sasn) sa21n0s Buldueuly 1dY10 [e10L
(0z6'82Y) (eoL'eor) (¥60°SET) (SL0°€T) (GL0'sET) (6v9vEr) (09z°9) (065°9Y) (8reTL) (zoLveT) N0 Siaysuel L
60€°8LG £G€'a5Y ¥65'69T §6'2L GL6'V6T ST LYT 61812 188'G0T 680°8¢T 161221 ul sigjsuel ]
G6L°2T 099'vTZ 9599' 6.9'€ 1341 09€'6 - ost'e - 005'8 Auadoud Jo afes wouj spesvoid
000'GST'E - - - - - - - - - 3[es puoq Woly Spasoid
(sasn) saainos Buloueuly JBYIO
(££8'882'T) 2eeote (ov8'v8T) 959'0TS (005'59¢€) v1.'8.2 6.0'209 LT€'%9 (ezT'99) (6¥€'7¥L'T) Sainiipuadxa (Japun) IS0 SBNUAASI JO SSAIXT
508'S60'8 8/S'T.6'S ZI9'vEL'S 8EV'ELT'S ¥..'€59'S 8vz'ze8'y ¥0E'ESL'Y S0£'8T0'S GET'T6S ¥ 10/'95€'9 saunypuadx3 [ejoL
160770 678'80€ GOT'TS9 L16'ESY 8T¥'ST9 9/T'STY 0T6'TSS 88T'589 €6T°€6T Yy'Sr9 Kepno [eyded
€6€'99 - - - 9T0'6C zve'se Zve'6e £VE'6C EVE'6C £GT'0F pEEIT
- - - - 000°58% - - - - 000'529'T fediound
92IAIBS 109
syred
800'TSE §/T'STS 689°0€€ €12'85¢ 0L€'S62 SYE'v6T LET'9YT 269292 8TELYT 219'5/2 BEELS
€90°L2S 8G6'TSC 0z€'s.2 085152 §29'Tre 0es'Lye sev'lze 296'98¢ 66.'8€ 68T°2LT SHOM lland
GSS'TV6'E 085'286'€ ¥52'G55'€ 6€8°LSY'E 89T'9€E'E ST€'202'€ 089'S60°€ 9€0'026'C €EE'T8LT €81'68Y7'C Kiages algnd
8L6'€6 €VT'0EE G89'€8E 1y1LTe 590002 908'002 86€202 618'89€ 208'SeY 8v8'viy . S9AINIBS AHunwwod
LEL°TL9 £08'285 655°8€S 280'v€S ZTIT'ISY v9'LEY 20€°001 592091 L¥€'GSS 8L2'v99 UOIRISIUIPY / JUBLUILIBAOS) [RIBUSD
sainipuadxg
896'90€'9 008°282'9 ZLL'6VS'S 760%89'S 7.2'882'S 296'0TT'S €8E°09€'S 229'280'S 210'62S v 8S€ZI9'Y senuanay [eloL
058°95 6ET'LY GT8'TS 665'0€ ¥20°0€ zleTe €85'/¢ T6Y'TE 6LT°TS 560'8E SNoaUue|[30sIN
€8€'78 526'28 9/T'%6 198'98 9/1'€8 750'8L 02279 €T6'SY 958'zy 208'6€ awooul [ejusy
50.'862 £78°LT2 ¥00'5€C . 18€L€2 T2T'0rT 99v'26T 0£T'86T SE0'V6T §20'89T zreiozt S80IABS 10} sabreyd
€€8'0vC » TO9'STT 102'€9 zeT'9e €97'82 T6T'2E 905'0€ 1€9'92 gze'se 129'2€ awooul isalau|
1SL'2 1§12 ¥6€'58 ¢ 66522 €L€'SeT 180'TL 180'TL 180'TL ¥67'69 8992, sjuawissasse [e1ads
059°808 1v6',08 67€T8L Lvy'vLL 695°T8L £67'9EL 8LLL2L ¥96'9TL T0G°289 ¥50'Z8L S99} Bsiyouel
9rT'8ZT 0€z'12T €TY'EVT ¢ LBE'SET L9v'99€ ¥62'05€ , 998'zzy ¥18'05T o 266'€ST STY'98T S8INyI8}I0} pUE SBUl
662'6€0'T ;. 9T0°9Z¥'T €52'508 €,2,58 8ET'9.9 Yiv'65S 9€8'995 00T'TES 679°00G 250'06S S99 pue ‘sjwiad ‘sasuadl]
220'€L0'T T95°200'T 62.'986 08L'€68 12€'6.8 8ET'EV6 9/0'€8T'T 119°20€'T 9T0'EY8 202908 S219U3BE [BIUBWUISA0D
€2€'7.S'T 18L'85%'C 82ZY'€0E §29'7ve'e 229'LLT'e 626'G2T'C L0€'890° 076'900'C G/6'286'T 20L'EV6'T soxey Auadold
.Sanuanay
6T0C 8T0C /702 9T0¢ ST0C ¥10C €10¢C 2102 TT0C 0T0C
Jea A [edsiq

SANNG TVLINIANYIAOO 40 SFONVTVE ANNd NI SIONVHO

(Bunnunoooe Jo siseq [enJode paljipow)

SleaA [eosl4 ua] 1seT

NOOD3HO ‘MIIAYIVL 40 ALID



88

199p Anjioey doys SYI0M d1jand ays Aed 0} pasn aq 03} Z8'#$ J0 Nun Buljiemp sad a3} Ajyiuow e Jo uonippe ays 0} anp Ajuewud anusnay weibold ul asealou] ¢
juswdojanag ANunwiwo) se umouy AjiawloH 2
SHBJ/SHIOM dljgNd,, Ul papnjoul st S)ed,, ‘TT0Z ul Buluuibag 110z 01 Joud ,siedauaudojaasd Anunwwod,, Ut papnjoul Sem anusAdl  sied, |

sjuswiarels [eoueul sreak Joud pue Wwaun) :82Ino0s

T,2'G89'S 688'789'G $ 111'6€€'S $ 809'72e'S $ ¥90'852'S $ SOv'TVE'S $ IZNA IS 059°218'S $ 028'099't $ €T€2L9Y $ usWUIBA0D Arewlid [eloL

180790V LTS'TS6'E 67'GT6'E ¥15'286'€ GET'S08'E 60E'EV8'E 8€.'LV9'E 28Y'6rT' Y 09v'S8Y'e 2ST'T6Y'E sanAndY adA|-ssauisng [eio L
80€'079 250909 €1,'209 T.2'28S S0¥'G9S €ET'LVS 8TG'CSS [FARZT 68€'LVS €Y¥'L0S J3remMuIolIS
€86'€6T'C 26S'6TT'C 225'9v0'C 002'62T'C 9/8'0T0°C 296'G2T'C L10'TV6'T 8€0°L.8'T 7€9'G/8'T €99'0€6'T Jamas
06.'622'T 898'G2Z'T 66T'T9C'T €v5'0L2'T ¥58'82¢'T YT2'0LT'T SYT'VST'T GTE'82L'T LEV'Z90'T 9¥0'€S0'T larem
SsanANoy adA ] -ssauisng

069'T29'T CLE'0EL'T €82'ver'T ¥60°ZVE'T 626'2SV'T 9ST'86V'T 200'0.8'T 89T'899'T 09€'GLT'T T9T'I8T'T SBNIAINY [BIUSWUIBA0D [€10 L
266'9.2 69898 1 28CYT ; 880YT 1 Sév'L ; 0S8'T 1 288'9 1 2¢L9'6 1 66S'T - S}red/syIo0M dlgnd
086'099 ¥6.'6LS €9€'L€S €ES'TES Z6T'9TS 210'0TS 80v'88Y creieey G/8'G9Y 860'TSY BEEHTY
Sev'Lee 88€'zeL 1 SpT'oze 1 8.¥'86T T PP6'ToT . 9TP'1Se 1 Lb¥'oes . LLE'Y89 1 0Z6'0TC 960'00€ . SPINIBS Ajunwiwo)d
6T6'G6T 85¥'28T 182'S8¢E Tr9'8Ey 5€9'609 €0v'0vS 225'er9 912'88¢2 608'6E€ €T6'0VE Kages aland
¥.€'0ST €98'8ST ¢ ZI2'T9T ¢ vSE'6ST $ €99°/GT ¢ S.V'v6T  $ €v.'T0c $ T69'€6T ¢ LST'.ST  $ ¥50'68 $ JUBLIUIBA0Y) [eJBUSD

SANIAIOY [BIUBWIUIBA0D

weiboid/uonoung

6702 810¢C 1102 9102 ST0C 102 €702 2102 1102 0102

(Bunnunoooe Jo siseq [eniooe)
SIeaA [e2SI4 ua] 1seT
welboldjuonoung Aq sanuanay weiboid
NOD3HO ‘MIINHIVH
40 ALID



68

"96G'92$ 40 Junowre ay} Ul 00rE gH UohaIQ Jad anuaAal xe) euen(iew swi-auo sapnjoul

209'/2$ JO BNUBASI PaLIBIepP LTOZ S8pNjdul

an[eA passasse a|gexe) Jo puesnouyl Jad Z067 €S S! el Xe} 8y "|qiIS||0dUN %/ & SS3| ‘SaN[eA POSSASSe Ul asealou| parewnss %9°¢ snid Auoyine xe} juaung
uswAed Jo ydioas Buipuad anuanal palidjep Ul papIodal Z09° L2 Jo uawed xe] Jo nar uj

Aed AY MaIAIRL/PUBIOd 4O dIYSIBUMO MU 0} anp asealou

‘sreak Joud wouj AJeA ||Im uwnjod ,Saxe] [e101, 8yl Ul pauodal sjunowe ay) ‘ynsal e sy "PasolWal Usag Sey uwnjod ,Xe| awoou| ssauisng, ayl ‘600z ul BuluuiBag
sanuanal pareys Aunod pue xe) seb ares ‘xey Jonbi| ‘xe) snarebio 1o 1sisuod ,sexel 10, ‘¥T0Z Ad Buluuibag

anjeA passasse djgexe} Jo puesnoy) Jad Z06Y'ES SI SFel Xel dUL "3|qiI3||0dUN %9 SNUIW ‘%e snjd Ajoyine xe} Juaind ‘TT0Z A4 Buluuibag |
anjeA passasse a|gexe) Jo puesnoy) Jad 2061 €S SI d¥el Xe) dYL "3|qidd|0dun %G9 SS3| ‘%E snid Alioyine xe} Juand ‘0T0Z Ad Ul 4
anuanai paseys Aunod pue xe) seb sjels ‘xe} TTE ‘Xey Jonbi| ‘xe} sPaselio 1o IsIsuod saxe | JBylo,, ‘€T0Z ul Buluuibag
xe} seb ayels pue ‘xe} TT6 ‘xe} Jonbi| ‘xe) apareblo 3o isisuod ,saxe] J1Bylo., ,,
layealb 1o skep Qg Jo Aouednado Juaisuel Uo Xe) %8'T !(MIed AY MalAlled - pueod sapnjoul) Aouednddo Juaisued) uo Xel %9 .
sjuawedy SPOOM / S3eO Mmalalied Ag apew (LOTId) Xe} Jo na| ul Juawhed ,
anjeA passasse a|gexel Jo puesnoyl Jad 06’ S$ SI 8Tel Xel ayl  '9]q199||0dun %E'T SSI|
‘ eare Aouaby [emauay ueqin ul aseq xe) ,uazoly, 10} 88E T2 SS| 'SaN[eA Passasse Ul 9sealoul parewnsa %t'g snid Ajoyine xe) Juaung |
:910N

sfenoe 186png Jeak Joud pue Jualind mainiied Jo AuD

:92IN0S
9€'GeL'Z€E8 TS'8ET'6L 80°LT.'8C 1 ¢8909'G¥S°C 11°/6T'98V'E 6T0¢C
e CVBVLTLL 98'v0g‘€L o €0°952°GS 14 EV'G20'eov'e €L 7E€8'€0E'E 8T0¢
g §6°6.T'969 - 10°67£'88 ot , C9°L2Y'E0EC 85°956°280°€ LT0¢C
o V9°€6.'T89 29'T6S'TS 08'090°2¢ , VL'€95'L12'e 08'600'826°C 9T0¢
¢ G5°€60'699 60'98T'65 02°0€5°9¢ , PST60TST'C 8€°T06°'506'C ST0C
¢ 89°20€'659 €T0ET 6V 00°0T0'9¢ , L9'8T6'660'C 85°99€'7€8'C 141014
¢ TO9ST'2Y9 8¥'€00'SY 00°00S'S¢ , 92°908C¥0°C S2'99¥'G5L°C €T0¢
» CE0017'959 0T'66'8E 00°000's¢ , ¢C0T6'T86'T ¥9'¥0€'20L°C ¢t10¢
y VZEVO'VL9 TT'056°LE 00°000°S¢ , VL' LY2'TS6'T 60°T¥2'889°C T10C
» T6°0VS'2LS 0,°0TS9¢ 00°000'Se o 0T°20L'8T6'T TL'€GL'255°C 0TOC

saxe] I1vylo e Xe| z Xe] JO nalf saxe] Auadoid soxe] [el0] Jea A\ [edsiHq

[910 / [910H ul juswAed

(Bunnunodoe Jo siseq [eniode paljipow)
SJeaA |edSIq ua] 1se
SANN4 TYLNIWNHIAOD ‘DHNOS A9 SANNIATH XV1
NO93HO ‘MIINYIVL 40 ALID



06

‘uonaipsunl

SIU} Jo 10 1do 0} pa1dale sey malAlle Jo A1 8yl "UOISSILIWOD uoleAlasuo) @ Buisiniedns xe] sy jo uonaipsunl ayy Japun Buiag jo no 1do o}

000‘00¢Z ueyl ssa) Jo uonendod e yum suomelodiod edidiunw pamojie (7202 9H) 6002 ul passed uone|siba ‘pauiiadun sierep ‘TToZ Ul buluuibag I
uoISSIWWOY uoneAlasuo) % Buisinuadns xe] Aunod yewoulniy

:92IN0S
G80'VE0'L6T'T c061°'€ 0e8'cL9'cel 00T'G99°/€ 086°0.¥'0T 090°'T0.'TC 069'9€8'€99 1 6T0C
82€'790'20T'T c06v’'e €€€'909'9T. 00¥'9gL'‘sy 058'/20'0T €L¥'vE6'8T 0T9',06'T¥9 1 8T0¢
G8T'ELT'EL6 c061°'€ 005'2/6'6.9 00S°'TTZ'0E 0€‘0/8'0T 062'0LT'6T 0/€'02.'6T9 T .T0C
¥81'056'0T6 c06v°'e 09T'2¥T'999 006°'20T'62 098'TEV'6 000'88.°8T 00¥'18'865 1 9T0¢C
T79'85¢€'€E€8 c061°'€ 02.'€86'€9 06/.'€TO'EE 0S.'8176'L 065°'€6.CT 065°222'18S 1 9T0C
TEE'T20'0LL c06v’'e 0v€'006°'LT9 00L'0LY'TE 000°'2£0‘8 0v6'CET'CT 00.'6G52'999 ;1 v10¢
8€9°/20'8¥7. c061°'€ 617€'02T'009 009°26€'0€ 08T'60.L 6Tv'eSh'eT 0ST‘T9S'61S 1 €T0C
9/¥'68.L',5. c06v°'e 1/8'2€9'68S 0£9'200°6¢ ove'6vZ'6 120'668'0T 086'T8Y'0VS 1 ¢T0¢C
668'GGY'1Z8 c061°'€ GE0'€L9'L.S 02T'T0S'2C 0891876 SYE'Cr6'TT 068‘L17.'€ES 1 TT0C
169'28/.'288 c061'€ Z8€'6TE'995 0/9'€TECC 08%'6€0°'0T 2€9'G90'ET 009'006°02S 0T0Z
anfeA 19)Iep ajey xe| [eiol Aedoud S8.n1onis Auadoud Aadoud papu3
[eay eiol 108110 Aumnn alqnd paJinioejnuep [euosiad [eay Iea\ [eosiq
[e1ol

9N/ Po9SSasSsy

SIeaA [edsiq ua] 1seq
ALd3d0Odd 37dVXVL 40 ANTVA LIHMAVIN TV A3LVINILST ANV INTVA AISSIASSY
NO93IHO ‘MAIAYHIVH 40 ALID



16

(Buipunou 01 anp Jeadde Jou sa0p) 00" SI 6TOZ 10} UONEBINPT JSJE/\ PUE [I0S YBwOouln 1seq N
8T0¢ ul BuluuiBaq [euoibay JajeM pue |10S yewoulniy 1seT woy IidS uoeonps Jafe pue [0S Yewouyniyl 1ses
8702 Inun Buidde|1aA0 &g 0} umouun sem e1el siy} - 8T0Z Pappe Areiqr] Aunod yewouyni ,
‘YT/ST Ad [nun Buiddejiano ag 01 umouyun sem ajel siyL
‘(a)1qerene uaym pappe exep [eauolsiy) yT/ST Ad BuiuuiBag papnjoul Jajepn pue [10S yewoulniy 1seg B

‘uondIpsUN( xe} Jayjoue Ui pue syl ANd maialie
|yl ulynm y1oq si uonsanb ur Auadoud ays Ji Xe) feuonippe passasse aq [|IM MalAIle ul Sisumo Auadoid urepnad ‘qnsai e sy
‘salrepunog malalie jo AiD sdepiano ease ajydelboab asoym suoneziuehio 21gnd snoliea jJo sajel xe) are sajey buiddeliano,

an[eA passasse a|qexe) Jo Sie|jop puesnoy) Jad pajsi| ale sajel ||y
:S3I0N

uoiexe] 79 JUSWISSaSSY JO UoISIAIg AlunoD yewouyniy

:92IN0S
¥6'9T (4402 v 000 6v'0 92'9 9’0 €29 0z'T 000 0oT’0 7’0 L0°0 6EY 6v'c - 6v'¢ 6702
88'9T SC'L N 100 6v°0 62'9 9’0 ¥T'9 2 8sT'T 000 600 o L0°0 6EY 6v'c - 6v'c 8102
SY'ST 00°L 6v'0 S0'9 9’0 96'v 000 oT'0 or'o L0°0 6EY 6v'c - 6v'c 2702
9Y'ST 26'9 6v'0 L6'S 9’0 S0'S 000 oT'0 6€0 L0°0 67y 6v'¢ - 6v'c 9102
06'9T 9.'9 6v°0 18'S 9’0 S9'9 S€'0 oT'0 9’0 L0°0 19'S 6v'¢ - 6v'c ST0C
92'9T 16'9 6v°0 209 9’0 0€'9 000 80°0 7’0 L0°0 69'S 6v'¢ - 6v'c ¥102
Zr'9T €6'9 6v°0 66'S 9’0 009 000 0oT’0 or'o L0°0 44 6v'¢ - 6v'c €102
02'9T €L°9 6v°0 8.'S 9’0 86'S 90°0 0oT'0 z€0 L0°0 'S 6v'c - 6v'¢ z10e
60'9T SS9 6v°0 09'S 9’0 S0'9 600 0oT'0 o L0°0 8¢€'s 6v'c - 6v'¢ TT02
¥0'9T SS9 6v'0 09'S 9r'0 0T'9 600 oT'0 v¥'0 L0°0 or's 6v'¢ - 67’ 0102
sajey Buiddejlano uoleanp3 1918 9 |10S 269|100 Jo1sIg [ooyds  ds3 Aunod Aunod Kreiql BN-1IL 19¥eM B [10S 1o1s1a puefliod A&unod AID eloL  991AI8S arey JeaA [edsld
109117 [eI0L fejol yewoulny Aunwwod sploukey yewoulny feuoifay [eloL Aunod yewouny  991AIaS 01BN J0 Jod yewoulny 1990 jusueWIad
1se3 POOH “IN yewoulny . 1se3
uolreanp3 Auno) % [euoibay
sajey buiddeiano saley xe| malAlled jo AlD

SIeaA [edSIH ua] 1seT
SININNHINOD ONIddVTIINAO ® 103dId - STLVH XVL ALdId0dd
NO93IHO ‘MIINLIVL 40 ALID



c6

passasse AAg| [enjoe 8y 4o 1ed jou aJe Asy) e ‘papn|oul JoU dJe SUONIS||0D US| JaMas ‘L T/9TOZAL ul Buluuibag
10113 B|NWIO} 0} NP PasIAS] 31NBY UORIS||0d 9TOT el ,

1S818)Ul pUR ‘SIUNOJSIP ‘SluBWISNIpe ‘SU0N08||00 [eWIOU :8pNjoUl SUORIB||0D |

‘910N

uonexe| pue JUBWSSASSY JO UOISIAIQ Aluno) yewoulnin

:90IN0S
%0586 9v6°215°C - %0586 e 9V6°LTSC YOv‘9S85°C 6T0C
%SC 66 6Yv'LLY'C 6.0'6T %8186 ¢ 0L£'85¥'C LE2'96V'C 8T0¢
%5966 2S.°19€'C 1GG'/€ %/.0°86 ¢ S6T'0EEC 1S6'G/E'C LT0¢
%1866 T92'162'C 6TV or %¢C8°L6 . TV8'vye'e 996'162'C 9T0C
%66 66 €6£'GT2C'C 126'TS %59°.6 991'€9T'C 909'GTZ'C STOC
%9666 G2e'19T'e ¥8¢'sS %0V’ L6 T¥6'S0T'C 11T'29T'C 7102
%66 66 8/G'TOT'C 90¢'/S %9¢°L6 2.le'vr0'e 8G8'TOT'C €T0¢
%866 TV'vS0°e 11209 %6896 Y9T'v66'T G/0'850°C [ANr4
%66 66 8/8'GT0'C 281'G9 %9.796 969°056'T £80'9T0°¢ TT0C
%6666 88T'9/6'T ovT'eL %1€'96 870'v06'T 66£'9.6'T 0TOC
AnaT Jo unowy 1 STea juanbasqns AnaT jo ; Suonos||od Jea A |edslH 104 0¢ aunr pspugd
abejuaolad ul su01193||0D abejualad Ana7 xe] |elo] lea A [eosiH

81ep 01 SU0I128[|0D AA3| 10 183k [e2sI) UIylM pa1d3||0D

SIeaA [edsi4 ua] 1seT
SNOILDIT10D ANV SAINTT XVL ALHd3d0dd
NOS93IHO ‘MAINYIVH 40 ALID



€6

D771 ‘siuawipedy AInxnT auolsplal4 se umouy Aliswio-

D771 PUasUMOL |ag/ddD Se umouy ApawioS M
j1I8buy premoH se umouy AjlawioH c

0T0Z / 6002 Jeak [edsid .

6102 / 8T0OC 1eak [edsld

:S9I0N

uoljexe] pue JUSWSSaSSY JO UOISIAIQ AUN0D yewouynjy

:92IN0S

anfeA passassy Malnlle [e10L

[eloL

¢ 071 AY malnres puejliod
D77 sarelnossy abplung

901 T-L uoneisodio) 19b1e ]

271 0999

v 13 0711 Aep oouryd ds

D771 uobaiQ sluawedy auoisp|al4
271 A\ pUSSUMO] 8€922 DV
o711 9e1 ysles

BulipueH sfeusieN ODJVN

‘0D J1109|3 [eJ8uds) pue|od

, d uonnguisig puasumo

'0uU| SweH puasumo |

S

J1akedxe |

28¢'6TE'995 0£8‘c€.9'ceL
%Tv'¢c 00T‘T06'92T %€E6'TC 028'TE€6'09T
%TS'T 9 ov.'.¥S'8
%LT'T 6 0S2'TS9'9
%ST'T 0T oT.'eey's
%9T'T 0T 00T'v¥S'9 %.LT'T 6 0TE'T6S'S
%8T'T 8 0€2'8.9'8
%cCV'T 8 082'950°'8 %EY'T L 06€'TTS0T
%TS'T L 08T'2€S'8 %.L9°T 9 0ST'/€2'2T
%L6'T 14 00G'09T'TT %86°T S 0/8'T9S'V'T
%9.L°¢C € 0T¥'G09'GT %ET'C 14 0cy'8T9'ST
%9L'T S 000'686'6 %cC'e € 000°2T9'€C
%ST'v 4 ovT'08Y'ce %SC'€ 4 08.'998'ce
%00°S T 00S'7E€'82 %S.L'Y T 096'GE8'VE
anfe,A passassy malnlie uey anea anje/\ passassy malAlie uey anea
[e10] Jo abejuaoiad passassy [elo] jo abelussiad passassy
, 0102 L 6102

0By SIeaA SUIN pue JeaA jualingd
SHIAVAXVL A1Ld3d0dd 1VdIONIdd
NOD3IHO ‘MIINHIVH 40 ALID



¥6

3|qe|leA. 10U UoewIoUI = /N

pasinal ainBly 8TOZ - Welboid uoneslieday 997 JaAly BIquin|oD JO Led Se pamo Junowy

a|qenifioy sem uoiod - pun4 ueoT BuinjoAsy Jarep Buuug ayes

sainBly swooul payepdn 01 anp 2T0Z YBNoIY 00Z PASIASI BUWOJU| [eUOSIad Jo abeiusoiad

sonsiels J1Wouoo3 pue aydesHowad JO |NPaYDIS WO} UOIRWIOUI 3SN suoie|nNde)d

¥T02/8/S Palles puog Buipunjay anuanay Jarem

ST-¥TOZA4 IIn Ul pred 1ga@ @7 Jamas axe malnlres

Auoeded Jemas pasealoul 1oj weysals Jo A1) sy 01 ajqeded sajoN

1aumo Auadoud palejas syl wolj paAIadal sluawssasse Buisn (|ny ui pred sem aouaJiayip 1gap Buipueisino
(Juswissasse [e1nads palwi| & Panss! pue 1IPald Jo aul| pareIdosse 1o pred) 10LISIC JUSWBA0IAW| (2007 8T MaIAIIR UONINIISUOD JaMaS
1011813 JUBWAA0CIAW| 2207 8T MBIAIRRH UOIONIISUOD ISMIS

Auoey doys sxiom a1and

0T

4

T

:S3I0N

suoday [eloueUl4 [ENUUY MBIAIRS J0 AID

:92In0S
14 VIN TG2'¥80'Y 6102
0€T %2000 2€S'29T'T 8102
67T %€00°0 ¥98'GEE'T 1102
ZA% %%00°0 92¥'85S'T 9102
86T %%00°0 T2S'€LLT §102
9.2 %.00°0 TOV'99v'C 102
0se %600°0 60€°22T'E €102
§8¢ %0T0°0 €9E'TEV'E (4104
99v %€ET0'0 SvL'E€ST'Y 1102
8EY %€ET0°0 8.2'906'€ 0102
,ended sad g, QWO (adAL - ssauisng Jea A [eosld
[euosiad jo pue [elUBWUIBA0D)
abejuaolad el
88T'Gey - ¥56'T9 80T'Cry - - - - 000'SST'E 6102
L09'TSY - ¥56'T9 1,6'€59 - - - - - 8102
9G2'LLy - - 809'858 - - - - - 1102
8G1'20S - - 892'950'T - - - - - 9102
GEe'9Zs - - 98T'.¥C'T - - - - - §102
808'6¥S - - €65'TEV'T - - 00058 - - 102
16S'CLS - - 2T1.'609'T 000°09% - 00058 - - €102
909'v6S - - 1G2'T8L'T 000°0LS - 00058 - - (4104
TT18'SY0'T - - v€6'L¥6'T 000°529 - 00058 - - 1102
€€8'LES - - Svy'80T'C 000°G2L - 000'58¥ - - 0102
, ueo Buinjonsy 1UBWSSassy o Blqun|od ,olqeked , SPuog anuaAsy spuog uonebqo ¢ JUBWISSBSSY L Wpaid joaur L suoneblqo Hpaid Teaj [edslq
larep Bupjul@ [eroads Apeay 8ana7 S9]ON Jamas 1arem [eJausn [eroads pue yired |n4
saIAnoy adA[-ssauisng [eIUBWUIBA0D

SJeaA [edSIH ua] 1seT
ddAL A9 193d ONIANVLS1NO 40 Ol1vd
NODIHO ‘MIINYIVLH 4O ALID



G6

2.nbyy payieo 108|431 0} pasinel ainby feniu|

aInBy snsusd J08|yal 0} PasiAa ainbiy reniu]

suodai [eloueul [enuue mainlred 4o AN

suodal [eoueUl [ENUUER MaIAITRS JO D

uoISSIWWOD UoReAIBSUOD 7 Buisivedns xel Aunod yewouyniy ,
(81nBly sNsua2 e sI Yaym ‘0T0Z 1de0x® - IST AINC 4O Se Sajewnss MallleS Jo A1) J8lud) yoseasay uoeindod ANSIBAIUN 8elS pueplod

.S92IN0S
- - - - - 0e8'cL9'€eEL 500'6 6T0¢
- - - - - €€€'909°9TL 066'8 8T0¢
- - - - - 005'2.6'6.9 §/6'8 L10¢
- - - - - 09T'2PT‘959 0v6'8 910¢
- - - - - 02.'€86'7€9 0v6'8 ST0¢
- - - - - 0¥€'006°L19 5€6'8 v10¢
- - - - - 6¥€'02T°009 0€6'8 €10¢
- - - - - 1/8'2€9'68S 026'8 ¢10¢
- - - - - GE0'€L9°LLS 026'8 T10C
- - - - - Z8E'6TE 995 026'8 0T0¢C
ended 1ad 19eQ an[eA passassy 19a@ papuog , PUN4 821A18S 192Q < 13390 papuog 2 ON[eA Passassy ; uone|ndog Jea A [edsly
uoiebiqo resaus 000'T$ J2d 108Q uolrebiigo [esous 1$S97 uoiebiao
papuog 18N papuog 18N 18N [elausD) SS0ID

ONIANVLS1NO

SIesA [edslq ua] 1se
193d d3dNO4d 1vd3aNdO 40 Ollvd

NOD3HO ‘MIAIALIVL 40 ALID



CITY OF FAIRVIEW, OREGON

DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

June 30, 2019

Estimated
Percentage
Governmental Unit Debt Outstanding Applicable1
Debt repaid with property taxes:
Metro 5 $ 142,005,000 0.41%
Multnomah County - 0.89%
Reynolds School District # 7 127,310,047 11.28%
Tri-Met - 0.42%
East Multnomah Co. Soil & Water - 1.31%
Other:
Metro 6 41,200,000 0.41%
Mt. Hood Community College 2 52,456,433 2.57%
Multnomah County 329,320,870 0.89%
Multnomah County ESD 25,230,000 0.88%
Port of Portland 77,002,495 0.37%
Reynolds School District # 7 3 74,137,738 11.28%
Tri-Met - 0.42%
Multnomah County Library - 0.89%
East Multhomah Co. Soil & Water - 1.31%

Subtotal, overlapping debt

City of Fairview direct debt

Total direct and overlapping debt

Source:
Outstanding debt and assessed value information provided by Multnomah county Tax Supervising
and Conservation Commission (TSCC)

Note:

Overlapping debt is debt of various public organizations whose geographic area overlaps City of Fairview
boundaries. This schedule estimates the portion of other public organization debt that certain taxpayers in
Fairview are responsible for. In order to be responsible for the overlapping debt, taxpayers must reside

within both Fairview city limits and the boundaries of the other public organization which has incurred the debt.

East Multhomah Soil & Water Conservation District included (this rate was unknown to be overlapping until
fiscal year 2013/2014).

! calculation of total City of Fairview assessed value divided by governmental unit assessed value
2 Mt. Hood Community College retired the following Full Faith & Credit Obligation in FY18/19:
Plant Maintenance, 2009 Series $11,085,000 original issue
s Reynolds School District retired the following Long Term Loan in FY18/19:
QZAB - Technology Improvements, 2004 $2,100,000 original issue
4 Multnomah County issued the following Full Faith & Credit Obligation in FY17/18, but it was not recorded until FY18/19:
FF&C Obligation, Series 2017 $164,110,000 original issue
® Metro issued the following General Obligation Bonds in FY18/19:
Natural Areas, 2018 Series $28,105,000 original issue
Oregon Zoo - Infrastructure & Animal Welfare, 2018 Series $10,000,000 original issue
® Metro issued the following Full Faith & Credit Obligation in FY18/19:
FF&C Obligation, 2018 $13,290,000 original issue

96

Estimated Share
of Overlapping
Debt

$ 579,640

14,354,907

168,171
1,349,389
2,935,129

221,445

285,145
8,359,437

28,253,263

28,253,263



CITY OF FAIRVIEW, OREGON
PLEDGED - REVENUE COVERAGE
Last Ten Fiscal Years
(accrual basis of accounting)

Water Revenue Bonds

Debt Service

Operating Less: Operating?® Net Available
Fiscal Year Revenue Expenses Revenue Principal Interest Total Coverage
2010 1,041,314 720,328 320,986 100,000 34,553 134,553 2.39
20112 1,059,738 760,440 299,298 100,000 31,053 131,053 2.28
2012 1,091,609 894,801 196,808 105,000 40,347 145,347 1.35
2013 1,148,125 801,352 346,773 132,009 41,323 173,332 2.00
2014 * 1,163,522 815,287 348,235 482,789 37,741 520,530 0.67
2015 *
2016 *
2017 *
2018 *
2019 *
Sewer Notes Payable*
Debt Service
Operating Less: Operating?® Net Available
Fiscal Year Revenue Expenses Revenue Principal Interest Total Coverage
2010 1,855,075 1,194,578 660,497 141,779 92,135 233,914 2.82
2011 1,868,430 1,289,730 578,700 160,511 72,403 232,914 2.48
2012 1,863,821 1,432,088 431,733 166,178 66,736 232,914 1.85
2013 1,928,052 1,557,581 370,471 172,045 60,869 232,914 1.59
2014 2,117,407 1,480,867 636,540 178,119 54,795 232,914 2.73
2015 1,978,533 1,352,838 625,695 184,408 48,506 232,914 2.69
2016 2,123,816 1,722,901 400,915 190,918 41,995 232,913 1.72
2017 2,046,447 1,626,059 420,388 197,659 35,255 232,914 1.80
2018 2,092,378 1,602,599 489,779 204,638 28,276 232,914 2.10
2019 2,193,883 1,624,690 569,193 211,863 21,051 232,914 2.44
Source:

City of Fairview Annual Financial Reports

Note:

1 Sewer Notes Payable were initiated in fiscal year 2001/2002. Initially, annual principal
and interest payments were made from the Sewer Improvement Fund. Beginning in

fiscal year 2005/2006, payments began to be made from the Sewer Operating Fund

2 Beginning in fiscal year 2010/2011, Water information includes figures from the Water Fund and the Water Bonded Debt Fund
Water Bonded Debt figures were not included in prior years

3 Prior and current Operating Expenses were revised to be net of depreciation in 2013

* Water Revenue Bonds called (5/8/2014)
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REPORTS OF INDEPENDENT
CERTIFIED PUBLIC ACCOUNTANTS




110 SE First Street

P.O. Box 1533
Pendleton, OR 97801
Phone: (541) 276-6862

Toll Free: 1-800-332-6862

Dickey and Tremper, LLP 5\?)(6-(541) g?i—904%
Certified Public Accountants and Business Advisors eb: www.dickeyandiremper.com

Independent Auditor’s Report
Required by Oregon State Regulations

We have audited the basic financial statements of the City of Fairview as of and for the year
ended June 30, 2019, and have issued our report thereon dated December 31, 2019. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and standards applicable to financial audits contained in Governmental
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City of Fairview financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants, including the provisions of Oregon
Revised Statutes as specified in Oregon Administrative Rules 162-10-000 through 162-10-320
of the Minimum Standards for Audits of Oregon Municipal Corporations, honcompliance with
which could have a direct and material effect on the determination of financial statements
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion.

We performed procedures to the extent we considered necessary to address the required
comments and disclosures which included, but were not limited to the following:

= Deposit of public funds with financial institutions (ORS Chapter 295).

*» Indebtedness limitations, restrictions and repayment.

= Budgets legally required (ORS Chapter 294).

» |nsurance and fidelity bonds in force or required by law.

= Programs funded from outside sources.

» Highway revenues used for public highways, roads, and streets.

» Authorized investment of surplus funds (ORS Chapter 294).

= Public contracts and purchasing (ORS Chapters 279A, 279B, 279C).

In connection with our testing nothing came to our attention that caused us to believe the City of
Fairview was not in substantial compliance with certain provisions of laws, regulations,
contracts, and grants, including the provisions of Oregon Revised Statutes as specified in
Oregon Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for

Audits of Oregon Municipal Corporations, except expenditures exceeded appropriations in the
Urban Renewal Agency Fund by $8,779 for debt service.
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OAR 162-10-0230 Internal Control

In planning and performing our audit, we considered the City of Fairview internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City of Fairview internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the City of Fairview internal
control over financial reporting.

We noted certain matters that we reported to management of City of Fairview, Oregon, in a
separate letter dated December 31, 2019.

This report is intended solely for the information and use of the board of directors/council
members/commissioners and management of City of Fairview and the Oregon Secretary of
State and is not intended to be and should not be used by anyone other than these parties.

Dickey and Tremper, LLP

DWMM LLP

December 31, 2019
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